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Independent Auditors' Report 

To the Board of Directors of 
Sacramento Municipal Utility District 

Report on the Audit of the Financial Statements  

Opinion 

We have audited the accompanying financial statements of the Sacramento Municipal Utility District, as of 
and for the years ended December 31, 2023 and 2022, and the related notes to the financial statements, 
which collectively comprise the Sacramento Municipal Utility District's basic financial statements as listed in 
the table of contents. 

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects, 
the financial position of the Sacramento Municipal Utility District as of December 31, 2023 and 2022, and the 
changes in financial position and cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Basis for Opinion  

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States (Government Auditing Standards). Our 
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit of 
the Financial Statements section of our report. We are required to be independent of the Sacramento 
Municipal Utility District and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 

Emphasis of Matter 

As discussed in Note 3, the Sacramento Municipal Utility District adopted the provisions of GASB Statement 
No. 96, Subscription-Based Information Technology Arrangements, effective January 1, 2023. Accordingly, 
the accounting changes have been retroactively applied to the prior period presented. Our opinion is not 
modified with respect to this matter. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America; and for the design, 
implementation and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Sacramento Municipal Utility 
District's ability to continue as a going concern for twelve months beyond the financial statement date, 
including any currently known information that may raise substantial doubt shortly thereafter. 
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Auditors' Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not 
a guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards will 
always detect a material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS and Government Auditing Standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Sacramento Municipal Utility District's internal control. Accordingly, no such 
opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Sacramento Municipal Utility District's ability to continue as a going 
concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings and certain internal control-related matters 
that we identified during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the required 
supplementary information, as listed in the table of contents be presented to supplement the basic financial 
statements. Such information is the responsibility of management and, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial statements, and 
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated February 23, 2024 
on our consideration of the Sacramento Municipal Utility District's internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and 
other matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the Sacramento Municipal Utility District's internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the Sacramento Municipal Utility District's internal control over financial reporting 
and compliance. 

 
Madison, Wisconsin 
February 23, 2024 
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Sacramento Municipal Utility District 
Management’s Discussion and Analysis - Unaudited 
For the Years Ended December 31, 2023 and 2022 

 
 
Using this Financial Report 

This annual financial report for Sacramento Municipal Utility District (SMUD) consists of management’s discussion and 
analysis and the financial statements, including notes to financial statements.  The Financial Statements consist of the Statements 
of Net Position, the Statements of Revenue, Expenses and Changes in Net Position and the Statements of Cash Flows. 
 
SMUD maintains its accounting records in accordance with Generally Accepted Accounting Principles for proprietary funds as 
prescribed by the Governmental Accounting Standards Board (GASB).  SMUD’s accounting records generally follow the 
Uniform System of Accounts for Public Utilities and Licensees prescribed by the Federal Energy Regulatory Commission 
(FERC), except as it relates to accounting for contributions of utility property in aid of construction.   
 
Overview of the Financial Statements 

The following discussion and analysis of the financial performance of SMUD provides an overview of the financial activities for 
the years ended December 31, 2023 and 2022.  This discussion and analysis should be read in conjunction with the financial 
statements, required supplementary information and accompanying notes, which follow this section. 
 
The Statements of Net Position provide information about the nature and amount of resources and obligations at a specific point 
in time.   
 
The Statements of Revenues, Expenses and Changes in Net Position report all SMUD’s revenues and expenses for the periods 
shown.   
 
The Statements of Cash Flows report the cash provided and used by operating activities, as well as other cash sources, such as 
investment income and debt financing, and other cash uses such as payments for debt service and capital additions. 
 
The Notes to Financial Statements provide additional detailed information to support the financial statements. 
 
Required Supplementary Information provides additional detailed disclosures as required by the GASB. 
 
Organization and Nature of Operations 

SMUD was formed and operates under the State of California Municipal Utility District Act (Act).  The Act gives SMUD the 
rights and powers to fix rates and charges for commodities or services it furnishes, and to incur indebtedness and issue bonds 
or other obligations.  As a community-owned utility, SMUD is not subject to regulation or oversight by the California Public 
Utilities Commission. 
 
SMUD is responsible for the acquisition, generation, transmission, and distribution of electric power to its service area, with a 
population of approximately 1.5 million – most of Sacramento County and small adjoining portions of Placer and Yolo 
Counties.  The Board of Directors (Board) determines SMUD’s rates.   
 
SMUD’s vision is to be the trusted partner with its customers and the community, providing innovative solutions to ensure 
energy affordability and reliability, improve the environment, reduce the region’s carbon footprint, and enhance the vitality of 
the community.  SMUD’s business strategy focuses on serving its customers in a progressive, forward-looking manner, 
addressing current regulatory and legislative issues and potential competitive forces.  This includes ensuring financial stability by 
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establishing rates that provide acceptable cash coverage of all fixed charges, taking into consideration the impact of capital 
expenditures and other factors on cash flow.   
 
2030 Zero Carbon Plan 

In July 2020, the Board adopted a Climate Emergency Declaration to work toward an ambitious goal of delivering carbon neutral 
electricity by 2030 and indicating a strong commitment to finding additional opportunities to accelerate decarbonization in our 
energy supply.  Building on the Board’s Climate Emergency Declaration, SMUD’s 2030 Clean Energy Vision calls for absolute 
zero carbon emission in its power supply by 2030.   
 
In 2022, SMUD’s 2030 Clean Energy Vision was translated into the 2030 Zero Carbon Plan, the flexible road map to achieve a 
zero-carbon power supply by 2030.  The plan guides elimination of Greenhouse Gas (GHG) emissions from SMUD’s power 
plants, development of new distributed energy resource business models, research of emerging grid-scale carbon-free 
technologies, and expansion of investments in proven clean technologies while ensuring all communities benefit from the plan.   
 
COVID-19 Global Pandemic  

At the start of the pandemic in March 2020, SMUD provided its electric customers with suspension of disconnections and 
stopped collections, late fee, and security deposit processes for all customers to support them during this difficult time.  In 
February 2022, normal payment, late fees, and disconnection policies resumed with disconnections occurring in mid-April 
2022.  SMUD is working proactively with electric customers to create payment arrangements for those who need them.  The 
effects of the pandemic have resulted in an increase in the number of past due customer accounts. 
 
In 2022 and 2021, SMUD received $9.9 million and $41.4 million, respectively, in California Arrearage Payment Program 
(CAPP) funding that was applied to customers’ bills, to support customers amid the ongoing challenges of the COVID-19 
pandemic.  The CAPP offers financial assistance for California energy utility customers to help reduce past due energy bill 
balances that increased during the COVID-19 pandemic.  As of December 31, 2023 and 2022, the uncollectible reserve for 
account write-offs was $26 million and $38 million, respectively.  Other financial and operational impacts to SMUD 
associated with COVID-19 are noted throughout this report. 
 
Requests for Information 

For more information about SMUD, visit our website at www.smud.org or contact us at customerservices@smud.org. 
  

http://www.smud.org/
mailto:customerservices@smud.org
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FINANCIAL POSITION 

The following table summarizes the financial position as of December 31 (in millions). 
 

CONDENSED STATEMENTS OF NET POSITION 
 
  2023  2022 (restated)*  2021  

        
 Assets 
 Electric Utility Plant - net $ 4,245 $ 4,028 $ 3,891 
 Restricted and Designated Assets 239 184 289 
 Current Assets 1,250 1,424 1,244 
 Noncurrent Assets  1,587  1,581  1,492 
 Total Assets 7,321 7,217 6,916 
 Deferred Outflows of Resources  338  268  143 
    Total Assets and Deferred Outflows of Resources $ 7,659 $ 7,485 $ 7,059 
 

 Liabilities 
 Long-Term Debt - net $ 2,921 $ 2,886 $ 3,081 
 Current Liabilities  701  809  494 
 Noncurrent Liabilities   530  447  216 
 Total Liabilities  4,152  4,142  3,791 
 Deferred Inflows of Resources  920  976  972 
 Net Position   2,587  2,367  2,296 
 Total Liabilities, Deferred Inflows of Resources,  
 and Net Position $ 7,659 $ 7,485 $ 7,059 
 

*See Note 3 of the financial statements for discussion on the restatement of the December 31, 2022 Statements of Net Position. 
 
TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES 

2023 Compared to 2022 

Total assets in 2023 increased $104 million or 1.4% over 2022, primarily due to the following: 
• An increase of $216 million in electric utility plant - net.  See Capital Program below for further information. 
• A $56 million increase in restricted and designated assets primarily due a $65 million Hydro Rate Stabilization Fund 

(HRSF) transfer from revenue for an above average precipitation water year, a  $1 million Rate Stabilization Fund 
(RSF) transfer from revenue as a result of higher than budgeted energy deliveries from the Western Area Power 
Administration (Western), and, offset by $10 million RSF net transfer to revenues for net auction proceeds received and 
funds spent on Assembly Bill (AB) 32 programs.   

• A $174 million decrease in current assets is primarily due to $140 million decrease in hedging derivative instruments 
due to the gas hedging program and $37 million decrease in wholesale and other receivables due to larger power and 
gas sales in December 2022. 

 
Deferred outflows of resources in 2023 increased $70 million or 26.1% from 2022, primarily due to an adjustment to our hedging 
derivative instruments from the gas hedging program. 
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2022 Compared to 2021 
 
Total assets in 2022 increased $301 million or 4.4% over 2021, primarily due to the following: 

• An increase of $138 million in electric utility plant – net.  See Capital Program below for further information. 
• A $106 million decrease in restricted and designated assets primarily due to a $28 million decrease in a net pension 

asset and a $57 million decrease in net Other Postemployment Benefits (OPEB) asset based on the most recent actuarial 
results, a $30 million RSF transfer to revenue as a result of lower than budgeted energy deliveries from the Western, 
and a $25 million HRSF transfer to revenue for below average precipitation, offset by $22 million RSF transfer from 
revenues for net auction proceeds received and funds spent on AB 32 programs.   

• A $180 million increase in current assets is primarily due to $115 million increase in hedging derivative instruments due 
to the gas hedging program and $44 million increase in wholesale and other receivables due to larger sales of power and 
gas sales in December. 

• A $89 million increase in noncurrent assets primarily due to a $61 million increase in regulatory costs for future 
recovery due to recognition of those costs, a $48 million increase in hedging derivative instruments due to the gas 
hedging program, offset by a $30 million decrease in prepaid gas supply due to gas delivered. 

 
Deferred outflows of resources in 2022 increased $125 million or 87.4% from 2021, primarily due to increases in the unrealized 
pension and OPEB gains. 
 
TOTAL LIABILITIES AND DEFERRED INFLOWS OF RESOURCES 

2023 Compared to 2022 

Total liabilities in 2023 increased $10 million or 0.2% over 2022, primarily due to the following: 
• A decrease of $108 million in current liabilities due to a $97 million decrease in purchased power payable due to high 

purchased power prices in December 2022 that impacted commodity costs in the prior year.  
• A $83 million increase in non-current liabilities is due to a $25 million increase in accrued decommissioning for the 

future nuclear spent fuel costs at Rancho Seco and a $42 million increase in net pension and other postemployment 
benefits liability based on the most recent actuarial results.  

 
Deferred inflows of resources in 2023 decreased $56 million or 5.7%, due to a $191 million decrease in value to our hedging 
derivative instruments from the gas hedging program offset by a $138 million increase to regulatory credits related to the HRSF, 
pension and OPEB deferred costs. 
   
Net position in 2023 increased $220 million or 9.3% over 2022 based on results of operations. 
 
2022 Compared to 2021 

Total liabilities in 2022 increased $351 million or 9.3% over 2021, primarily due to an increase in current liabilities of $315 
million due to $150 million issuance of commercial paper and $106 million increase in purchased power payable due to high 
purchased power prices in December. Non-current liabilities increased due to a $231 million increase in net pension liability 
based on the most recent actuarial results. This is offset by a decrease in long-term debt- net of $195 million.  
 
Net position in 2022 increased $71 million or 3.1% over 2021 based on results of operations. 
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RESULTS OF OPERATIONS 

The following table summarizes the operating results for the years ended December 31 (in millions). 
 

CONDENSED STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION 
      
   
  2023  2022 (restated)*  2021  
    

 Operating revenues $ 1,931 $ 2,147 $ 1,790 
 Operating expenses  (1,748)  (2,065)  (1,450) 
 Operating income  183  82  340 
 Other revenues/(expenses)  136  90  108 
 Interest charges  (99)  (101)  (109) 
 Change in net position   220  71  339 
 Net position - beginning of year  2,367  2,296  1,957 
 Net position - end of year $ 2,587 $ 2,367 $ 2,296 
 

*See Note 3 of the financial statements for discussion on the restatement of the December 31, 2022 Statements of Revenues, 
Expenses and Changes in Net Position. 
 
2023 Compared to 2022 

OPERATING REVENUES 

Total operating revenues were $1,931 million for 2023, a decrease of $216 million or 10.1 percent over 2022 operating revenues.  
The residential megawatt hour (MWh) sales decreased 1.8 percent and sales revenues decreased 0.9 percent compared to 2022, 
primarily due to cooler weather for the first half of the year and a milder summer in 2023.  The commercial & industrial MWh 
sales decreased 7.3 percent and sales revenues decreased 0.6 percent compared to 2022, primarily due to loss of a large 
commercial customer in 2023.  
 
The following charts show the MWh sales, and sales revenue for the past three years by surplus energy sales (Surplus), 
commercial, industrial, and other (C&I), and residential (Res) customers: 
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Wholesale revenues are comprised of both surplus gas and energy sales which are part of the operational strategy in managing 
fuel and energy costs.  In 2023, energy sales were higher by $15 million as compared to 2022 due to higher MWh sold but at 
lower energy prices.  Surplus gas sales were lower than 2022 by $118 million primarily due the unplanned outage of Cosumnes 
Power Plant (CPP) and selling at higher gas prices in 2022. CPP came back online in March 2023.     
 
OPERATING EXPENSES 

Total operating expenses were $1,748 million for 2023, a decrease of $317 million or 15.4 percent over 2022. 
 
• Purchased power decreased by $422 million or 48.3 percent primarily due to the unplanned outage of CPP in 2022 that led 

to an increase in procurement power in 2022.  In 2023, the increased hydro generation, lower energy market prices and 
decreased load led to decrease in procurement of power.  

 
• Production expense increased by $22 million or 6.5 percent primarily due to unplanned CPP outage for majority of 2022.  

 
• General, administrative and customer increased by $54 million or 21.4 percent primarily due to large credit adjustments 

related to pension and OPEB actuarial results in the prior year.  
 
• Maintenance increased by $13 million or 7.5 percent primarily due to increased costs related to storm response in early 

2023. 
 
The following chart illustrates 2023 operating expenses by expense classification and percentage of the total:  
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OTHER REVENUES 

Total other revenues (net) were $136 million for 2023, an increase of $46 million or 51.7 percent over 2022.  The increase is due 
to $33 million gain on sale of Solano land, $13 million receipt of insurance recovery payment on CPP repairs and $24 million 
higher interest earnings on investments. This is offset by a $39 million decrease in investment revenue related to gas swaps.   
 
     
2022 Compared to 2021 
 

RESULTS OF OPERATIONS 

• Total operating revenues were $2,147 million for 2022, an increase of $357 million or 19.9 percent over 2021 operating 
revenues.  The residential MWh sales increased 0.3 percent and sales revenues increased 3.6 percent compared to 2021, 
although usage is flat, the increase is related to the shift in the customer load shape.  The commercial & industrial MWh 
sales increased 2.7 percent and sales revenues increased 2.9 percent compared to 2021, primarily due to more commercial 
businesses and schools returning to in-person 2022. 

 
• In 2022, energy sales were higher by $62 million as compared to 2021 due to higher energy prices and energy sales.  Surplus 

gas sales were higher than 2021 by $96 million primarily due the unplanned outage of CPP and selling at higher gas prices 
in 2022.     
 

• Total operating expenses were $2,065 million for 2022, an increase of $615 million or 42.4 percent over 2021. 
o Purchased power increased by $478 million or 120.8 percent primarily due to the unplanned outage of CPP, 

increased load, reduced hydro, and record high heat wave in September that led to increase procurement of power.  
o Production expense decreased by $22 million or 6.1 percent primarily due to unplanned CPP outage for majority of 

the year.  
o General, administrative and customer increased by $98 million or 63.9 percent primarily due to SMUD establishing 

regulatory accounting in 2022 for pension and OPEB regulatory costs and/or credits to defer recognition of certain 
expenses related to the amortization of pension and OPEB deferred outflows and deferred inflows of resources 
compared to 2021 there were large credit adjustments related to pension and OPEB based on the most recent 
actuarial results.  

o Maintenance increased by $30 million or 22.2 percent primarily due to increased costs related to tree trimming and 
JPA thermal plant maintenance. 
 

