
RESOLUTION NO. 10-12-13 
 

 
WHEREAS, on October 7, 2010, the General Manager submitted to 

this Board of Directors the “General Manager's Report and Recommendation on 

Rates and Services” (“Report and Recommendation”), which Report and 

Recommendation is incorporated by reference herein and made a part hereof; 

and 

  WHEREAS, on October 14, 2010, the General Manager submitted 

to this Board of Directors the “Errata No. 1 to the General Manager’s Report and 

Recommendation on Rates and Services, dated October 7, 2010” (“Errata 

No. 1”), which Errata No. 1 is incorporated by reference herein and made a part 

hereof; and 

WHEREAS, on November 9, and 17, 2010, SMUD conducted two 

public workshops to receive and respond to customer-owner comments and 

questions; and 

  WHEREAS, by Resolution 10-10-07, adopted October 7, 2010, a 

public hearing on the General Manager's Report and Recommendation was 

scheduled for December 2, 2010, at 6:00 p.m., in the auditorium of SMUD’s 

headquarters office building; and  

  WHEREAS, notice of said hearing was duly published, the hearing 

was held at the aforementioned time and place, and all interested persons were 

given an opportunity to comment and submit testimony, following which, pursuant 

to SMUD Ordinance No. 91-1, this resolution was duly introduced by this Board 



of Directors to be circulated for a minimum of ten days for public review, input 

and comment; and 

WHEREAS, the Board has scheduled to vote on the proposed rate 

action at a regular meeting scheduled to be held on December 16, 2010, at 

9:00 a.m.; and 

  WHEREAS, the General Manager’s Report and Recommendation, 

set forth in detail the factors that have necessitated the proposed rate action, 

including the following: 

1. an upswing in the electric vehicle market; 

2. new regulatory requirements for net metering compensation; 

and 

3. emerging street lighting technologies; and 

WHEREAS, the electric vehicle market is offering many new and 

enhanced electric vehicles over the next thirty-six months; and 

WHEREAS, Assembly Bill 920 of 2009 (AB 920) requires all 

electrical utilities to provide net metered customer generators who have annual 

net excess generation to either be compensated for the excess, rollover the 

excess kWh or opt to forego any compensation or rollover; and 

WHEREAS, emerging technologies for street lighting prompt the 

development of a suitable rate; and 

WHEREAS, Section 21080(b)(8) of the California Public Resource 

Code and Section 15273 of the California Environmental Quality Act (CEQA) 

Guidelines (California Code of Regulations, Title 14, Sections 15000, et seq.) 



provide, in relevant part, that CEQA does not apply to the establishment, 

modification, structuring, restructuring, or approval of rates, tolls, fares, and other 

charges by public agencies which the public agency finds are for the purposes 

stated below and that a public agency shall incorporate written findings in the 

record in any proceeding in which an exception is claimed setting forth with 

specificity the basis for the claim for exemption: 

(A) meeting operating expenses, including employee wage rates 

and fringe benefits; 

(B) purchasing or leasing supplies, equipment, or materials; 

(C) meeting financial reserve needs and requirements; or 

(D) obtaining funds for capital projects necessary to maintain 

service within existing service areas; and  

 WHEREAS, this Board of Directors has carefully considered the 

General Manager’s Report and Recommendation; Errata No. 1, and public 

comment and input from community meetings, public rate workshops, and other 

public meetings and the noticed public rate hearing; and 

WHEREAS, in 2007, this Board initiated a process to develop a 

new “Compact with the Customer,” and laid the groundwork for doing business to 

meet Sacramento region’s growing energy needs while safeguarding the 

environment, and is in the process of moving beyond traditional metrics of 

customer satisfaction – affordable, reliable electricity – to increase customer 

engagement and to a new partnership between customers and SMUD to meet 



future needs where customer-owners participate more actively in managing their 

electricity use and maximizing their comfort; NOW THEREFORE, 

BE IT RESOLVED BY THE BOARD OF DIRECTORS 
OF SACRAMENTO MUNICIPAL UTILITY DISTRICT: 

 

Section 1. ELECTRIC VEHICLE:  Effective January 1, 2011, the 

definition of electric vehicles (PEV) will be expanded to include battery electric 

vehicles, plug-in electric vehicles, and plug-in hybrid electric vehicles, to allow for 

submetering of PEV to capture the PEV load profile and perform appropriate 

billing, and to modify PEV metering options and clarify the language regarding 

the household rate where a PEV is being charged on the PEV rate, shall be 

incorporated into the Residential and Small General Service Rate Schedules. 

Revisions to the rates as described above are detailed in the 

attached Residential Service Rate Schedule R and General Service Rate 

Schedule GS. 

Section 2. NET METERING SURPLUS COMPENSATION:  

Effective January 1, 2011, as mandated by State legislation, the existing net 

metering tariff will be updated to provide all net metering customers with the 

following options:  1) compensation for annual excess generation; 2) capability to 

rollover annual excess kWh; and 3) to forego compensation or rollover and allow 

SMUD to retain the value of the excess generation. 

Revisions to the rates as described above are detailed in the 

attached Net Metering Rate Schedule NM. 



Section 3. NET METERING SURPLUS COMPENSATION 

VALUE:  Effective January 1, 2011, the net metering compensation value 

(NMSC) for annual excess generation shall be set equal to SMUD’s annual 

budgeted net commodity costs divided by the forecasted gigawatt-hour sales.  

