
Exhibit to Agenda Item #18
Discussion and possible approval of draft rate resolutions introduced at the 
June 4, 2025, Board of Directors meeting to make changes to SMUD’s Rates, 
Rules and Regulations and Open Access Transmission Tariff (OATT) proposed by 
the Chief Executive Officer and General Manager’s Report and Recommendation 
on Rates and Services (Volumes 1 & 2) dated March 20, 2025, and the Chief 
Executive Officer and General Manager’s Report and Recommendation on OATT 
(Volume 1) dated March 20, 2025, together the “CEO & GM Reports.”

Board of Directors Meeting
Thursday, June 19, 2025, scheduled to begin at 6:00 p.m.
SMUD Headquarters Building, Auditorium



2025 rate process timeline
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Extensive public education and outreach

Three public notices were published on Mar 27, Apr 2 and Apr 8



Proposed changes to SMUD rates
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Rate Proposal Rate Increase & Effective Date Customer Groups Impacted
2026 – 2027 rate increases • 3% effective on Jan. 1, 2026

• 3% effective on Jan. 1, 2027
All Customers

Optional residential rate for 
low use customers

An optional residential rate for 
customers with a lower monthly fixed 
charge and higher energy charges

Customers with a panel size ≤125 
amps that do not use much energy

Miscellaneous changes:
• Open Access Transmission Tariff (OATT): Update rates to reflect current costs to use SMUD's transmission 

system.
• Distribution Wheeling Service: Update prices to reflect currents cost to wheel power across distribution system.
• Make language consistent: Make standby charge language consistent across all tariffs.
• Rule 6: Clarify language regarding transferring an overdue balance to an active account to make it consistent with 

current policy.
• Rule 16: Clarify language on ownership and maintenance of certain equipment and remove outdated language on 

service to annexation customers.



Other utilities rate increases (%)
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The 2025 System Average Rates were calculated by escalating 2023 System Average Rates from the EIA-861 Survey and self-reported 2024 data by 
the 2024 and 2025 rate increases as appropriate.

* Fluctuating Monthly Energy Cost Adjustment.
** Approved a Power Cost Adjustment reflecting fluctuating power supply costs effective 2025.

2023​ 2024​ 2025 2026 2027
2025 System 
Average Rate 

($/kWh)

Burbank 8.5% 8.0% 8.0% 9.0% 9.0% $0.1943

Lodi* 2.0% 2.0% - - - $0.1966

Modesto** 7.4% 9.0% 5.5% - - $0.1838

PG&E​ 13.2% 12.0% 1.6% -2.8% 5.2% $0.3830

Riverside​ 3.0% 7.0% 7.0% 7.0% 2.0% $0.1883

Roseville​ 10.8% 9.0% 9.0% - - $0.1852

Santa Clara​ 13.4% 10.0% 5.0% - - $0.1577

SMUD​ 2.0% 5.6% 5.6% 3.0% 3.0% $0.1755

Turlock 6.3% - 5.6% 5.6% 5.5% $0.1465
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Public outreach process: direct engagement

271,000+ 

Total emails to customers, 
local organizations and to our 

Listserv subscribers. 

Community & business partners 
were provided information, fact 

sheets, and recorded presentations 
to share with their constituents, 

members and networks.

Community & business leaders 
received emails, letters and/or 
phone calls to offer meetings & 

information.

2,800+

1,100+

~40

Community organizations, neighborhood 
associations, and key 

businesses received presentations and 
roundtable workshops.

53

Local elected officials were 
mailed info packets and 

offered to meet.

65+

Outreach at community events 
with a total of nearly 185,000 

attendees.

Board of Directors Meeting
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Summary of alternative recommendations
• Alternative recommendation 1: Charge residential customers for power factor 

to reduce cost shifting, with a power factor charge requiring better metering and 
leading to more equitable rates. 

• Response: This rate would be a significant change from current rates, would require 
significant investment, and would be extremely complex for customers to understand. 

• Alternative recommendation 2: Improve efficiency (loading order), implement 
better material resource planning by replacing its resource planning system, and 
create a standing committee for process improvement to receive a Deming 
Prize Award. 

• Response: This recommendation is not relevant to the 2025 CEO & GM Report.
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Summary of alternative recommendations
• Alternative recommendation 3: Raise rates one percent (1%) instead of three 

percent (3%).
• Response: Not increasing rates by three percent (3%) would result in inadequate revenue 

for 2026 and 2027 to meet minimum financial metrics.

• Alternative recommendation 4: Make the Solar and Storage Rate (SSR) export 
compensation vary by time-of-day time periods. 

• Response: This recommendation is not relevant to the 2025 CEO & GM Report.
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