Total other revenues (net) were $90 million for 2022, a decrease of $18 million or 16.9 percent over 2021.  The decrease is due 
to receiving $41 million in grant revenues from CAPP funding in 2021, offset by the $20 million increase in investment revenue 
related to gas swaps in 2022.   
 

CAPITAL PROGRAM 

SMUD’s electric utility plant includes production, transmission and distribution, and general plant facilities.  The following table 
summarizes the balance of the electric utility plant as of December 31 (in millions). 
 
    2023  2022 (restated)*  2021  

  
 Electric Utility Plant $  7,890 $ 7,583 $ 7,232 
 Accumulated Depreciation and Amortization  (3,645)  (3,555)  (3,341) 
 Electric Utility Plant - Net $  4,245 $ 4,028 $ 3,891 

 
*See Note 3 of the financial statements for discussion on the restatement of the December 31, 2022 Statements of Net Position. 
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The following chart shows the breakdown of 2023 Electric Utility Plant - net by major plant category: 
       

 

The following chart shows the breakdown of 2023 Electric Utility Plant capitalized additions by major plant category: 

 

Details of SMUD’s electric utility plant asset balances and activity are included in Note 4 in the Notes to Financial Statements. 
SMUD’s capital program includes investment in generation, transmission, distribution, buildings, vehicles, technology, and other 
assets critical to meeting the energy needs of our customers.  Capital investments are financed with revenues from operations, 
bond proceeds, investment income and cash on hand.  
 
The following table shows actual capital program expenditures for the last two years and budgeted capital expenditures for 2023 
(in millions). 
 

Budget Actual Actual 
  2024   2023       2022  

 Capital Program:      
    Transmission & Distribution  $  232 $ 173 $ 154 
    Generation   173  230  124 
    Other   148  81  70 
       Total   $  553 $ 483 $ 348 
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In 2023 and 2022, SMUD actual expenditures included work for Substation G, Advanced Distribution Management System, 
Solano Phase IV, Energy Storage System Flow Battery, Country Acres solar project land purchase, distribution line work and 
continued work on Upper American River Project (UARP) relicensing projects.   
  
Major capital expenditures planned in 2024 include the Station H substation and Elverta substation rebuild, continued work for 
the wind farm with Solano Phase IV, the Country Acres solar project, and ongoing improvements in our UARP area as part of 
our hydro relicensing.  Programmatic capital planned in 2024 includes cable and pole replacement programs, installing new 
meters, and new fleet purchases.  Technology investments included in the 2024 Budget are to complete the Distributed Intel at 
the Grid Edge and the Outage Management System replacement. 
 
LIQUIDITY AND CAPITAL RESOURCES 

SMUD maintains a strong liquidity position by setting a minimum number of days cash on hand and managing a $400 million 
commercial paper program. Our current days cash threshold is 150 days, the minimum amount of cash on hand before triggering 
a new debt or commercial paper issuance to replenish cash balances.  As of December 31, 2023 and 2022, the days cash on hand 
was 170 days and 214 days, respectively.  The commercial paper program allows for short-term borrowing when needed in lieu 
of issuing long-term debt, similar to a credit card or line of credit.  As of December 31, 2023 and 2022, SMUD had $150 million 
of commercial paper notes outstanding.  A strong liquidity position is important in demonstrating to investors and rating agencies 
that SMUD can withstand various financial stresses. 
 
In addition, SMUD targets strong financial metrics in cash flow coverage with its fixed charge ratio.  The Board sets a minimum 
fixed charge of 1.50 times operating cash flow; however, SMUD aims for a minimum of 1.70 as a standard. On December 31, 
2023, the fixed charge ratio was 2.32.  This higher performance standard has proven valuable during financially challenging 
years of uncertainty stemming from the pandemic and higher commodity costs incurred from the CPP unplanned outage, record 
heat wave in September and higher commodity prices in 2022.   
 
FINANCING ACTIVITIES 

In June 2023, SMUD issued four separate revenue and revenue refunding bonds totaling $493.1 million.  The purpose of these 
transactions was to refund the fixed rate debt associated with 2013 Series A and B bonds, refund the fixed rate debt associated 
with 2019 Series A bonds and refund the outstanding commercial paper.  This resulted in a $99 million in cash flow savings 
through 2041. 
 
DEBT SERVICE COVERAGE 

Debt service coverage for long-term debt was 2.41 times and 1.87 times in 2023 and 2022, respectively. SMUD’s bond 
resolutions contain various covenants that include requirements to maintain minimum debt service coverage ratios of at least 
1.40 times, certain other financial ratios, stipulated minimum funding of revenue bond reserves, and various other requirements 
including a rate covenant to raise rates to maintain minimum debt service coverage.  SMUD is in compliance with all debt 
covenants.  
 
CREDIT RATINGS 

SMUD proactively manages our strong financial position to maintain high credit ratings. These strong credit ratings improve 
access to credit markets and result in a lower cost of borrowing.  Both quantitative (financial strength) and qualitative (business 
and operating characteristics) factors are considered by the credit rating agencies in establishing a company’s credit rating.  As of 
December 31, 2023, SMUD’s bonds had an underlying rating of “AA” from Standard & Poor’s, “AA” from Fitch, and “Aa3” 
from Moody’s.  Some of SMUD’s bonds are insured and are rated by the rating agencies at the higher of the insurer’s rating or 
SMUD’s underlying rating.  In February 2024, Moody’s upgraded SMUD’s rating to Aa2 from Aa3 changing SMUD’s financial 
outlook from positive to stable.   
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COMPETITIVE RATES 

The Board has independent authority to set SMUD’s rates and charges.  Changes in rates require a public hearing and formal 
action by the Board.  SMUD has committed to our customers in keeping rates low while continuing to deliver safe, reliable, and 
environmentally responsible power and the products and services they value. 
 
In 2021, the Board approved the Solar and Storage Rate, which will reduce the cost shift from Net Energy Metering and will 
incentivize customers to invest in solar paired with storage, providing greater benefits to SMUD and our customers.  In 2021, the 
Board approved the 2022 and 2023 rate proposals including rate increases of 1.5% in 2022 and 2% in 2023, which is well below 
the estimated rate of inflation.   
 
In 2023, the Board approved the 2024 and 2025 rate proposals including four rate increases of 2.75%, one each in January 2024, 
May 2024, January 2025 and May 2025, which will apply to all customer classes. Even with these increases, SMUD’s rates 
continue to remain amongst the lowest in the state.  In 2023, the average system rate was 50 percent below the average rate of the 
nearest investor-owned utility. This ensures the necessary revenue to meet SMUD’s financial obligations, key financial metrics, 
and delivery of SMUD’s 2030 Zero Carbon Plan. 
 
SMUD has also developed an integrated Grant Strategy Framework, which will best position SMUD to secure sources of 
funding to deliver on our 2030 Zero Carbon Plan and keep our rates low.  In 2023, SMUD was awarded five grants including a 
$50 million from the Department of Energy (DOE) Grid Deployment’s Grid Resilience and Innovative Partnerships program for 
SMUD’s Connected Clean PowerCity application.  The project will begin in 2024 and last for five years.   
 
ENERGY RISK MANAGEMENT 

SMUD’s commodity costs have prices locked in for most of our expected energy requirements to ensure cost and rate stability 
for customers. Only a small portion of budgeted energy purchases are exposed to short-term market price fluctuations – a 
beneficial practice, especially during the price volatility currently reflected in California power and energy prices. 
 
SMUD has mitigation measures in place for higher commodity costs due to reduced hydroelectric production that will lead to 
higher purchased power.  In April 2023, $65.4 million was transferred to the HRSF from revenue as a result of high 
precipitation. As of December 31, 2023, the HRSF was $96.4 million and $54.4 million in the RSF, net of Low Carbon Fuel 
Standard and Cap and Trade funds. These reserve funds help absorb higher energy costs when hydroelectric production is down 
and serve as a buffer against unexpected financial developments. 
 
RESOURCE PLANNING AND GENERATION UPDATE 

In March 2021, the Board adopted the 2030 Zero Carbon Plan, a flexible road map to achieving its zero carbon goal while 
ensuring all customers and communities that are served share in the benefits of decarbonization. While SMUD has always had an 
Integrated Resource Plan target to meet or exceed goals established by the State for renewable energy and the reduction of 
carbon emissions, the 2030 Zero Carbon Plan greatly accelerates these efforts, working toward eliminating carbon emissions 
from SMUD’s power supply by 2030.  
 
The Board formally approved the 2022 Integrated Resource Plan update in June 2022 and filed this update with the California 
Energy Commission in September. Implementation of the plan has SMUD embarking on new pathways to completely 
decarbonize energy supply, including eliminating GHG emissions from the thermal power plants, developing new distributed 
energy resource business models, researching emerging grid-scale and carbon-free technologies and expanding investments in 
proven clean technologies.     
 
SMUD continued to identify new opportunities for renewable and energy storage projects, including solar, wind, geothermal and 
battery projects both within our service territory and throughout California. These resources contribute towards Renewables 
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Portfolio Standard (RPS) requirements and support our Zero Carbon Plan goals. SMUD is on track to meet the current RPS 
compliance period 4 (2021 to 2024). 
 
DECOMMISSIONING 

SMUD has made significant progress toward completing the Decommissioning Plan for its Rancho Seco nuclear facility, which 
was shut down in 1989.  The plan consists of two phases that allow SMUD to terminate its possession-only license.  Phase I of 
the decommissioning was completed at the end of 2008.  Phase II consists of a storage period for the Class B and Class C 
radioactive waste overseen by the existing facility staff, followed by shipment of the waste for disposal, and then complete 
termination of the possession-only license.  SMUD also established and funded an external decommissioning trust fund as part of 
its assurance to the Nuclear Regulatory Commission (NRC) to pay for the cost of decommissioning. Shipment of the previously 
stored Class B and Class C radioactive waste was completed in November 2014 to a low-level radioactive waste facility located 
in Andrews, Texas.  The remaining Phase II decommissioning activities required for termination of the possession-only license 
commenced in 2015.  In September 2017, SMUD formally requested the termination of the possession-only license and 
termination of the possession-only license was completed in 2018.   
 
As part of the Decommissioning Plan, the nuclear fuel and Greater Than Class C (GTCC) radioactive waste is being stored in a 
dry storage facility constructed by SMUD and licensed separately by the NRC.  The DOE, under the Nuclear Waste Policy Act 
of 1982, was responsible for permanent disposal of used nuclear fuel and GTCC radioactive waste and SMUD contracted with 
the DOE for removal and disposal of that waste.  The DOE has yet to fulfill its contractual obligation to provide a permanent 
waste disposal site.  SMUD has filed a series of successful lawsuits against the federal government for recovery of the past spent 
fuel costs, with recoveries to date in excess of $123.1 million.  SMUD will continue to pursue cost recovery claims until the 
DOE fulfills its obligation. 
 
The total Accrued Decommissioning balance in the Statements of Net Position, including Rancho Seco and other ARO’s, 
amounted to $120.9 million and $95.9 million as of December 31, 2023 and 2022, respectively. 
 
SIGNIFICANT ACCOUNTING POLICIES 

In accordance with GASB No. 62, the Board has taken regulatory actions for ratemaking that result in the deferral of expense 
and revenue recognition.  These actions result in regulatory assets and liabilities.  SMUD has regulatory assets that cover costs 
related to decommissioning, derivative financial instruments, debt issuance costs, pension costs, and OPEB costs.  As of 
December 31, 2023 and 2022, total regulatory assets were $916.1 million and $813.6 million, respectively.  SMUD also has 
regulatory credits that cover costs related to contributions in aid of construction, the RSF and HRSF, Energy Assistance Program 
Rate reserves, SB-1, grant revenues, and Transmission Agency of Northern California operations costs.  As of December 31, 
2023 and 2022, total regulatory credits were $758.3 million and $620.4 million, respectively. 
 

 

. 

  
 
 
 
 



SACRAMENTO MUNICIPAL UTILITY DISTRICT
STATEMENTS OF NET POSITION

December 31,
2023 2022 (restated)

(thousands of dollars)
ASSETS

ELECTRIC UTILITY PLANT
Plant in service 7,299,480$             7,235,248$             
Less accumulated depreciation and amortization (3,645,515)              (3,554,512)              

Plant in service - net 3,653,965               3,680,736               
Construction work in progress 590,659                  347,758                  

Total electric utility plant - net 4,244,624               4,028,494               

RESTRICTED AND DESIGNATED ASSETS
Revenue bond and debt service reserves 115,679                  119,385                  
Nuclear decommissioning trust fund 9,418                       8,980                       
Rate stabilization fund 212,131                  156,016                  
Other funds 39,281                    30,424                    
Less current portion (137,853)                 (131,852)                 

Total restricted and designated assets 238,656                  182,953                  

CURRENT ASSETS
Unrestricted cash and cash equivalents 229,456                  268,653                  
Unrestricted investments 341,159                  359,211                  
Restricted and designated cash and cash equivalents 39,775                    30,583                    
Restricted and designated investments 98,078                    101,269                  
Receivables - net:

Retail customers 178,414                  181,606                  
Wholesale and other 65,425                    102,305                  

Regulatory costs to be recovered within one year 63,415                    49,312                    
Investment derivative instruments maturing within one year -0- 5,870                       
Hedging derivative instruments maturing within one year 11,190                    151,349                  
Inventories 144,791                  113,120                  
Prepaid gas to be delivered within one year 43,671                    29,452                    
Prepayments and other 35,387                    31,667                    

Total current assets 1,250,761               1,424,397               

NONCURRENT ASSETS
Regulatory costs for future recovery 852,709                  764,246                  
Prepaid gas 593,329                  637,000                  
Prepaid power and capacity -0- 173                          
Investment derivative instruments -0- 329                          
Hedging derivative instruments 34,845                    85,675                    
Energy efficiency loans - net 384                          732                          
Credit support collateral deposits 19,150                    11,650                    
Due from affiliated entity 30,912                    31,149                    
Prepayments and other 55,353                    50,506                    

Total noncurrent assets 1,586,682               1,581,460               

    TOTAL ASSETS 7,320,723               7,217,304               

DEFERRED OUTFLOWS OF RESOURCES
Accumulated decrease in fair value of hedging derivative instruments 85,380                    28,438                    
Deferred pension outflows 182,489                  175,478                  
Deferred other postemployment benefits outflows 62,705                    53,674                    
Deferred asset retirement obligations outflows 1,787                       2,066                       
Unamortized bond losses 6,300                       8,389                       

    TOTAL DEFERRED OUTFLOWS OF RESOURCES 338,661                  268,045                  

TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES 7,659,384$             7,485,349$             

The accompanying notes are an integral part of these financial statements.
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SACRAMENTO MUNICIPAL UTILITY DISTRICT
STATEMENTS OF NET POSITION

December 31,
2023 2022 (restated)

(thousands of dollars)

LIABILITIES

LONG-TERM DEBT - net 2,920,881$             2,885,844$             

CURRENT LIABILITIES
Commercial paper notes 150,000                  150,000                  
Accounts payable 127,539                  159,463                  
Purchased power payable 38,522                    135,570                  
Credit support collateral obligation within one year 533                          534                          
Long-term debt due within one year 137,740                  138,195                  
Accrued decommissioning 7,140                       7,549                       
Interest payable 49,936                    49,865                    
Accrued salaries and compensated absences 62,243                    60,209                    
Investment derivative instruments maturing within one year 1,160                       3,103                       
Hedging derivative instruments maturing within one year 63,076                    21,636                    
Customer deposits and other 63,668                    83,285                    

Total current liabilities 701,557                  809,409                  

NONCURRENT LIABILITIES
Net pension liability 259,010                  235,451                  
Net other postemployment benefits liability 25,334                    6,753                       
Accrued decommissioning 113,736                  88,385                    
Investment derivative instruments -0- 1,424                       
Hedging derivative instruments 22,303                    6,802                       
Credit support collateral obligation 1,500                       -0-
Self insurance and other 108,085                  108,522                  

Total noncurrent liabilities 529,968                  447,337                  

    TOTAL LIABILITIES 4,152,406               4,142,590               

DEFERRED INFLOWS OF RESOURCES
Accumulated increase in fair value of hedging derivative instruments 46,035                    237,025                  
Regulatory credits 758,307                  620,373                  
Deferred pension inflows 17,536                    26,656                    
Deferred other postemployment benefits inflows 38,118                    49,838                    
Deferred lease inflows 17,363                    18,187                    
Unamortized bond gains 39,050                    20,473                    
Unearned revenue 3,870                       3,230                       