The value will be updated annually and posted on SMUD’s website. 

Revisions to the rates as described above are detailed in the 

attached Net Metering Rate Schedule NM. 

Section 4. BILLING FOR NET METERING:  Effective January 1, 

2011, monthly credits for net metering excess shall only apply to energy.  The net 

metering customer remains responsible for payment of the monthly service 

charge and other applicable programs and fees.   

Revisions to the rates as described above are detailed in the 

attached Net Metering Rate Schedule NM. 

Section 5. OPTIONAL METERED STANDBY CHARGE:  

Effective January 1, 2011, the Optional Metered Standby Charge shall be 

eliminated. 

Revisions to the rates as described above are detailed in the 

attached General Service Rate Schedules GS, AG, GS-TOU1, GS-TOU2, and 

GS-TOU3. 

Section 6. DEMAND RESET FOR COMMERCIAL SOLAR/PV 

INSTALLATIONS:  Effective January 1, 2011, commercial customers who 

implement a SMUD approved solar/photovoltaic system to offset all or part of 



their on-site energy usage may request a reset of their 12-month historical 

demand upon completion of the project. 

Revisions to the rates as described above are detailed in the 

attached General Service Rate Schedules GS, GS-TOU1, GS-TOU2, and GS-

TOU3. 

Section 7. STREET LIGHTING SERVICE (SLS):  Effective 

January 25, 2011, new street lighting rate, SL_COM_M, will be available to 

provide metered energy use, in place of estimation methods for dusk-to-dawn 

operation.  This rate is for customer-owned and maintained street lights with new 

lamp technology which can benefit from the direct metering of monthly energy 

use. 

Revisions to the rates as described above are detailed in the 

attached Lighting Service Rate Schedules SLS. 

Section 8. RULE AND REGULATION 21:   Effective January 1, 

2011, Rule and Regulation 21 shall be modified to add item D.  ‘Provisions for 

Interconnection of Eligible Generation Facilities of 5 Megawatts or Less’ related 

to the Feed-in Tariff (FIT), sections one through three. 

Revisions to the rates as described above are detailed in the 

attached Rule and Regulation 21 tariff sheet. 

Section 9. Section 21080(b)(8) of the California Public Resource 

Code and Section 15273 of the California Environmental Quality Act (CEQA) 

Guidelines (California Code of Regulations, Title 14, Sections 15000, et seq.) 

provide, in relevant part, that CEQA does not apply to the establishment, 



modification, structuring, restructuring, or approval of rates, tolls, fares, and other 

charges by public agencies which the public agency finds are for the purposes 

set forth in (A) through (D) below, and that a public agency shall incorporate 

written findings in the record in any proceeding in which an exemption is claimed 

setting forth with specificity the basis for the claim for exemption: 

(A) meeting operating expenses, including employee wage rates 

and fringe benefits; 

(B) purchasing or leasing supplies, equipment, or materials; 

(C) meeting financial reserve needs and requirements; or 

(D) obtaining funds for capital projects necessary to maintain 

service within existing service areas. 

 Section 10. This Board of Directors finds and declares: 

(a) That revenue from this rate increase is intended to fund 

among other things:  meet operating expenses, including 

rising fuel and power costs; system upgrades and preventative 

and corrective maintenance of aging infrastructure; meeting 

financial reserve requirements and maintaining access to 

credit markets; and investments to meet energy goals and 

mandates to support solar power, energy efficiency measures, 

and reduce carbon and greenhouse gas emissions. 

(b) That all revenue produced by each and every one of the rate 

actions set forth in this will exclusively be used for purposes 

permitted by Sections 21080(b)(8)(A) through (D) of the 



California Public Resource Code, and that no amount of 

revenue obtained from this rate increase will be used for any 

other purpose.  Therefore, all of the foregoing rate actions are 

exempt from CEQA. 

(c) The above findings are based on information set forth in the 

Report and Recommendation, pages 1 to 11, and Errata 

No. 1, that provide that the rate action is necessary due to:  an 

upswing in the electric vehicle market; new regulatory 

requirements for net metering compensation; and emerging 

street lighting technologies. 

 Section 11. Section 15061(b)(3) of the CEQA Guidelines provides 

that, “[w]here it can be seen with certainty that there is no possibility that [an] 

activity may have a significant effect on the environment, the activity is not 

subject to CEQA.” 

 This Board of Directors finds and declares that it can be said with 

certainty that there is no possibility that non-revenue producing actions, including 

changes to the Rules and Regulations, set forth in this Resolution will cause a 

substantial, or potentially substantial, adverse change in the environment.  This 

finding is based upon information contained in the Report and Recommendation 

and Errata No. 1. 

 Section 12.  The revised Rate Schedules and Rules and 

Regulations referenced in this Resolution are attached and incorporated as 

Attachment C.  



 
Adopted:  December 16, 2010 
 

INTRODUCED:  DIRECTOR BUI-THOMPSON 

SECONDED:  DIRECTOR CARR 

DIRECTOR AYE NO ABSTAIN ABSENT 

BUI-THOMPSON X    

POSNER    X 

TAYLOR X    

SHIROMA X    

KERTH X    

CARR X    

SLATON    X 

 
 






















