    TOTAL DEFERRED INFLOWS OF RESOURCES 920,279                  975,782                  

NET POSITION
Net investment in capital assets 1,674,419               1,493,017               
Restricted:

Revenue bond and debt service 62,161                    59,967                    
Other funds 37,248                    29,890                    

Unrestricted 812,871                  784,103                  

    TOTAL NET POSITION 2,586,699               2,366,977               

TOTAL LIABILITIES, DEFERRED INFLOWS OF RESOURCES, AND NET POSITION 7,659,384$             7,485,349$             

The accompanying notes are an integral part of these financial statements.
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SACRAMENTO MUNICIPAL UTILITY DISTRICT
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

Year Ended December 31,
2023 2022 (restated)

(thousands of dollars)

OPERATING REVENUES
Residential 789,196$                808,906$                
Commercial and industrial 806,225                  814,584                  
Street lighting and other 55,646                    52,122                    
Wholesale 302,538                  406,171                  
Senate Bill - 1 revenue deferral 877                         40                           
AB-32 revenue 26,422                    22,760                    
LCFS revenue 5,875                      9,775                      
Rate stabilization fund transfers (56,115)                  32,976                    

Total operating revenues 1,930,664               2,147,334               

OPERATING EXPENSES
Operations:

Purchased power 451,896                  873,436                  
Production 357,773                  335,866                  
Transmission and distribution 82,341                    89,534                    

Administrative, general and customer 305,968                  252,105                  
Public good 62,679                    53,921                    
Maintenance 179,840                  167,265                  
Depreciation and amortization 267,963                  256,439                  
Regulatory amounts collected in rates 39,908                    36,688                    

Total operating expenses 1,748,368               2,065,254               

OPERATING INCOME 182,296                  82,080                    

NON-OPERATING REVENUES AND EXPENSES
Other revenues and (expenses):

Interest income 38,230                    14,265                    
Investment income (expense) - net (11,363)                  27,702                    
Other income - net 109,350                  47,853                    

Total other revenues and (expenses) 136,217                  89,820                    

Interest charges:
Interest on debt 98,791                    101,184                  

Total interest charges 98,791                    101,184                  
     Total non-operating revenues and (expenses) 37,426                    (11,364)                  

CHANGE IN NET POSITION 219,722                  70,716                    

NET POSITION - BEGINNING OF YEAR 2,366,977               2,296,261               

NET POSITION - END OF YEAR 2,586,699$             2,366,977$             

The accompanying notes are an integral part of these financial statements.
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SACRAMENTO MUNICIPAL UTILITY DISTRICT
STATEMENTS OF CASH FLOWS

Year Ended December 31,
2023 2022 (restated)

(thousands of dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers 1,643,057$             1,673,226$             
Receipts from surplus power and gas sales 329,851                  369,878                  
Other receipts 179,017                  216,564                  
Payments to employees - payroll and other (395,334)                (379,423)                
Payments for wholesale power and gas purchases (743,372)                (1,021,810)             
Payments to vendors/others (526,649)                (451,720)                

Net cash provided by operating activities 486,570                  406,715                  

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Repayment of debt (25,185)                  (20,550)                  
Receipts from federal and state grants -0- 1,647                      
Interest on debt (27,659)                  (28,568)                  

Net cash used in noncapital financing activities (52,844)                  (47,471)                  

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Construction expenditures (496,198)                (336,307)                
Proceeds from land sales 45,005                    -0-
Contributions in aid of construction 19,011                    21,602                    
Net proceeds from bond issues 537,606                  150,711                  
Repayments and refundings of debt (420,710)                (269,385)                
Issuance of commercial paper 200,000                  150,000                  
Repayments of commercial paper (200,000)                -0-
Other receipts 16,501                    16,413                    
Interest on debt (116,247)                (120,222)                
Lease and other receipts/payments - net (34,625)                  (31,746)                  

Net cash used in capital and related financing activities (449,657)                (418,934)                

CASH FLOWS FROM INVESTING ACTIVITIES
Sales and maturities of securities 568,488                  436,129                  
Purchases of securities (673,554)                (812,821)                
Interest and dividends received 33,838                    9,953                      
Investment revenue/expenses - net (11,455)                  27,619                    

Net cash used in investing activities (82,683)                  (339,120)                

Net decrease in cash and cash equivalents (98,614)                  (398,810)                

Cash and cash equivalents at the beginning of the year 389,838                  788,648                  

Cash and cash equivalents at the end of the year 291,224$                389,838$                

Cash and cash equivalents included in:
Unrestricted cash and cash equivalents 229,456$                268,653$                
Restricted and designated cash and cash equivalents 39,775                    30,583                    
Restricted and designated assets (a component of the total of $238,656

and $182,953 at December 31, 2023 and 2022, respectively) 21,993                    90,602                    

Cash and cash equivalents at the end of the year 291,224$                389,838$                

The accompanying notes are an integral part of these financial statements.
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SACRAMENTO MUNICIPAL UTILITY DISTRICT
SUPPLEMENTAL CASH FLOW INFORMATION

A reconciliation of the statements of cash flows operating activities to operating income as follows:

Year Ended December 31,
2023 2022 (restated)

(thousands of dollars)

Operating income 182,296$                82,080$                  
Adjustments to reconcile operating income to net cash provided 
    by operating activities:

Depreciation 267,963                  256,439                  
Regulatory amortization 39,908                    36,688                    
Other amortizations 26,488                    22,909                    
Revenue deferred to (recognized from) regulatory credits - net 55,238                    (33,016)                   
Other (receipts) payments - net 29,385                    17,770                    
Changes in operating assets, deferred outflows, liabilities and deferred inflows:

Receivables - retail customers, wholesale and other 44,472                    (25,719)                   
Inventories, prepayments and other (43,135)                   (28,265)                   
Net pension and other postemployment benefits assets -0- 85,270                    
Deferred outflows of recources (16,042)                   (122,706)                 
Payables and accruals (115,722)                 127,299                  
Decommissioning (5,481)                    (6,049)                    
Net pension liability 23,559                    235,451                  
Net other postemployment benefits liability 18,581                    6753
Deferred inflows of resources (20,940)                   (248,189)                 

Net cash provided by operating activities 486,570$                406,715$                

The supplemental disclosure of noncash financing and investing activities is as follows:

Year Ended December 31,
2023 2022 (restated)

(thousands of dollars)

Amortization of debt related (expenses) and premiums - net 23,090$                  34,145$                  
Write-off unamortized premium and loss 18,711                    7,576                      
Gain on debt extinguishment and refundings 16,837                    6,677                      
Unrealized holding gain (loss) 5,502                      (5,890)                    
Change in valuation of derivative financial instruments (250,762)                 163,871                  
Amortization of revenue for assets contributed in aid of construction 19,201                    19,226                    
Construction expenditures included in accounts payable 52,122                    55,787                    
Gain (Loss) on sale and retirement of assets - net 17,637                    (2,036)                    
Write-off capital projects and preliminary surveys (950)                       (3,720)                    

The accompanying notes are an integral part of these financial statements.
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Sacramento Municipal Utility District 
Notes to Financial Statements 

As of and for the Years Ended December 31, 2023 and 2022 
 

NOTE 1.  ORGANIZATION  
 
The Sacramento Municipal Utility District (SMUD) was formed and operates under the State of California Municipal Utility 
District Act (Act).  The Act gives SMUD the rights and powers to fix rates and charges for commodities or services it 
furnishes, and to incur indebtedness and issue bonds or other obligations.  As a community-owned utility, SMUD is not 
subject to regulation or oversight by the California Public Utilities Commission. 
 
SMUD is responsible for the acquisition, generation, transmission, and distribution of electric power to its service area, which 
includes most of Sacramento County and small adjoining portions of Placer and Yolo Counties.  The Board of Directors 
(Board) determines SMUD’s rates.   
 
SMUD is exempt from payment of federal and state income taxes and, under most circumstances, real and personal property 
taxes.  SMUD is not exempt from real and personal property taxes on assets it holds outside of its service territory.  In 
addition, SMUD is responsible for the payment of a portion of the property taxes associated with its real property in California 
that lies outside of its service area.  
 
 
NOTE 2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Method of Accounting.  SMUD’s accounting records are maintained in accordance with Generally Accepted Accounting 
Principles for proprietary funds as prescribed by the Governmental Accounting Standards Board (GASB).  SMUD’s 
accounting records generally follow the Uniform System of Accounts for Public Utilities and Licensees prescribed by the 
Federal Energy Regulatory Commission (FERC), except as it relates to the accounting for contributions of utility property in 
aid of construction.  SMUD’s Financial Statements are reported using the economic resources measurement focus and the 
accrual basis of accounting.  Revenues are recorded when earned and expenses are recorded when a liability is incurred, 
regardless of the timing of the related cash flows.  Electric revenues and costs that are directly related to the acquisition, 
generation, transmission, and distribution of electricity are reported as operating revenues and expenses.  All other revenues 
and expenses are reported as non-operating revenues and expenses. 
 
Use of Estimates.  The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America (U.S.) requires management to make estimates and assumptions that affect the reported amounts of 
assets, deferred outflows of resources, liabilities, and deferred inflows of resources and disclosures of contingent assets and 
liabilities at the date of the financial statements and reported amounts of revenues and expenses during the reporting period.  
Actual results could differ from those estimates. 
 
The Financial Reporting Entity.  These Financial Statements include SMUD and its component units.  Although the 
component units are legally separate from SMUD, they are blended into and reported as part of SMUD because of the extent 
of their operational and financial relationships with SMUD.  All significant inter-component transactions have been eliminated 
in consolidation. 
 
Component Units.  The component units include the Sacramento Municipal Utility District Financing Authority (SFA), the 
Northern California Gas Authority No. 1 (NCGA), and the Northern California Energy Authority (NCEA).  The primary 
purpose of SFA is to own and operate electric utility plants that supply power to SMUD.  The primary purpose of NCGA is to 
prepay for natural gas to sell to SMUD.  The primary purpose of NCEA is to prepay for commodities in the form of natural 
gas and electricity to sell to SMUD.  SMUD’s Board comprises the Commissions that govern these entities (see Note 6). 
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Plant in Service.  Capital assets are generally defined by SMUD as tangible assets with an initial, individual cost of more than 
five thousand dollars and an estimated useful life in excess of two years.  The cost of additions to Plant in Service and 
replacement property units is capitalized.  Repair and maintenance costs are charged to expense when incurred.  When SMUD 
retires portions of its Electric Utility Plant, retirements are recorded against Accumulated Depreciation and the retired portion 
of Electric Utility Plant is removed from Plant in Service.  The costs of removal and the related salvage value, if any, are 
charged or credited as appropriate to Accumulated Depreciation.  SMUD generally computes depreciation on Plant in Service 
on a straight-line, service-life basis.  The average annual composite depreciation rates for 2023 and 2022 was 3.3 percent and 
3.2 percent, respectively.  Depreciation is calculated using the following estimated lives: 
 
    Generation  8 to 80 years 
    Transmission and Distribution  7 to 50 years 
    Gas Pipeline  10 to 90 years 
    General  3 to 60 years 
 
Investment in Joint Powers Authority (JPA).  SMUD’s investment in the Transmission Agency of Northern California 
(TANC) is accounted for under the equity method of accounting and is reported as a component of Plant in Service.  SMUD’s 
share of the TANC debt service costs and operations and maintenance expense, inclusive of depreciation, is included in 
Transmission and Distribution expense in the Statements of Revenues, Expenses and Changes in Net Position (see Note 5). 
 
SMUD’s investment in the Balancing Authority of Northern California (BANC) is accounted for under the equity method of 
accounting.  SMUD’s share of the BANC operations and maintenance expense is included in Transmission and Distribution 
expense in the Statements of Revenues, Expenses and Changes in Net Position (see Note 5). 
 
Leases.  SMUD implemented Statement of Governmental Accounting Standards (SGAS) No. 87, “Leases” in 2022. Leases are 
contracts that convey control of the right to use another entity’s nonfinancial asset as specified for a period of time in an 
exchange or exchange-like transaction without the transfer of ownership of the asset.  The lease term is the period of time where 
there is a noncancellable right to use the underlying asset (see Note 4). 
 
For lessor contracts, lease receivables and deferred inflows of resources are reported at present value using SMUD’s incremental 
borrowing rate on the Statements of Net Position.  The amortization of the discount for lessor contracts is recorded as Lease 
receivable for SMUD on the Statements of Net Position with the offset to interest income in Interest and other income on the 
Statements of Revenue, Expenses and Change in Net Position (see Note 4).  
 
For lessee contracts, lease assets and liabilities are reported at present value using SMUD’s incremental borrowing rate on the 
Statements of Net Position.  The lease assets are amortized over the shorter of the lease term or the useful life of the underlying 
asset.  The amortization of the discount for lessee contracts is recorded as Interest payable on the Statements of Net Position with 
the offset to Lease interest expense for SMUD on the Statements of Revenue, Expenses and Change in Net Position (see Note 4). 
 
Subscription Assets.  SMUD implemented SGAS No. 96 “Subscription-Based Information Technology Arrangements 
(SBITA)” in 2023.  SBITAs provide governments with access to vendors’ information technology (IT) software and associated 
tangible capital assets for subscription payments without granting governments perpetual license or title to the IT software and 
associated tangible capital assets.  The subscription term is the period of time where there is a noncancellable right to use the 
underlying IT assets (see Note 4). 
 
For SBITA contracts, subscription assets and liabilities are reported at present value using SMUD’s incremental borrowing rate 
on the Statements of Net Position.  The subscription assets are amortized over the shorter of the lease term or the useful life of 
the underlying IT assets.  The amortization of the discount for SBITA contracts is recorded as Interest payable on the Statements 
of Net Position with the offset to SBITA interest expense for SMUD on the Statements of Revenue, Expenses and Change in Net 
Position (see Note 4). 
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Restricted and Designated Assets.  Cash, cash equivalents, and investments, which are restricted by regulation or under 
terms of certain agreements for payments to third parties are included as restricted assets.  Restricted assets include Revenue 
bond and debt service reserves, Nuclear decommissioning trust fund, and Other funds.  Board actions limiting the use of such 
funds are included as designated assets.  Designated assets include the Rate stabilization fund and Other funds.  When SMUD 
restricts or designates funds for a specific purpose, and restricted and designated and unrestricted resources are available for 
use, it is SMUD’s policy to use restricted and designated resources first, then unrestricted resources as they are needed. 
 
Restricted Bond Funds.  SMUD’s Indenture Agreements (Indenture) requires the maintenance of minimum levels of reserves 
for debt service on the 1997 Series K Bonds.  
 
Nuclear Decommissioning Trust Fund.  SMUD made annual contributions to its Nuclear Decommissioning Trust Fund 
(Trust Fund) through 2008 to cover the cost of its primary decommissioning activities associated with the Rancho Seco 
facility.  Primary decommissioning excludes activities associated with the spent fuel storage facility after 2008 and most 
non-radiological decommissioning tasks.  Interest earnings on the Trust Fund assets are recorded as Interest Income and are 
accumulated in the Trust Fund.   
 
Asset Retirement Obligations (ARO).  SMUD records asset retirement obligations (ARO) for tangible capital assets when an 
obligation to decommission facilities is legally required.  SMUD recognizes AROs for its Rancho Seco nuclear power plant 
and for the CVFA power plant facility (see Note 13).  The Rancho Seco ARO is recorded as Accrued Decommissioning and 
the unfunded portion of the ARO is recorded as current and noncurrent Regulatory Costs for Future Recovery (see Note 8) in 
the Statements of Net Position.  Other AROs are recorded as Accrued Decommissioning and a corresponding Deferred Asset 
Retirement Obligation Outflows in the Statements of Net Position.    
 
SMUD has identified potential retirement obligations related to certain generation, distribution and transmission facilities.  
SMUD’s non-perpetual leased land rights generally are renewed continuously because SMUD intends to utilize these facilities 
indefinitely.  GASB No. 83, “Asset Retirement Obligations” requires the measurement of the ARO to be based on the 
probability weighting of potential outcomes.  Due to the low probability that these leases will be terminated, a liability has not 
been recorded.   
 
Cash and Cash Equivalents.  Cash and cash equivalents include all debt instruments purchased with an original maturity of 
90 days or less, deposits held at financial institutions, all investments in the Local Agency Investment Fund (LAIF), and 
money market funds.  LAIF has an equity interest in the State of California (State) Pooled Money Investment Account 
(PMIA).  PMIA funds are on deposit with the State’s Centralized Treasury System and are managed in compliance with the 
California Government Code according to a statement of investment policy which sets forth permitted investment vehicles, 
liquidity parameters, and maximum maturity of investments.   
 
Investments.  SMUD’s investments are reported at fair value in accordance with SGAS No. 72, “Fair Value Measurement 
and Application” (see Note 12).  Realized and unrealized gains and losses are included in Other income (expense) - net in the 
Statements of Revenues, Expenses and Changes in Net Position.  Premiums and discounts on zero coupon bonds are amortized 
using the effective interest method.  Premiums and discounts on other securities are amortized using the straight-line method, 
which approximates the effective interest method. 
 
Electric Operating Revenues.  Electric revenues are billed on the basis of monthly cycle bills and are recorded as revenue 
when the electricity is delivered.  SMUD records an estimate for unbilled revenues earned from the dates its retail customers 
were last billed to the end of the month.  At December 31, 2023 and 2022, unbilled revenues were $81.5 million and $80.5 
million, respectively. 
 
Purchased Power Expenses.  A portion of SMUD’s power needs are provided through power purchase agreements (PPA).  
Expenses from such agreements, along with associated transmission costs paid to other utilities, are charged to Purchased 
Power expense in the Statements of Revenues, Expenses and Changes in Net Position in the period the power is received.  The 
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costs or credits associated with energy swap agreements (gas and electric) or other arrangements that affect the net cost of 
Purchased Power are recognized in the period in which the underlying power delivery occurs.  Contract termination payments 
and adjustments to prior billings are included in Purchased Power expense once the payments or adjustments can be 
reasonably estimated. 
 
Advanced Capacity Payments.  Some long-term agreements to purchase energy or capacity from other providers call for 
up-front payments.  Such costs are generally recorded as an asset and amortized over the length of the contract in Operations - 
Production expense on the Statements of Revenues, Expenses and Changes in Net Position. 
 
Credit and Market Risk.  SMUD enters into forward purchase and sales commitments for physical delivery of gas and 
electricity with utilities and power marketers.  SMUD is exposed to credit risk related to nonperformance by its wholesale 
counterparties under the terms of these contractual agreements.  In order to limit the risk of counterparty default, SMUD has a 
wholesale counterparty risk policy which includes using the credit agency ratings of SMUD’s counterparties and other credit 
services, credit enhancements for counterparties that do not meet an acceptable risk level, and the use of standardized 
agreements that allow for the netting of positive and negative exposures associated with a single counterparty.  SMUD is also 
subject to similar requirements for many of its gas and power purchase agreements.  SMUD uses a combination of cash and 
securities to satisfy its collateral requirements to counterparties.   
 
SMUD’s component units, NCGA and NCEA, entered into guaranteed investment contracts and are exposed to credit risk 
related to nonperformance by its investment provider.  For NCGA, the investment provider provides collateral if their credit 
ratings fall below agreed upon levels.  SMUD holds deposits by counterparties and an investment provider and records the 
amounts as Credit Support Collateral Obligation in the Statements of Net Position.   
 
Collateral deposits that SMUD has with counterparties are recorded as Credit Support Collateral Deposits in the Statements of 
Net Position. 
  
Accounts Receivable, Allowance for Doubtful Accounts and Energy Efficiency Loans.  Accounts receivable is recorded at 
the invoiced amount and does not bear interest, except for accounts related to energy efficiency loans.  SMUD recognizes an 
estimate of uncollectible accounts for its receivables related to electric service, energy efficiency loans, and other non-electric 
billings, based upon its historical experience with collections and current energy market conditions.  For large wholesale 
receivable balances, SMUD determines its bad debt reserves based on the specific credit issues for each account.  In the 
Statements of Net Position, SMUD reports its receivables net of the allowance for uncollectible as current assets, and its 
energy efficiency loans net of the allowance for uncollectible as noncurrent assets.  Due to COVID-19, SMUD suspended 
disconnections for non-payment beginning in March 2020 and reinstated disconnections in April 2022.  At December 31, 2023 
and 2022, SMUD estimated its uncollectible retail customer accounts at $26.1 million and $38.0 million, respectively, based 
on non-payment behaviors by aging category.  SMUD records bad debts for its estimated uncollectible accounts related to 
electric service as a reduction to the related operating revenues in the Statements of Revenues, Expenses and Changes in Net 
Position.  SMUD records bad debts for its estimated uncollectible accounts related to energy efficiency loans and other non-
electric billings in Administrative, General and Customer expense in the Statements of Revenues, Expenses and Changes in 
Net Position.   
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SMUD’s receivables, allowances for uncollectible and energy efficiency loans are presented below: 
          December 31,  
         2023   2022  
                      (thousands of dollars)  
Retail customers: 
 Receivables  $ 204,466 $ 219,606 
 Less:  Allowance for uncollectible    (26,052)  (38,000) 
   Receivables - net  $ 178,414 $ 181,606 
 
Wholesale and other: 
 Receivable s  $ 68,167 $ 105,083 
 Less:  Allowance for uncollectible   (2,742)  (2,778)  
   Receivables - net   $ 65,425 $ 102,305 
 
Energy efficiency loans: 
 Receivables  $ 507 $ 869 
 Less:  Allowance for uncollectible   (123)  (137)  
   Energy efficiency loans - net   $ 384 $ 732 
 
Regulatory Deferrals.  The Board has the authority to establish the level of rates charged for all SMUD services.  As a 
regulated entity, SMUD’s financial statements are prepared in accordance with SGAS Statement No. 62, “Codification of 
Accounting and Financial Reporting Guidance Contained in Pre-November 30, 1989 Financial Accounting Standards 
Board (FASB) and American Institute of Certified Public Accountants Pronouncements,” which requires that the effects of 
the ratemaking process be recorded in the financial statements.  Accordingly, certain expenses and credits, normally reflected 
in Change in Net Position as incurred, are recognized when included in rates and recovered from or refunded to customers.  
SMUD records various regulatory assets and credits to reflect ratemaking actions of the Board (see Note 8). 
 
Materials and Supplies.  Materials and supplies are stated at average cost, which approximates the first-in, first-out method. 
 
Compensated Absences.  SMUD accrues vacation leave and compensatory time when employees earn the rights to the 
benefits.  SMUD does not record sick leave as a liability until it is taken by the employee, since there are no cash payments 
made for sick leave when employees terminate or retire.  Compensated absences are recorded as Accrued Salaries and 
Compensated Absences in the Statements of Net Position.  At December 31, 2023 and 2022, the total estimated liability for 
vacation and other compensated absences was $44.2 million and $43.7 million, respectively.  
 
Public Good.  Public Good expenses consist of non-capital expenditures for energy efficiency programs, low income 
subsidies, renewable energy resources and technologies, and research and development. 
 
Gains/Losses on Bond Refundings.  Gains and losses resulting from bond refundings are included as a component of 
Deferred Inflows of Resources or Deferred Outflows of Resources in the Statements of Net Position and amortized as a 
component of Interest on Debt in the Statements of Revenues, Expenses and Changes in Net Position over the shorter of the 
life of the refunded debt or the new debt using the effective interest method. 
 
Gains/Losses on Bond Defeasances or Extinguishments.  Gains and losses resulting from bond defeasances or 
extinguishments that were not financed with the issuance of new debt are included as a component of Interest on Debt in the 
Statements of Revenues, Expenses and Changes in Net Position. 
 
Deferred Outflows of Resources.  A deferred outflow of resources represents a consumption of net position that applies to a 
future period and will not be recognized as an outflow of resources (expense) until that future time. 
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Deferred Inflows of Resources.  A deferred inflow of resources represents an acquisition of net position that applies to a 
future period and therefore will not be recognized and an inflow of resources (revenue) until that future time. 
 
Derivative Financial Instruments.  SMUD records derivative financial instruments (interest rate swap and gas price swap 
agreements, certain wholesale sales agreements, certain power purchase agreements and option agreements) at fair value in its 
Statements of Net Position.  SMUD does not enter into agreements for speculative purposes.  Fair value is estimated by 
comparing contract prices to forward market prices quoted by third party market participants and/or provided in relevant 
industry publications.  SMUD is exposed to risk of nonperformance if the counterparties default or if the swap agreements are 
terminated.  SMUD reports derivative financial instruments with remaining maturities of one year or less and the portion of 
long-term contracts with scheduled transactions over the next twelve months as current in the Statements of Net Position (see 
Note 9). 
 
Interest Rate Swap Agreements.  SMUD enters into interest rate swap agreements to modify the effective interest rates on 
outstanding debt (see Notes 9 and 10).   
 
Gas and Electricity Price Swap and Option Agreements.  SMUD uses forward contracts to hedge the impact of market 
volatility on gas commodity prices for its natural gas-fueled power plants and for energy prices on purchased power for 
SMUD’s retail load (see Note 9).   
 
Precipitation Hedge Agreements.  SMUD enters into non-exchange traded precipitation hedge agreements to hedge the cost 
of replacement power caused by low precipitation years (Precipitation Agreements).  SMUD records the intrinsic value of the 
Precipitation Agreements as Prepayments and Other under Current Assets in the Statements of Net Position.  Settlement of the 
Precipitation Agreements is not performed until the end of the period covered (water year ended September 30).  The intrinsic 
value of a Precipitation Agreement is the difference between the expected results from a monthly allocation of the cumulative 
rainfall amounts, in an average rainfall year, and the actual rainfall during the same period. 
 
Insurance Programs.  SMUD records liabilities for unpaid claims at their present value when they are probable in occurrence 
and the amount can be reasonably estimated.  SMUD records a liability for unpaid claims associated with general, auto, 
workers’ compensation, and short-term and long-term disability based upon estimates derived by SMUD’s claims 
administrator or SMUD staff.  The liability comprises the present value of the claims outstanding and includes an amount for 
claim events incurred but not reported based upon SMUD’s experience (see Note 16).  
 
Pollution Remediation.  SGAS No. 49, “Accounting and Financial Reporting for Pollution Remediation Obligations,” 
(GASB No. 49) requires that a liability be recognized for expected outlays for remediating existing pollution when certain 
triggering events occur.  SMUD recorded a pollution remediation obligation for its North City substation, which was built on a 
former landfill, for the former Community Linen Rental Services Property, and for obligations for several land sites, including 
a few sites where it will be building a substation.  At December 31, 2023 and 2022, the total pollution remediation liability 
was $23.2 million and $24.3 million, respectively, and recorded as either Current Liabilities, Customer Deposits and Other or 
Noncurrent Liabilities, Self Insurance and Other in the Statements of Net Position.  Costs were estimated using the expected 
cash flow technique prescribed under GASB No. 49, including only amounts that are reasonably estimable.   
 
Hydro License.  SMUD owns and operates the Upper American River Hydroelectric Project (UARP).  The original license to 
construct and operate the UARP was issued in 1957 by FERC.  Effective July 1, 2014, SMUD received a 50-year hydro 
license.  As part of the hydro licensing process, SMUD entered into four contracts with government agencies whereby SMUD 
makes annual payments to them for various services for the term of the license.  At December 31, 2023 and 2022, the liability 
for these contract payments was $62.7 million and $58.5 million, respectively, and recorded as either Current Liabilities, 
Customer Deposits and Other or Noncurrent Liabilities, Self-Insurance and Other in the Statements of Net Position (see Note 
17).   
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Assembly Bill 32.  California Assembly Bill (AB) 32 was an effort by the State of California to set a greenhouse gas (GHG) 
emissions reduction goal into law, and initially was set through 2020.  In 2015, the state established a 2030 goal for GHG 
emissions at 40 percent below 1990 levels, and in July of 2017 AB-398 was approved by the Governor.  Central to these 
initiatives is the Cap and Trade program, which covers major sources of GHG emissions in the State including power plants. 
AB-398 extended Cap and Trade through 2030.  The Cap and Trade program includes an enforceable emissions cap that will 
decline over time.  The State distributes allowances, which are tradable permits, equal to the emissions allowed under the 
cap.  Sources under the cap are required to surrender allowances and offsets equal to their emissions at the end of each 
compliance period.  SMUD is subject to AB-32 and has participated in California Air Resources Board (CARB) administered 
quarterly auctions in the past.  In a normal water year, SMUD expects its free allocation of allowances from the CARB to 
cover its compliance costs associated with electricity delivered to its retail customers.  SMUD expects to recover compliance 
costs associated with wholesale power sales costs through its wholesale power sales revenues.  SMUD continues to monitor 
new legislation and proposed programs that could impact AB-32 and its subsequent extensions.   
 
In addition, the Low Carbon Fuel Standards (LCFS) was enacted through AB-32.  CARB is responsible for the 
implementation of LCFS and has established a program for LCFS credits.  The LCFS program is designed to reduce 
greenhouse gas emissions associated with the lifecycle of transportation fuels used in California.  SMUD participates in the 
program and receives LCFS credits from CARB for the electricity used to power electric vehicles.  The LCFS credits are sold 
to parties (oil companies) that have a compliance obligation. CARB requires that electricity LCFS credit sales proceeds be 
spent in a way to benefit current or future Electric Vehicle drivers in California, for both commercial and residential vehicles.   
 
Net Pension Asset (NPA) or Liability (NPL).  The NPA or NPL is the difference between the actuarial present value of 
projected pension benefit payments attributable to employees’ past service and the pension plan’s fiduciary net position (see 
Note 14). 
 
Net Other Postemployment Benefit (OPEB) Asset (NOA) or Liability (NOL).  The NOA or NOL is the difference between 
the actuarial present value of projected OPEB benefit payments attributable to employee’s past service and the OPEB plan’s 
fiduciary net position (see Note 15). 
 
Net Position.  SMUD classifies its net position into three components as follows: 

 Net investment in capital assets – This component of net position consists of capital assets, net of accumulated 
depreciation, reduced by the outstanding debt balances, net of unamortized debt expenses.  Deferred inflows and 
outflows of resources that are attributable to the acquisition, construction or improvement of those assets or related 
debt are also included.  

 Restricted – This component of net position consists of assets with constraints placed on their use, either externally or 
internally.  Constraints include those imposed by debt indentures (excluding amounts considered in Net investment in 
capital assets, above), grants or laws and regulations of other governments, or by law through constitutional 
provisions or enabling legislation or by the Board.  These restricted assets are reduced by liabilities and deferred 
inflows of resources related to those assets.   

 Unrestricted – This component of net position consists of net amount of the assets, deferred outflows of resources, 
liabilities, and deferred inflows of resources that do not meet the definition of “Net investment in capital assets” or 
“Restricted.”  

 
Contributions in Aid of Construction (CIAC).  SMUD records CIAC from customer contributions, primarily relating to 
expansions to SMUD’s distribution facilities, as Other income (expense) - net in the Statements of Revenues, Expenses and 
Changes in Net Position.  Contributions of capital are valued at acquisition value.  For ratemaking purposes, the Board does 
not recognize such revenues when received; rather, CIAC is included in revenues as such costs are amortized over the 
estimated useful lives of the related distribution facilities (see Note 8). 
 
Revenues and Expenses.  SMUD distinguishes operating revenues and expenses from non-operating items.  Operating 
revenues and expenses generally result from providing services and producing and delivering goods in connection with 
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SMUD’s principal ongoing operations.  The principal operating revenues of SMUD are charges to customers for sales and 
services.  Operating expenses include the cost of sales and services, administrative expenses, and depreciation on capital 
assets.  All revenues and expenses not meeting this definition are reported as Non-Operating Revenues and Expenses in the 
Statements of Revenues, Expenses and Changes in Net Position. 
 
Grants.  SMUD receives grant proceeds from federal and state assisted programs for its projects which include, but are not 
limited to, advanced and renewable technologies, electric transportation, and energy efficiency.  SMUD also periodically 
receives grant proceeds from federal or state assistance programs as partial reimbursements for costs it has incurred as a result 
of natural disasters, such as storm or fire damages.  When applicable, these programs may be subject to financial and 
compliance audits pursuant to regulatory requirements.  SMUD records grant proceeds related to capital projects as a 
Regulatory Credit (see Note 8). 
 
SMUD has taxable Build America Bonds in which it receives an interest subsidy from the federal government equal to 35 
percent of the interest paid (see Note 10).  SMUD received reduced subsidy payments in 2023 and 2022 due to budget 
sequestration by the federal government.  SMUD recognized $9.3 million in revenues in 2023 and 2022 for its Build America 
Bonds, as a component of Other income (expense) - net, in the Statements of Revenues, Expenses and Changes in Net 
Position.  
 
Customer Sales and Excise Taxes.  SMUD is required by various governmental authorities, including states and 
municipalities, to collect and remit taxes on certain customer sales.  Such taxes are presented on a net basis and excluded from 
revenues and expenses in the Statements of Revenues, Expenses and Changes in Net Position. 
 
Subsequent Events.  Subsequent events for SMUD have been evaluated through February 23, 2024 (see Note 19). 
 
Reclassifications.  Certain amounts in the 2022 Financial Statements have been reclassified in order to conform to the 2023 
presentation.   
 
Recent Accounting Pronouncements, adopted.  In March 2020, GASB issued SGAS No. 93, “Replacement of Interbank 
Offered Rates” (GASB No. 93).  The objective of this statement is to address accounting and financial reporting implications 
that result from the replacement of an interbank offered rate (IBOR), most notably, the London Interbank Offered Rate (LIBOR), 
which is expected to cease to exist in its current form at the end of 2021.  This statement provides exceptions for certain hedging 
derivative instruments to the hedge accounting termination provisions when an IBOR is replaced as the reference rate of the 
hedging derivative instrument’s variable payment.  By removing LIBOR as an appropriate benchmark interest rate for the 
qualitative evaluation of the effectiveness of an interest rate swap, GASB No. 93 identifies the Secured Overnight Financing 
Rate (SOFR) and the Effective Federal Funds Rate as appropriate benchmark interest rates to replace LIBOR.  This statement is 
effective for SMUD in 2023.  GASB No. 99 (see below) further states that the LIBOR is no longer an appropriate benchmark 
interest rate for a derivative instrument that hedges the interest rate risk of taxable debt when LIBOR ceases to be determined by 
the ICE Benchmark Administration using the methodology in place as of December 31, 2021. SMUD utilizes the 1-month 
LIBOR for its interest rate swap agreements. According to the ICE Benchmark Administration, the 1-month US dollar settings 
will be determined and published under the methodology until the end of June 2023. SMUD has fully implemented GASB 93 in 
2023.  SMUD has one interest rate swap agreement that became effective on July 12, 2023 that uses the benchmark interest rate 
Fallback SOFR (see Note 10).   NCGA, a blended component unit of SMUD, modified its interest rate swap agreement to the 
benchmark interest rate Term SOFR effective October 1, 2023 (see Note 10).  
 
In March 2020, GASB issued SGAS No. 94, “Public-Private and Public-Public Partnerships and Availability Payment 
Arrangements” (GASB No. 94).  The primary objective of this Statement is to provide guidance for accounting and financial 
reporting related to public-private and public-public partnership arrangements (PPPs), PPPs that meet the definition of a service 
concession arrangement (SCA), and availability payment arrangements (APAs).  A PPP is an arrangement in which a 
government (the transferor) contracts with an operator (a governmental or nongovernmental entity) to provide public services by 
conveying control of the right to operate or use a nonfinancial asset, such as infrastructure or other capital asset (the underlying 
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PPP asset), for a period of time in an exchange or exchange-like transaction.  An APA is an arrangement in which a government 
compensates an operator for services that may include designing, constructing, financing, maintaining, or operating an 
underlying nonfinancial asset for a period of time in an exchange or exchange-like transaction.  This statement is effective for 
SMUD in 2023.  SMUD has reviewed its agreements and has determined it has not entered into any agreements which meet the 
definition of a PPP or SCA.  SMUD has entered into agreements that can be considered APAs and will continue to account and 
financially report for them as outflows of resources, which complies with this Statement.  Therefore, SMUD does not have any 
new reporting requirements related to GASB 94 at December 31, 2023. 
In April 2022, GASB issued SGAS No. 99, “Omnibus 2022” (GASB No. 99).  This statement addresses a variety of topics and 
is effective for SMUD in 2022, 2023, or 2024 depending on the requirement. The only topic effective for SMUD in 2022 and 
2023 is the replacement of IBOR discussed above under GASB No. 93. SMUD chose to early adopt provisions related to leases 
and the implementation of GASB No. 87 “Leases” (GASB No. 87) that were effective in 2023. SMUD incorporated the 
clarifications related to leases contained in GASB No. 99 during its implementation of GASB No. 87.  SMUD is currently 
assessing the financial impact of adopting the remaining topics in this statement that are effective in 2024. 
 
Recent Accounting Pronouncements, not yet adopted.  In June 2022, GASB issued SGAS No. 100, “Accounting Changes 
and Error Corrections – an amendment of GASB Statement No. 62” (GASB No. 100), to enhance accounting and financial 
reporting requirements for accounting changes and error corrections.  The statement defines accounting changes and sets forth 
requirements for reporting changes and error corrections in the financial statements.  In addition, the statement contains 
requirements for disclosure in notes to financial statements of information about accounting changes and error corrections. 
Furthermore, for periods that are earlier than those included in the financial statements, information presented in required 
supplementary information and supplementary information should be restated for error corrections, but not for changes in 
accounting principles.  This statement is effective for SMUD in fiscal year 2024.  SMUD is currently assessing the financial 
statement impact of adopting this statement. 
 
In June 2022, GASB issued SGAS No. 101, “Compensated Absences” (GASB No. 101), to better meet the information needs of 
financial statement users by updating the recognition and measurement guidance for compensated absences. The unified 
recognition and measurement model in this Statement will result in a liability for compensated absences that more appropriately 
reflects when a government incurs an obligation. This statement is effective for SMUD in fiscal year 2024.  SMUD is currently 
assessing the financial statement impact of adopting this statement. 
 
In December 2023, GASB issued SGAS No. 102 “Certain Risk Disclosures” (GASB No. 102), to provide users of government 
financial statements with essential information about risks related to a government’s vulnerabilities due to certain concentrations 
or constraints.  A concentration is defined as a lack of diversity related to an aspect of a significant inflow of resources or 
outflow of resources.  A constraint is a limitation imposed on a government by an external party or by formal action of the 
government’s highest level of decision-making authority.  This Statement requires a government to assess whether a 
concentration or constraint could cause a substantial impact if the event occurred or has begun to occur prior to the issuance of 
financial statements.  If a government determines that the criteria for disclosure have been met, it should disclose information in 
notes to financial statements in sufficient detail to enable financial statements users to understand the nature of the circumstances 
and the government’s vulnerability to the risk of a substantial impact.  This Statement is effective for SMUD in fiscal year 2025.  
SMUD is currently assessing the disclosure impact of adopting this statement. 
 
 
NOTE 3.  ACCOUNTING CHANGE  
 
In May 2020, GASB issued SGAS No. 96, “Subscription-Based Information Technology Arrangements” (GASB No. 96), to 
provide guidance on the accounting and financial reporting for subscription-based information technology arrangements 
(SBITAs) for governments. The statement defines a SBITA as a contract that conveys control of the right to use another party’s 
information technology software, alone or in combination with tangible capital assets, as specified in the contract for a period of 
time in an exchange or exchange-like transaction. It establishes that a SBITA results in a right-to-use subscription asset and a 
corresponding subscription liability. It provides the capitalization criteria for outlays other than subscription payments, including 
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implementation costs of a SBITA and requires note disclosures regarding a SBITA. To the extent relevant, this standard is based 
on SGAS No. 87, “Leases”, as amended. SMUD implemented GASB No. 96 in fiscal year 2023, retroactive to the beginning of 
fiscal year 2022. SMUD has assessed whether its software subscriptions met the requirements of GASB No. 96. The 
implementation impacted the Statements of Net Position when the SBITA assets, accumulated amortization, liabilities, and 
accrued interest were recorded. The implementation also impacted the Statements of Revenues, Expenses and Changes in Net 
Position as SBITA amortization expense and interest expense were also recorded. Net position was increased by $0.17 million 
for 2022 due to the restatement. 
 
SMUD has restated amounts of the affected balances within the financial statements for the period ended December 31, 2022, as 
follows: 

STATEMENTS OF NET POSITION 
 
  December 31,  
 2022 (Restated)  2022  
Assets 
Electric Utility Plant 
 Plant in service $ 7,235,248 $ 7,201,276 
 Less accumulated depreciation and depletion (3,554,512)  (3,547,995) 
  
Current Assets 
 Prepayments and other 31,667 32,881 
 
Current Liabilities 
 Interest payable 49,865 49,784 
 Customer deposits and other 83,285 75,911 
 
Noncurrent Liabilities 
 Self insurance and other 108,522 89,910 
 
Net Position 
 Net investment in capital assets 1,493,017 1,491,548 
 Restricted revenue bond and debt service 59,967 60,048 
Unrestricted  784,103 785,317 
 
 
 STATEMENTS OF REVENUE, EXPENSES AND CHANGES IN NET POSITION 
 
          December 31,  
        2022 (Restated)  2022  
Operating Expenses 
  
 Production  $ 335,866 $ 336,406 
 Transmission and distribution 89,534 90,242 
 Administrative, general and customer 252,105 256,288 
 Public good 53,921 54,170 
 Maintenance 167,265 168,500 
 Depreciation and amortization 256,439 249,922 
 
Non-operating revenues (expenses) 
  
 Other income - net 47,853 48,077 
 
Change in Net Position 70,716 70,542 
 
Net Position – End of Year 2,366,977 2,366,803 
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STATEMENTS OF CASH FLOWS 
 
          December 31,  
        2022 (Restated)  2022  
Cash flows from operating activities 
 Receipts from customers $ 1,673,226 $ 1,673,495 
  
 Payments to vendors/others  (451,720)  (458,111) 
 
Cash flows from capital and related financing activities 
 Construction expenditures (336,307) (336,576) 
 Lease and other receipts/payments - net (31,746) (25,407) 
  
Cash flows from investing activities 
 Interest and dividends received   9,953  10,005 
Reconciliation of operating income to net cash provided by operating activities: 
 Operating income 82,080 81,682 
    Adjustments to reconcile operating income to net cash provided 
  by operating activities: 
 Depreciation 256,439 249,922 
 Other (receipts) payments – net 17,770 19,777 
 Changes in operating assets, deferred outflows, liabilities, and deferred inflows: 
  Inventories, prepayments and other   (28,265)  (29,479) 
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NOTE 4.  ELECTRIC UTILITY PLANT 
 
The summarized activity of SMUD’s Electric Utility Plant during 2023 is presented below: 
 
        Balance      Transfers      Balance  
        January 1,      and   December 31, 
        2023   Additions   Disposals   2023  
        (thousands of dollars) 
Nondepreciable Electric Utility Plant: 
 Land and land rights   $ 170,616 $ 51,699 $ (31,503)  $ 190,812 
 CWIP    347,758  507,246  (264,345)   590,659 
Total nondepreciable electric utility plant   518,374  558,945  (295,848)  781,471
  
 
Depreciable Electric Utility Plant: 
 Generation    1,766,397   44,303  (47,017)  1,763,683 
 Transmission    634,725  20,062  (5,278)  649,509 
 Distribution    2,785,575  109,830  (19,642)  2,875,763 
 Investment in JPAs    40,708  6,088  -0-  46,796 
 Intangibles    571,317  21,613  (3,399)   589,531 
 General    1,147,814  19,269  (27,965)  1,139,118 
      6,946,536  221,165  (103,301)  7,064,400  
 
Lease Assets: 
 Land    1,764  -0-  -0-  1,764 
 Generation    76,804  -0-  (76,804)  -0- 
 General    5,556  -0-  -0-  5,556 
      84,124  -0-  (76,804)  7,320 
 
Subscription Assets    33,972  2,976  -0-  36,948
  
Less: accumulated depreciation   
 and amortization    (3,546,607)   (270,105)  179,416  (3,637,296) 
Less: accumulated amortization 
 on JPAs    (7,905)  (314)  -0-  (8,219)
  
       (3,554,512)   (270,419)  179,416  (3,645,515) 
 
Total depreciable plant    3,510,120  (46,278)  (689)  3,463,153 
 Total Electric Utility Plant - net  $ 4,028,494 $ 512,667 $ (296,537) $ 4,244,624
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The summarized activity of SMUD’s Electric Utility Plant during 2022 is presented below: 
 
                  Balance 
        Balance      Transfers   December 31,    
        January 1,   Additions   and   2022 
        2022    (Restated)   Disposals   (Restated)  
        (thousands of dollars) 
Nondepreciable Electric Utility Plant: 
 Land and land rights   $ 169,544 $ 1,072 $ -0-  $ 170,616 
 CWIP    367,297  353,439  (372,978)   347,758 
Total nondepreciable electric utility plant   536,841  354,511  (372,978)  518,374
  
 
Depreciable Electric Utility Plant: 
 Generation    1,751,920   21,801  (7,324)  1,766,397 
 Transmission    522,765  112,301  (341)  634,725 
 Distribution    2,651,039  147,235  (12,699)  2,785,575 
 Investment in JPAs    34,761  5,947  -0-  40,708 
 Intangibles    526,923  44,394  -0-   571,317 
 General    1,125,541  45,634  (23,361)  1,147,814 
      6,612,949  377,312  (43,725)  6,946,536 
 
Lease Assets: 
 Land    1,764  -0-  -0-  1,764 
 Generation    76,804  -0-  -0-  76,804 
 General    2,979  2,577  -0-  5,556 
      81,547  2,577  -0-  84,124 
 
Subscription Assets     -0-  33,972  -0-  33,972
  
Less: accumulated depreciation   
 and amortization    (3,333,205)   (255,189)  41,787  (3,546,607) 
Less: accumulated amortization 
 on JPAs    (7,592)  (313)  -0-  (7,905)
  
       (3,340,797)   (255,502)  41,787  (3,554,512) 
 
Total depreciable plant    3,353,699  158,359  (1,938)  3,510,120 
 Total Electric Utility Plant - net  $ 3,890,540 $ 512,870 $ (374,916) $ 4,028,494
  
 
Leases.  SMUD engages in lease contracts for land, communication sites, buildings, and a power plant.  SMUD leases land to 
SFA, a component unit, and as described in Note 2, all of the activities and balances of the component units are blended into and 
reported as part of SMUD because of the extent of their operational and financial relationships with SMUD. 
 
Lessor.  Lease agreements include land, communication sites, and a building. Lease terms range from 19 to 35 years including 
options to extend the lease term after completion of the initial contracted term.  The likelihood that the renewal options will be 
exercised has been evaluated and it has been determined that Lessees will exercise the renewal options with reasonable certainty.  
The agreements allow for periodic increases to the lease payments.  The interest rates range between 0.7 percent to 4.2 percent 
based on the AAA Muni Curve with the number of years to maturity that corresponds to the lease term, plus an additional credit 
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spread to account for a different credit rating and other factors.  At December 31, 2023 and 2022, lease receivables included in 
current assets were $0.6 million and $0.8 million, respectively, and lease receivables included in noncurrent assets were $17.4 
million and $17.8 million, respectively.  As of December 31, 2023 and 2022, deferred lease inflows were $17.4 million and 
$18.2 million, respectively.  SMUD recognized lease revenue of $0.8 million and $0.7 million in 2023 and 2022, respectively, 
which is reported in Street lighting and other on the Statements of Revenues, Expenses and Changes in Net Position.  SMUD 
recognized interest income of $0.03 million in 2023 and 2022.  There were no variable lease payments received in 2023 or 2022. 
 
Lessee.  Lessee agreements include land, buildings, and a power plant.  Lease terms range from 3 to 25 years including options 
to extend the lease term after completion of the initial contracted term.  The likelihood that the renewal options will be exercised 
has been evaluated and it has been determined that the lease agreements will be renewed with reasonable certainty.  The 
agreements allow for periodic increases to the lease payments.  The interest rates range between 0.1 percent to 4.2 percent based 
on the AAA Muni Curve with the number of years to maturity that corresponds to the lease term, plus an additional credit spread 
to account for a different credit rating and other factors.  As of December 31, 2023 and 2022, assets recorded under leases were 
$7.3 million and $84.1 million, respectively, and accumulated amortization associated with lease assets was $1.2 million and 
$52.0 million, respectively.  SMUD recognized amortization expense of $26.1 million in 2023 and $26.0 million in 2022 which 
is reported as Depreciation and amortization on the Statements of Revenues, Expenses and Changes in Net Position.  As of 
December 31, 2023 and 2022, lease obligations included in current liabilities, Customer deposits and other, were $0.4 million 
and $26.8 million, respectively, and lease obligations included in noncurrent liabilities, Self insurance and other, were $5.9 
million and $6.3 million, respectively.  There were no lease impairments in 2023 or 2022.  There were no payments recorded in 
the current period that were not included in the measurement of the lease liability.  There is one lease commitment for which the 
lease term begins in 2024 and it will be recorded as a lease asset and lease liability upon commencement of the lease term. 
 
The following table summarizes the future annual lease principal and interest payments as of December 31, 2023: 
 
  Principal   Interest   Total  
 2024 $ 402 $ 142 $ 544 
 2025 419 136 555 
 2026 429 132 561 
 2027 438 127 565 
 2028 446 121 567 
 2029-2033 (combined) 1,540 522 2,062 
 2034-2038 (combined) 983 395 1,378 
 2039-2043 (combined) 932 240 1,172 
 2044-2048 (combined)  751  64  815 
 Total $ 6,340 $ 1,879 $ 8,219 
 
Subscription Assets. SMUD has noncancellable subscription-based information technology arrangements (SBITAs) for the 
right to use information technology hardware and software. SBITA subscription terms range from 2 to 8 years including options 
to extend the subscription term after completion of the initial contracted term.  The agreements allow for periodic increases to the 
subscription payments.  The interest rates range between 0.25 percent to 2.65 percent based on the AAA Muni Curve with the 
number of years to maturity that corresponds to the subscription term, plus an additional credit spread to account for a different 
credit rating and other factors.  As of December 31, 2023 and 2022, subscription assets recorded were $36.9 million and $33.9 
million, respectively, and accumulated amortization associated with subscription assets was $13.9 million and $6.5 million, 
respectively.  SMUD recognized SBITA amortization expense of $7.4 million in 2023 and $6.5 million in 2022 which is reported 
as Depreciation and amortization on the Statements of Revenues, Expenses and Changes in Net Position.  As of December 31, 
2023 and 2022, subscription obligations included in current liabilities, Customer deposits and other, were $5.9 million and $7.4 
million, respectively, and subscription obligations included in noncurrent liabilities, Self-insurance and other, were $15.0 million 
and $18.6 million, respectively.  There were no subscription asset impairments in 2023 or 2022.  There were no payments 
recorded in the current period that were not included in the measurement of the lease liability.   
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The following table summarizes the future annual SBITA principal and interest payments as of December 31, 2023: 
 
  Principal   Interest   Total  
 2024 $ 5,905 $ 208 $ 6,113 
 2025 5,740 140 5,880 
 2026 4,314 80 4,394 
 2027 2,943 37 2,980 
 2028 1,928 10 1,938 
 2029-2033 (combined)  91  1  92 
 Total $ 20,921 $ 476 $ 21,397 
 
 
NOTE 5.  INVESTMENT IN JOINT POWERS AUTHORITY 
 
TANC.  SMUD and fourteen other California municipal utilities are members of TANC, a JPA.  TANC, along with the other 
California municipal utilities, own and operate the California-Oregon Transmission Project (COTP), a 500-kilovolt 
transmission line between central California and southern Oregon.  SMUD is obligated to pay approximately 39 percent of 
TANC’s COTP debt service and operations costs in exchange for entitlement to approximately 536 megawatts (MW) of 
TANC’s 1,390 MW transfer capability.  Additionally, SMUD has a 48 MW share of TANC’s 300 MW firm, bi-directional 
transmission over Pacific Gas and Electric Company’s (PG&E) system between PG&E’s Tesla and Midway substations 
(SOT).  The total entitlement shares for the COTP and SOT described above include the long-term agreements listed below. 
 
In 2009, SMUD entered into a 15-year long-term layoff agreement with TANC and certain members, expiring January 31, 
2024.  This agreement provides for the assignment of all rights and obligations of the City of Palo Alto and the City of 
Roseville related to their COTP and SOT entitlements.  This agreement increased SMUD’s COTP entitlement by 36 MW and 
SOT entitlement by 2 MW.  On July 1, 2014, an amendment returned to the City of Roseville all rights and obligations related 
to the COTP entitlements, which decreased SMUD’s COTP entitlement by 13 MW.   
 
Effective July 1, 2014, SMUD entered into a 25-year long-term layoff agreement with TANC and certain members that 
provides for the assignment of all rights and obligations of Northern California Power Agency and partial rights and 
obligations of the City of Santa Clara related to their COTP entitlements.  This agreement increased SMUD’s COTP 
entitlements by 130 MW. 
 
The long-term debt of TANC, which totals $165.5 million (unaudited) at December 31, 2023, is collateralized by a pledge and 
assignment of net revenues of TANC supported by take or pay commitments of SMUD and other members.  Should other 
members default on their obligations to TANC, SMUD would be required to make additional payments to cover a portion of 
such defaulted payments, up to 25 percent of its current obligation.  SMUD recorded transmission expenses related to TANC 
of $17.5 million and $16.9 million in 2023 and 2022, respectively. 
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Summary financial information for TANC is presented below: 
           December 31,  
         2023   2022  
         (Unaudited)   (Unaudited)  
         (thousands of dollars) 
Total Assets  $ 402,458 $ 389,258 
Total Deferred Outflows of Resources   13  106 
 Total Assets and Deferred Outflows of Resources  $ 402,471 $ 389,364 
 
Total Liabilities  $ 307,217 $ 309,291 
Total Deferred Inflows of Resources   939  995 
Total Net Position   94,315  79,078
 Total Liabilities and Net Position  $ 402,471 $ 389,364 
 
Changes in Net Position for the Six Months Ended December 31  $ 14 $ 7 
 
Copies of the TANC annual financial reports may be obtained from SMUD at P.O. Box 15830, Sacramento, California 95852 
or online at www.tanc.us. 
 
BANC.  SMUD, City of Redding, City of Roseville, Modesto Irrigation District (MID), City of Shasta Lake, and Trinity Public 
Utilities District are members of BANC, a JPA formed in 2009.  In 2011, operational control of Balancing Authority Area 
(BAA) operations was transferred from SMUD to BANC.  BANC performs FERC approved BAA reliability functions that are 
managed by North American Electric Reliability Corporation (NERC), nationally, and by Western Electricity Coordinating 
Council functions in the west.  SMUD recorded expenses related to BANC of $4.3 million and $3.9 million in 2023 and 2022, 
respectively. 
 
Summary financial information for BANC is presented below:        
          December 31,  
         2023   2022  
         (Audited)   (Audited)  
         (thousands of dollars) 
Total Assets  $ 8,093 $ 15,028 
 
Total Liabilities  $ 8,093 $ 15,028 
Total Net Position   -0-  -0- 
 Total Liabilities and Net Position  $ 8,093 $ 15,028 
 
Changes in Net Position for the Year Ended December 31  $ -0- $ -0- 
 
Copies of the BANC annual financial reports may be obtained from SMUD at P.O. Box 15830, Sacramento, California 95852. 
 
 
NOTE 6.  COMPONENT UNITS 
 
SFA Cosumnes Power Plant Project.  SFA is a JPA formed by SMUD and MID.  SFA operates the Cosumnes Power Plant 
Project, a 602 MW (net) natural gas-fired, combined cycle facility which began commercial operations in 2006.  The revenue 
stream to pay the SFA bonds’ debt service is provided by a “take-or-pay” power purchase agreement between SMUD and 
SFA.  On November 1, 2021, SFA entered into Assignment and Assumption Agreements which transferred the assets and 
obligations, including ownership of the Carson Power Plant (Carson), Procter and Gamble Power Plant (Procter and Gamble), 
Campbell Power Plant (Campbell) and McClellan Power Plant (McClellan).  Carson began commercial operations in 1995 and 
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is comprised of a 68 MW natural gas-fired combined cycle cogeneration facility and a 42 MW natural gas-fired simple cycle 
peaking plant.  Procter and Gamble began commercial operations in 1997 and is comprised of a 145 MW natural gas-fired 
combined cycle plant and a 50 MW natural gas-fired simple cycle peaking plant which was subsequently added and began 
commercial operations in 2001.  Campbell began commercial operations in 1997 and is a 183 MW natural gas-fired combined-
cycle cogeneration plant consisting of a combustion turbine generator and a steam turbine generator.  McClellan is a 72 MW 
simple cycle combustion turbine and has been operating since 1986.     
 
NCGA.  NCGA is a JPA formed by SMUD and the SFA.  NCGA has a prepaid gas contract with Morgan Stanley Capital 
Group (MSCG) expiring in 2027, which is financed primarily by NCGA revenue bonds.  SMUD has contracted with NCGA to 
purchase all the gas delivered by MSCG to NCGA, based on market prices.  SMUD requested to have its entire daily contract 
quantity remarketed for each gas day of each month from November 1, 2023 until May 31, 2027.  MSCG, pursuant to the Gas 
remarketing provisions shall purchase all of the remarketed gas for its own account.  NCGA is obligated to pay the principal 
and interest on the bonds.  Neither SMUD nor SFA is obligated to make debt service payments on the bonds.  NCGA can 
terminate the prepaid gas contract under certain circumstances, including a failure by MSCG to meet its gas delivery 
obligation to NCGA or a drop in MSCG’s credit rating below a specified level.  If this occurs, MSCG will be required to make 
a termination payment to NCGA based on the unamortized prepayment proceeds received by MSCG. 
 
NCEA.  NCEA is a JPA formed by SMUD and the SFA.  NCEA has a prepaid natural gas and electricity (commodity) 
contract with J. Aron & Company LLC (J. Aron) expiring in 2049, which is financed primarily by NCEA revenue bonds.  
SMUD has contracted with NCEA to purchase all the commodity delivered by J. Aron to NCEA, based on market prices.  
NCEA is obligated to pay the principal and interest on the bonds.  Neither SMUD nor SFA is obligated to make debt service 
payments on the bonds.  NCEA can terminate the prepaid commodity contract under certain circumstances, including a failure 
by J. Aron to meet its commodity delivery obligation to NCEA.  If this occurs, J. Aron will be required to make a termination 
payment to NCEA based on the unamortized prepayment proceeds received by J. Aron.   
 
The summarized activity of SMUD’s component units for 2023 is presented below: 
       

 CONDENSED STATEMENTS OF NET POSITION 
 December 31, 2023 

 (thousands of dollars) 
 
  SFA   NCGA   NCEA  
Assets 
Electric Utility Plant - net  $ 291,172 $ -0- $ -0- 
Current Assets  131,260 45,409 43,765 
Noncurrent Assets   588  84,273  509,358 
 Total Assets  430,020 129,682 553,123 
Deferred Outflows of Resources  2,698  -0-  -0- 
Total Assets and Deferred Outflows of  
 Resources  $ 425,718 $ 129,682 $ 553,123 
 
Liabilities  
Long-Term Debt - net  $ 80,582 $ 94,540 $ 525,193 
Current Liabilities  64,060 27,315 27,630 
Noncurrent Liabilities   15,337  -0-  248 
 Total Liabilities  159,979 121,855 553,071 
Net Position  265,739  7,827  52 
Total Liabilities and Net Position $ 425,718 $ 129,682 $ 553,123 
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CONDENSED STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION 
December 31, 2023 

(thousands of dollars) 
 

  SFA   NCGA   NCEA  
Operating Revenues  $ 258,162 $ 29,999 $ 26,303 
Operating Expenses  248,786  25,361  4,366 
Operating Income  9,376 4,638 21,937 
Non-Operating Revenues and Expenses 
 Other Revenues 16,848 615 552 
 Interest Charges and Other  (2,942)  (5,819)  (16,831) 
Change in Net Position Before Distributions  
 and Contributions 23,282 (566) 5,658 
 
Distribution to Member   (25,000) (659) (1,103) 
Member Contributions   -0-  63  107 
Change in Net Position  (1,718) (1,162) 4,662 
Net Position – Beginning of Year   267,457  8,989  (4,610) 
Net Position – End of Year  $ 265,739 $ 7,827 $ 52 

 
 

CONDENSED STATEMENTS OF CASH FLOWS 
December 31, 2023 

(thousands of dollars) 
 
  SFA   NCGA   NCEA  
Net Cash Provided by 
 Operating Activities  $ 60,501 $ 30,037 $ 24,980 
Net Cash Used in 
 Noncapital Financing Activities (25,000) (29,430) (25,176) 
Net Cash Used in Capital Financing 
 Activities  (30,919) -0- -0- 
Net Cash Provided by 
 Investing Activities   1,128  613  1,453 
Net Increase in Cash and Cash 
 Equivalents  5,710 1,220 1,257 
Cash and Cash Equivalents at the   
 Beginning of the Year   40,961  12,716  2,559 
Cash and Cash Equivalents at the  
 End of the Year  $ 46,671 $ 13,936 $ 3,816 
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The summarized activity of SMUD’s component units for 2022 is presented below: 
       

 CONDENSED STATEMENTS OF NET POSITION 
 December 31, 2022 

 (thousands of dollars) 
 
  SFA   NCGA   NCEA  
Assets 
Electric Utility Plant - net  $ 309,606 $ -0- $ -0- 
Current Assets  109,011 40,591 36,148 
Noncurrent Assets   682  112,872  524,549 
 Total Assets  419,299 153,463 560,697 
Deferred Outflows of Resources  3,258  -0-  -0- 
Total Assets and Deferred Outflows of  
 Resources  $ 422,557 $ 153,463 $ 560,697 
 
Liabilities  
Long-Term Debt - net  $ 95,553 $ 120,070 $ 544,562 
Current Liabilities  44,332 24,404 20,537 
Noncurrent Liabilities   15,215  -0-  208 
 Total Liabilities  155,100 144,474 565,307 
Net Position  267,457  8,989  (4,610) 
Total Liabilities and Net Position $ 422,557 $ 153,463 $ 560,697 
 
 

CONDENSED STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION 
December 31, 2022 

(thousands of dollars) 
 

  SFA   NCGA   NCEA  
Operating Revenues  $ 115,247 $ 28,472 $ 22,955 
Operating Expenses  94,435  22,520  3,845 
Operating Income  20,812 5,952 19,110 
Non-Operating Revenues and Expenses 
 Other Revenues 1,155 326 466 
 Interest Charges and Other  (3,126)  (6,610)  (16,820) 
Change in Net Position Before Distributions  
 and Contributions 18,841 (332) 2,756 
Distribution to Member   (35,000) (590) (941) 
Member Contributions   -0-  73  140 
Change in Net Position  (16,159) (849) 1,955 
Net Position – Beginning of Year   283,616  9,838  (6,565) 
Net Position – End of Year  $ 267,457 $ 8,989 $ (4,610) 
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CONDENSED STATEMENTS OF CASH FLOWS 
December 31, 2022 

(thousands of dollars) 
 
  SFA   NCGA   NCEA  
Net Cash Provided by 
 Operating Activities  $ 47,786 $ 25,312 $ 22,955 
Net Cash Used in 
 Noncapital Financing Activities (35,000) (27,955) (22,694) 
Net Cash Used in Capital Financing 
 Activities  (41,839) -0- -0- 
Net Cash Provided by (Used in) 
 Investing Activities   384  536  (8,579) 
Net Decrease in Cash and Cash 
 Equivalents  (28,669) (2,107) (8,318) 
Cash and Cash Equivalents at the   
 Beginning of the Year   69,630  14,823  10,877 
Cash and Cash Equivalents at the  
 End of the Year  $ 40,961 $ 12,716 $ 2,559 
 
 
As described in Note 2, all of the activities and balances of the component units are blended into and reported as part of 
SMUD because of the extent of their operational and financial relationships with SMUD.  Copies of SFA’s, NCGA’s and 
NCEA’s annual financial reports may be obtained from their Executive Office at P.O. Box 15830, Sacramento, California 
95852 or online at www.smud.org. 
 
 
NOTE 7.  CASH, CASH EQUIVALENTS, AND INVESTMENTS  
 
Cash Equivalents and Investments.  SMUD’s investment policy is governed by the California State and Municipal Codes 
and its Indenture, which allow SMUD’s investments to include: obligations which are unconditionally guaranteed by the U.S. 
Government or its agencies or instrumentalities; direct and general obligations of the State or any local agency within the 
State; bankers’ acceptances; commercial paper; certificates of deposit; repurchase and reverse repurchase agreements; medium 
term corporate notes; LAIF; and money market funds.  SMUD’s investment policy includes restrictions for investments 
relating to maximum amounts invested as a percentage of total portfolio and with a single issuer, maximum maturities, and 
minimum credit ratings.  
 
Credit Risk.  This is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment.  To 
mitigate this risk, SMUD limits investments to those rated, at a minimum, “A-1” or equivalent for short-term investments and 
“A” or equivalent for medium-term corporate notes by a nationally recognized rating agency, with the exception of the 
Guaranteed Investment Contracts (GICs) held by NCEA.  NCEA’s GICs are rated at the credit rating of the commodity 
supplier, or, if not rated, the guarantor of the commodity supplier which is currently Goldman Sachs rated as “BBB+.”   
 
Custodial Credit Risk.  This is the risk that, in the event of the failure of a depository financial institution or counterparty to a 
transaction, SMUD’s deposits and investments may not be returned or SMUD will not be able to recover the value of its 
deposits, investments or collateral securities that are in the possession of another party.  SMUD does not have a deposit or 
investment policy for custodial credit risk.  
 
As of December 31, 2023 and 2022, $7.2 million and $9.7 million in deposits were uninsured, respectively.  The bank balance 
is also, per a depository pledge agreement between SMUD and SMUD’s bank, collateralized at 136 percent and 128 percent of 
the collective funds on deposit (increased by the amount of accrued but uncredited interest, reduced by deposits covered by 
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Federal Deposit Insurance Corporation) at December 31, 2023 and 2022, respectively.  SMUD had money market funds of 
$90.2 million and $185.7 million which were uninsured at December 31, 2023 and 2022, respectively.  SMUD’s investments 
and money market funds are held in SMUD’s name. 
 
Concentration of Credit Risk.  This is the risk of loss attributed to the magnitude of an entity’s investment in a single issuer.  
SMUD places no limit on the amounts invested in any one issuer for repurchase agreements, US Treasuries, federal agency, 
and state and municipal securities.   
 
The following are the concentrations of risk greater than five percent in either year: 
 
         December 31,  
         2023   2022  
Investment Type:   
  Federal Home Loan Banks   37%  68% 
  Freddie Mac   14%  N/A
  Commercial Paper – Microsoft Corporation   7%  N/A 
       Municipal Bond – State of Florida   N/A  5% 
       Federal Farm Credit Bank    8%  6% 
  Corporate Note – Toyota Motor Credit Corp   7%  5% 
  Corporate Note – Apple Inc   6%  N/A 
  Guaranteed Investment Contracts   5%  4% 
         
Interest Rate Risk.  This is the risk of loss due to the fair value of an investment declining due to interest rates rising.  
Though SMUD has restrictions as to the maturities of some of the investments, it does not have a formal policy that limits 
investment maturities as a means of managing its exposure to fair value losses arising from increasing interest rates.  SMUD is 
exposed to interest rate risk on its interest rate swaps (see Note 9). 
   
The following schedules indicate the credit and interest rate risk at December 31, 2023 and 2022.  The credit ratings listed are 
from Standard & Poor’s (S&P) or Moody’s.  (N/A is defined as not applicable to the rating disclosure requirements.) 
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At December 31, 2023, SMUD’s cash, cash equivalents, and investments consist of the following: 
 
   Remaining Maturities (in years) 
       Credit  Less     More  Total Fair 
                Description Rating  Than 1   1-5   Than 5   Value   
              (thousands of dollars) 
Cash and Cash Equivalents: 
 Cash  N/A $ 35,263 $ -0- $ -0- $ 35,263 
 LAIF  Not Rated  40,027  -0-  -0-  40,027 
 Money Market Funds  AAAm  90,188  -0-   -0-  90,188 
 Collaterals and Escrows  N/A  87,658  -0-   -0-  87,658 
 Commercial Paper  AAA/A-1  38,088  -0-  -0-  38,088 
     Total cash and cash equivalents    291,224  -0-   -0-  291,224 
 
Investments: 
 Federal Home Loan Bank  AA+  87,460  46,337   -0-  133,797 
    Freddie Mac   AA+  19,970  29,034   -0-  49,004 
 Federal Farm Credit Bank  AA+  29,672  -0-   -0-  29,672 
 U.S. Treasury Obligations  Aaa  185,993  149,030   -0-  335,023 
 Corporate Notes  AAA/AA+/AA/ A+  -0-  63,987   -0-  63,987 
 Municipal Bonds  AA+/AA/AA-  14,434  11,494   -0-  25,928 
 Guaranteed Investment Contracts  BBB+  18,489  -0-   -0-  18,489 
  Total investments    356,018  299,882  -0-  655,900 
  Total cash, cash equivalents, and investments  $ 647,242 $ 299,882 $  -0- $ 947,124 
 
At December 31, 2022, SMUD’s cash, cash equivalents, and investments consist of the following: 
 
   Remaining Maturities (in years) 
       Credit  Less     More  Total Fair 
                Description Rating  Than 1   1-5   Than 5   Value   
              (thousands of dollars) 
Cash and Cash Equivalents: 
 Cash  N/A $ 43,708 $ -0- $ -0- $ 43,708 
 LAIF  Not Rated  85,502  -0-  -0-  85,502 
 Money Market Funds  AAAm  185,709  -0-   -0-  185,709 
 Collaterals and Escrows  N/A  62,342  -0-   -0-  62,342 
 Commercial Paper  A-1  12,577  -0-  -0-  12,577 
     Total cash and cash equivalents    389,838  -0-   -0-  389,838 
 
Investments: 
 Federal Home Loan Bank  AA+  218,532  123,332   -0-  341,864 
 Federal Farm Credit Bank  AA+  -0-  29,377   -0-  29,377 
 U.S. Treasury Obligations  Aaa  39,569  24,272   -0-  63,841 
 Corporate Notes  AAA/AA+/A-/A+/A  -0-  48,490   -0-  48,490 
 Municipal Bonds  AAA/AA+/AA-  24,582  25,327   -0-  49,909 
 Guaranteed Investment Contracts  BBB+  -0-  19,350   -0-  19,350 
  Total investments    282,683  270,148  -0-  552,831 
  Total cash, cash equivalents, and investments $       672,521 $   270,148    $             -0-  $      942,669  
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SMUD’s cash, cash equivalents, and investments are classified in the Statements of Net Position as follows: 
 
          December 31,  
         2023   2022  
         (thousands of dollars) 
Cash, Cash Equivalents, and Investments: 
 Revenue bond reserve and debt service funds:  
  Revenue bond reserve fund  $ 1,027 $ 2,004 
  Debt service fund   71,371  81,263 
  Component unit bond reserve and debt service funds   43,281  36,118 
   Total revenue bond reserve and debt service funds   115,679  119,385 
 Nuclear decommissioning trust fund   9,418  8,980 
 Rate stabilization fund   212,131  156,016
 Component unit other restricted funds   10,097  3,015 
 Escrow fund   1,110  12,484 
 Other restricted funds   28,074  14,925 
 Unrestricted funds   570,615  627,864 
       Total cash, cash equivalents, and investments  $ 947,124 $ 942,669 
 
 
NOTE 8.  REGULATORY DEFERRALS 
 
The Board has taken various regulatory actions that result in differences between the recognition of revenues and expenses for 
ratemaking purposes and their treatment under generally accepted accounting principles for non-regulated entities (see Note 
2).  These actions result in regulatory assets and deferred inflow of resources, which are summarized in the tables below.  
Changes to these balances, and their inclusion in rates, occur only at the direction of the Board.  
 
Regulatory Assets (Costs) 
Decommissioning.  SMUD’s regulatory asset relating to the unfunded portion of its decommissioning liability for the Rancho 
Seco nuclear power plant is being collected through interest earnings on the Trust Fund.  Nuclear fuel storage costs and non-
radiological decommissioning costs have been collected in rates since 2009. 
 
Derivative Financial Instruments.  SMUD’s regulatory costs and/or credits relating to investment derivative instruments are 
intended to defer the net difference between the fair value of derivative instruments and their cost basis, if any.  Investment 
derivative instruments are reflected in rates at contract cost and as such, the balance is charged or credited into rates as the 
related asset or deferred inflow of resource is utilized (see Note 9). 
 
Debt Issuance Costs.  SMUD established a regulatory asset for costs incurred in connection with the issuance of debt 
obligations for the component units, principally underwriter fees and legal costs.  The regulatory asset is amortized over the 
life of the bonds for the component units’ debt issuance costs.  Debt issuance costs after December 31, 2013 are expensed. 
 
Pension.  SMUD established a regulatory asset for pension costs related to the implementation of GASB No. 68 which 
requires SMUD to record a net pension asset or a net pension liability.  The regulatory asset is being amortized over a period 
of 25 years starting in 2018. 
 
OPEB.  SMUD established a regulatory asset for OPEB costs related to the implementation of GASB No. 75 which requires 
SMUD to record a net OPEB asset or net OPEB liability.  The regulatory asset will be amortized over a period of 25 years 
starting in 2020. 
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Pension/OPEB. In 2022, SMUD established regulatory accounting for pension and OPEB regulatory costs and/or credits to 
defer recognition of certain expenses related to the amortization of the pension and OPEB deferred outflows and deferred 
inflows of resources to match such costs in the appropriate accounting period for rate-making purposes.  
 
SMUD’s total regulatory costs for future recovery are presented below: 
          December 31,  
         2023   2022  
         (thousands of dollars) 
Regulatory Costs: 
 Decommissioning  $ 107,977 $ 83,882 
 Derivative financial instruments 1,160  1,095 
 Debt issuance costs 1,045  1,255 
 Pension – implementation costs 323,517  340,544 
 Pension – deferred outflows 174,576  86,574 
 OPEB – implementation costs 268,237      281,010 
 OPEB – deferred outflows  39,612  19,198
  Total regulatory costs  916,124  813,558 
 Less: regulatory costs to be recovered within one year  (63,415)  (49,312) 
   Total regulatory costs for future recovery - net  $ 852,709 $ 764,246 
 
Regulatory Credits 
CIAC.  In 2023 and 2022, SMUD added CIAC totaling $22.0 million and $23.9 million, respectively, to Regulatory Credits in 
the Statements of Net Position and recorded $15.3 million and $14.8 million of amortization, respectively, to Other income 
(expense) - net in the Statements of Revenues, Expenses and Changes in Net Position.  SMUD’s regulatory credit relating to 
CIAC is intended to offset the revenue and expense associated with this accounting treatment.  Thus, this regulatory credit is 
being amortized into rates over the depreciable lives of the related assets in order to offset the earnings effect of these non-
exchange transactions (see Note 2).   
 
Rate Stabilization.  SMUD’s regulatory credit relating to Rate Stabilization is intended to defer the need for future rate 
increases when costs exceed existing rates.  At the direction of the Board, amounts may be either deferred into this fund 
(which reduces revenues), or amounts are recognized out of this fund (which increases revenues).  The Board authorizes Rate 
Stabilization Fund (RSF) deferrals on an event driven basis.   
 
In 2023, $1.3 million was deferred from revenue to the RSF as a result of higher than budgeted energy deliveries from the 
Western Area Power Administration.  In 2022, $30.0 million was recognized as revenue from the RSF as a result of lower than 
budgeted energy deliveries from the Western Area Power Administration. 
 
SMUD participates in the carbon allowance auctions under AB-32, the Global Warming Solutions Act (see Note 2).  The 
Board authorized deferral of AB-32 auction proceeds to match the revenue recognition with the related expenses.  The 
difference between the auction proceeds received and the funds spent on AB-32 programs are deferred into future years.  In 
2023, the Board authorized transferring the difference out of the RSF and $1.5 million was recognized from the RSF to 
revenue.  In 2022, the Board authorized deferring the difference into the RSF and $23.0 million was deferred from revenue to 
the RSF.   
 
SMUD sells LCFS credits under AB-32, the Global Warming Solutions Act (see Note 2).  In 2019, the Board authorized 
deferral of LCFS credit sales to match the revenue recognition with the related expenses.  The difference between the LCFS 
credit sales and the funds spent on LCFS programs are deferred into future years.  In 2023, the Board authorized transferring 
the difference out of the RSF and $2.0 million was recognized from the RSF to revenue.  In 2022, the Board authorized 
deferring the difference and $0.7 million was deferred from revenue to the RSF. 
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In 2022 and 2021, the Board authorized SMUD to defer $35.0 million each year from operating revenue to the RSF to offset 
future one-time specific expenses which may have a significant financial impact on SMUD.  Also in 2022, the Board 
authorized the use of $41.0 million of deferred operating revenue to offset future Community Impact Plan expenditures from 
2022 through 2025.  In 2023 and 2022, $7.1 million and $1.5 million was recognized from the RSF to revenue, respectively.   
 
Hydro Rate Stabilization.  The Hydro Rate Stabilization Fund (HRSF) was established through the Hydro Generation 
Adjustment (HGA) mechanism, which helps manage volatility in energy costs.  The HGA mechanism applies a formula based 
on precipitation and wholesale electricity prices to calculate needed withdrawals from or deposits to the HRSF.  The maximum 
balance of the HRSF is 6 percent of the budgeted retail revenue and the maximum annual transfer in or out of the HRSF is 4 
percent of budgeted retail revenue.  If the HRSF is depleted, SMUD will apply a hydro rate surcharge to customers’ bills up to 
4 percent.  When the HRSF reaches the 6 percent cap, the Board may authorize a hydro rebate to customers or direct the funds 
for another purpose.  In 2023, $65.4 million was transferred from revenue to the HRSF as a result of high precipitation.  In 
2022, $25.1 million, was recognized from the HRSF to revenue as a result of low precipitation.   
 
Senate Bill 1.  SMUD implemented a per kilowatt hour solar surcharge, effective January 1, 2008 in order to fund investments 
in solar required by Senate Bill 1 (SB-1).  The difference between the surcharge revenues received and the funds spent on 
solar initiatives will be recognized or deferred into future years.  SMUD has spent less than it collected in SB-1 revenues and 
has recorded a regulatory credit.  Collection of the solar surcharge ended in December 2017 when total collections reached 
$130.0 million.  In 2023 and 2022, $0.9 million and $0.04 million was spent for SB-1 programs, respectively. 
 
Sustainable Communities.  In 2023, the Board authorized a $5 million restricted donation to be deferred to offset future 
expenses for sustainable communities. As of December 31, 2023, none of the $5 million had been recognized. 
 
Grant Revenues.  In 2009, SMUD was awarded several large grants under the American Recovery and Reinvestment Act, 
which provided significant reimbursements for capital expenditures.  In 2010, the Board authorized the deferral of all grant 
revenue for capital expenditures as regulatory liabilities.  This regulatory credit is deferred to match the depreciable lives of 
the related capital assets in order to offset the earnings effect of these non-exchange transactions (see Note 2). 
 
TANC Operations Costs.  SMUD’s cash payments to TANC exceeded TANC’s accrual-based costs and SMUD has recorded 
a regulatory credit. 
 
SMUD’s total regulatory credits for future revenue recognition are presented below: 
          December 31,  
         2023   2022  
                      (thousands of dollars)  
Regulatory Credits: 
 CIAC   $ 304,723 $ 298,026 
 Derivative Financial Instruments   -0-  2,767 
 Rate stabilization    115,752  125,032 
 Hydro rate stabilization   96,379  30,984
 Senate Bill 1   2,553  3,430 
 Sustainable Communities   5,000  -0- 
 Pension – deferred inflows   124,797  68,082 
 OPEB – deferred inflows   54,084  32,983 
 Grant revenues    24,106  27,920 
 TANC operations costs    30,912  31,149 
   Total regulatory credits   $ 758,307 $ 620,373 
 
 
 



45 
 

NOTE 9.  DERIVATIVE FINANCIAL INSTRUMENTS 
 
To help provide stable electric rates and to meet the forecasted power needs of its retail customers reliably, SMUD enters into 
various physical and financial fixed price purchase contracts for electricity and natural gas.  These fixed price contracts and 
swap agreements are intended to hedge the exposure due to highly volatile commodity prices.  SMUD also enters into interest 
rate swap agreements to reduce interest rate risk.  SMUD utilizes these derivative financial instruments to mitigate its exposure 
to certain market risks associated with ongoing operations.  SMUD has established policies set by an executive committee for 
the use of derivative financial instruments for trading purposes.  These contracts are evaluated pursuant to SGAS No. 53, 
“Accounting and Financial Reporting for Derivative Instruments,” (GASB No. 53) to determine whether they meet the 
definition of derivative instruments, and if so, whether they effectively hedge the expected cash flows associated with interest 
rate and commodity price risk exposures. 
 
SMUD applies hedge accounting for derivative instruments that are deemed effective hedges.  Under hedge accounting, the 
increase or (decrease) in the fair value of a hedge is reported as a Deferred Inflow or Deferred Outflow in the Statements of 
Net Position.  Accumulated gains and losses from derivative instruments that do not meet the effectiveness tests are deferred 
for ratemaking purposes as regulatory assets on the Statements of Net Position (see Note 8). 
 
SMUD executed numerous new gas and power related purchase agreements, some of which are recorded as hedging or 
investment derivative instruments and are therefore included in the following table.  All hedging or investment derivative 
instruments are recorded at fair value in the Statements of Net Position (see Note 12). 
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The following is a summary of the fair value, changes in fair value and notional amounts of derivative instruments, grouped by 
trading strategy, outstanding at December 31, 2023 (amounts in thousands; gains shown as positive amounts, losses as negative):   
 
   2023 Changes in   Fair Value at 
   Fair Value   December 31, 2023  
   Current   Noncurrent   Current   Noncurrent 
   Amount   Amount   Amount   Amount   Notional  
Cash Flow Hedges: 
(thousands of dollars) 
(thousands of Dekatherms (Dth)) 
 
Asset: Investment Derivative Instruments 
Gas – Commodity  $ (3,110) $ (329) $ -0- $ -0-   
Electric – Commodity   -0-  -0-  -0-  -0- 
Gas – Storage   (87)  -0-  -0-  -0-   
Gas – Transportation   (2,673)  -0-  -0-  -0-   
Total Investment          
 Derivative Instruments  $ (5,870) $ (329) $ -0- $ -0-  
 
Asset: Hedging Derivative Instruments 
Gas – Commodity  $ (91,277) $ (42,333) $ 4,109 $ 9,696  34,055 Dth  
Electric – Commodity   1,091  -0-  1,091  -0-  236 Dth 
Gas – Storage    1,441  -0-  1,943  -0-  910 Dth  
Gas – Transportation   (52,363)  -0-  661  -0-  450 Dth  
Interest Rate   949  (8,497)  3,386  25,149  $151,590 
Total Hedging          
 Derivative Instruments  $ (140,159) $ (50,830) $ 11,190 $ 34,845 
 
Liability: Investment Derivative Instruments 
Gas – Commodity  $ 916 $ 70 $ 1,160 $ -0-  2,615 Dth 
Electric – Commodity   -0-  -0-  -0-  -0- 
Gas – Storage   90  -0-  -0-  -0-   
Gas – Transportation   -0-  -0-  -0-  -0-   
Interest Rate   937  1,354  -0-  -0-  $0 
Total Investment          
 Derivative Instruments  $ 1,943 $ 1,424 $ 1,160 $ -0-  
 
Liability: Hedging Derivative Instruments 
Gas – Commodity  $ (37,376) $ (15,501) $ 50,235 $ 22,303  82,778 Dth 
Electric – Commodity   (3,749)  -0-  3,749  -0-  253 Dth 
Gas – Storage   8,255  -0-  -0-  -0-   
Gas – Transportation   (8,570)  -0-  9,092  -0-  8,183 Dth 
Interest Rate   -0-  -0-  -0-  -0-  $0 
Total Hedging    
 Derivative Instruments  $ (41,440) $ (15,501) $ 63,076 $ 22,303  
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The following is a summary of the fair value, changes in fair value and notional amounts of derivative instruments, grouped by 
trading strategy, outstanding at December 31, 2022 (amounts in thousands; gains shown as positive amounts, losses as negative):   
 
 
   2022 Changes in   Fair Value at 
   Fair Value   December 31, 2022  
   Current   Noncurrent   Current   Noncurrent 
   Amount   Amount   Amount   Amount   Notional  
Cash Flow Hedges: 
(thousands of dollars) 
(thousands of Dekatherms (Dth)) 
 
Asset: Investment Derivative Instruments 
Gas – Commodity  $ 1,936 $ (474) $ 3,110 $ 329  688 Dth 
Gas – Storage   87  -0-  87  -0-  77 Dth 
Gas – Transportation   2,493  -0-  2,673  -0-  155 Dth 
Total Investment          
 Derivative Instruments  $ 4,516 $ (474) $ 5,870 $ 329  
 
Asset: Hedging Derivative Instruments 
Gas – Commodity  $ 64,093 $ 19,348 $ 95,386 $ 52,029  57,997 Dth 
Gas – Storage    11  -0-  502  -0-  303 Dth 
Gas – Transportation   49,472  -0-  53,024  -0-  10,102 Dth 
Interest Rate   1,153  28,574  2,437  33,646  $245,865 
Total Hedging          
 Derivative Instruments  $ 114,729 $ 47,922 $ 151,349 $ 85,675 
 
Liability: Investment Derivative Instruments 
Gas – Commodity  $ (2,071) $ 169 $ 2,076 $ 70  927 Dth 
Gas – Storage   (90)  -0-  90  -0-  78 Dth 
Gas – Transportation   -0-  -0-  -0-  -0-   
Interest Rate   1,815  3,193  937  1,354  $68,450 
Total Investment          
 Derivative Instruments  $ (346) $ 3,362 $ 3,103 $ 1,424  
 
Liability:  Hedging Derivative Instruments 
Gas – Commodity  $ 2,493 $ (5,314) $ 12,859 $ 6,802  30,655 Dth 
Gas – Storage   (7,637)  -0-  8,255  -0-  302 Dth 
Gas – Transportation   1,040  -0-  522  -0-  4,188 Dth 
Interest Rate   700  2,880  -0-  -0-  $0 
Total Hedging    
 Derivative Instruments  $ (3,404) $ (2,434) $ 21,636 $ 6,802  
 
 
Objectives and Terms of Hedging Derivative Instruments.  The objectives and terms of SMUD’s hedging derivative 
instruments that were outstanding at December 31, 2023 are summarized in the table below.  The table is aggregated by the 
trading strategy.  Credit ratings of SMUD’s counterparties can be found in the table under Credit Risk.  Details of SMUD’s 
interest rate derivative instruments can be found in Note 10. 
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        Notional   Beginning   Ending     Minimum      Maximum 
        Amount Dth   Date   Date   Price/Dth   Price/Dth  
Gas – Commodity   119,448 01/01/24  12/31/26  $ 1.32 $ 6.70 
Electric – Commodity   489 01/01/24  09/30/24   38.75  161.00 
Gas – Storage   910 01/01/24  02/29/24   3.70  5.65 
Gas – Transportation   8,633 01/01/24  09/30/24         (.30)  4.20 
 
The objectives and terms of SMUD’s hedging derivative instruments that were outstanding at December 31, 2022 are 
summarized in the table below.  The table is aggregated by the trading strategy.   
 
        
        Notional   Beginning   Ending     Minimum      Maximum 
        Amount Dth   Date   Date   Price/Dth   Price/Dth  
Gas – Commodity   90,267 01/01/23  12/31/25  $ 1.18 $ 50.38 
Gas – Storage   760 01/01/23  02/28/23   1.19  20.50 
Gas – Transportation   14,445 01/01/23  12/31/23   (2.86)  16.00 
 
SMUD hedges its interest rate exposure with swaps.  As of December 31, 2023, SMUD had two interest rate swaps 
outstanding.  One swap is used to convert some of the interest expense associated with the 1997 Series K fixed rate bonds to a 
variable rate interest expense (see note 10).  The other swap is to convert the interest expense associated with the 2023 Series 
C variable rate bonds to a fixed interest expense (see note 10). 
 
SMUD hedges its power and natural gas costs so that it can offer predictable rates to its retail electric customers and support 
its credit rating.  SMUD maintains a risk management program to control the price, credit, and operational risks arising from 
its power and natural gas market activities.  Under the program, authorized SMUD employees assemble a portfolio of swaps, 
futures, and forward contracts over time with the goal of making SMUD’s purchased power and fuel budget more predictable. 
 
The hedged risks include those related to interest rate and commodity price fluctuations associated with certain forecasted 
transactions, including interest rate risk on long-term debt, and forward purchases of gas and electricity to meet load.   
 
Derivative Instruments Not Designated as Hedging Derivative Instruments   
Gas and Electric Contracts.  SMUD utilizes certain gas swap and electric swap agreements under GASB No. 53 not 
designated as hedging derivative instruments to mitigate exposure to changes in the market price of natural gas and electricity.  
The fair value of each agreement, excluding the actual settlements to be paid or received as of the end of the period, is 
recorded in the Statements of Net Position in either Current or Noncurrent Assets, Investment Derivative Instruments if in an 
asset position or Current or Noncurrent Liabilities, Investment Derivative Instruments if in a liability position.  An offsetting 
amount is included in Current or Noncurrent Regulatory Costs or Regulatory Credits for future recovery in the Statements of 
Net Position.  The actual settlement payable is recorded in Accounts Payable in the Statements of Net Position, and the actual 
settlement receivable is recorded in Receivables - net: Wholesale and Other in the Statements of Net Position.  The payments 
and receipts of the actual settlement are recorded as Investment Expense in the Statements of Revenues, Expenses and 
Changes in Net Position. 
 
Interest Rate Contracts.  SMUD utilized certain interest rate swap agreements not designated as hedging derivative 
instruments under GASB No. 53 to mitigate exposure to fluctuations in interest rates.  The fair value of each agreement, 
excluding the balance of interest to be paid or received as of the end of the period, is recorded in the Statements of Net 
Position in either Current or Noncurrent Assets, Investment Derivative Instruments if in an asset position or Current or 
Noncurrent Liabilities, Investment Derivative Instruments if in a liability position.  An offsetting amount is included in 
Current or Noncurrent Regulatory Costs or Deferred Outflows or Inflows of Resources in the Statements of Net Position.  The 
interest receivable is recorded in Receivables - net: Wholesale and Other in the Statements of Net Position and the accrued 
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interest is recorded in Interest Payable in the Statements of Net Position.  The payments or receipts of the actual settlement are 
recorded as Investment Expense in the Statements of Revenues, Expenses and Changes in Net Position.  At December 31 
2023, SMUD does not possess any outstanding ineffective interest rate swaps. 
 
The Board has deferred recognition of the effects of reporting the fair value of Investment Derivative Instruments for 
ratemaking purposes and maintains regulatory accounts to defer the accounting impact of these accounting adjustments (see 
Note 8).  Fair values may have changed significantly since December 31, 2023. 
 
Basis Risk.  This is the risk that arises when a hedged item and a derivative instrument that is attempting to hedge that item 
are based on different indices.  SMUD is exposed to basis risk when it hedges its natural gas purchases with NYMEX futures 
contracts, which settle based on the price at Henry Hub, Louisiana.  SMUD enters into basis swaps to hedge against this risk, 
which converts the Henry Hub price to the various locations where SMUD purchases natural gas.  SMUD is also exposed to 
basis risk with the Barclays interest rate swap which is based on 1 month SOFR whereas the 2023 Series C bonds are a tax-
exempt variable-rate demand note with a daily rate reset. 
 
Termination Risk.  This is the risk that a derivative instrument will terminate prior to its scheduled maturity due to a 
contractual event.  Contractual events include bankruptcy, illegality, default, credit events upon merger, and other events.  One 
aspect of termination risk is that SMUD would lose the hedging benefit of a derivative instrument that becomes subject to a 
termination event.  Another aspect of termination risk is that, if at the time of termination, the mark to market value of the 
derivative instrument was a liability to SMUD, SMUD could be required to pay that amount to the counterparty.  Termination 
risk is associated with all of SMUD’s derivative instruments up to the fair value amounts. 
 
Counterparty Credit Risk.  This is the risk of loss resulting when the counterparty is unable or unwilling to fulfill its present 
and future financial obligations.  SMUD can be exposed to significant counterparty credit risk on all derivative instruments.  
SMUD seeks to minimize credit risk by transacting with creditworthy counterparties.  SMUD has established and maintained 
strict counterparty credit guidelines.  SMUD continuously monitors counterparty credit risk and utilizes numerous 
counterparties to diversify the exposure to potential defaults.  Under certain conditions as outlined in SMUD’s credit risk 
management policy, SMUD may require additional credit support under its trading agreements. 
 
Some of SMUD’s derivative instrument master agreements contain credit contingent provisions that enable SMUD to maintain 
unsecured credit as a result of positive investment quality credit ratings from each of the major credit rating agencies.  If 
SMUD’s credit rating was to be downgraded, there could be a step-down in SMUD’s unsecured credit thresholds, and 
SMUD’s counterparties would require additional collateral.  If SMUD’s credit rating was to decrease below investment grade, 
SMUD’s unsecured credit thresholds would be reduced to zero, and counterparties to the derivative instruments would demand 
ongoing full collateralization on derivative instruments in net out of the money positions (see Note 2).  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



50 
 

The counterparties’ credit ratings at December 31, 2023 and 2022 are shown in the table below.  The credit ratings listed are 
from S&P or Moody’s. 
          December 31,  
         2023   2022  
Counterparty Gas Contracts:       
 Bank of Montreal  A+  A+ 
 Barclays Bank PLC  A+  A 
 Citigroup Inc.  BBB+  BBB+ 
 EDF Trading Group  Baa3  Baa2 
 J.P. Morgan Ventures Energy Corp.  A-  A- 
 Merrill Lynch  A1  A2 
 Mitsui Bussan  A  A  
 Morgan Stanley Capital Group, Inc.  A-  BBB+ 
 Nextera    A-  A- 
 Royal Bank of Canada  AA-  AA- 
 Shell Trading Market Risk  A  A  
   
Interest Rate Contracts: 
 Barclays Bank PLC  A  A 
 Goldman Sachs Capital Markets, L.P. (J. Aron)  BBB+  BBB+
 Morgan Stanley Capital Services, Inc.   A+  A+ 
  
 
NOTE 10.  LONG-TERM DEBT 
 
SMUD’s total long-term debt is presented below: 
          December 31,  
         2023   2022  
         (thousands of dollars)  
Electric revenue bonds, 2.13%-6.32%, 2024-2053  $ 1,783,965 $ 1,841,715 
Subordinated electric revenue bonds, 0.7%-5.0%, 2024-2049   332,020  200,000
   Total electric revenue bonds   2,115,985  2,041,715 
Component unit project revenue bonds, 5.0%, 2024-2030   87,890  89,735 
Gas and Commodity supply revenue bonds, index rates and 4.0%-5.0%, 2024-2049   657,365  682,550 
   Total long-term debt outstanding   2,861,240  2,814,000 
Bond premiums - net   197,381  210,039
   Total long-term debt   3,058,621  3,024,039 
Less:  amounts due within one year   (137,740)  (138,195) 
    Total long-term debt - net  $ 2,920,881 $ 2,885,844 
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The summarized activity of SMUD’s long-term debt during 2023 is presented below: 
 
          Defeasance     Amounts  
       January 1,   Payments or   December 31,   Due Within 
     2023   Additions     Amortization   2023   One Year  
         (thousands of dollars) 
Electric revenue bonds  $ 1,841,715 $ 261,115 $ (318,865) $ 1,783,965 $ 84,590 
Subordinate electric revenue bonds   200,000  232,020  (100,000)  332,020 -0- 
Component unit project revenue bonds   89,735  -0-  (1,845)   87,890 13,115 
Gas and Commodity supply revenue bonds   682,550  -0-  (25,185)  657,365  40,035 
  Total    2,814,000  493,135  (445,895)   2,861,240 $ 137,740 
Unamortized premiums - net    210,039  44,471  (57,129)             197,381 
  Total long-term debt  $ 3,024,039 $ 537,606 $ (503,024) $ 3,058,621 
 
The summarized activity of SMUD’s long-term debt during 2022 is presented below: 
 
          Defeasance     Amounts  
       January 1,   Payments or   December 31,   Due Within 
     2022   Additions     Amortization   2022   One Year  
         (thousands of dollars) 
Electric revenue bonds  $ 1,966,925 $ 132,725 $ (257,935) $ 1,841,715 $ 111,165 
Subordinate electric revenue bonds   200,000  -0-  -0-  200,000 -0- 
Component unit project revenue bonds   101,185  -0-  (11,450)   89,735 1,845 
Gas and Commodity supply revenue bonds   703,100  -0-  (20,550)  682,550  25,185 
  Total    2,971,210  132,725  (289,935)   2,814,000 $ 138,195 
Unamortized premiums - net                   242,647  17,986  (50,594)             210,039 
  Total long-term debt  $ 3,213,857 $ 150,711 $ (340,529) $ 3,024,039 
 
At December 31, 2023 scheduled annual principal maturities and interest are as follows:  
 
        Principal   Interest   Total  
         (thousands of dollars) 
  
  2024   $ 137,740 $ 140,688 $ 278,428 
  2025    149,910  131,242  281,152 
  2026    156,325  124,164  280,489 
  2027    164,930  116,697  281,627 
  2028    137,525  109,244  246,769 
  2029 – 2033 (combined)   495,365  456,201  951,566 
  2034 – 2038 (combined)   572,765  306,318  879,083 
  2039 – 2043 (combined)   433,490  197,452  630,942 
  2044 – 2048 (combined)   430,735  104,819  535,554 
  2049 – 2051 (combined)   182,455  18,079  200,534 
  Total requirements  $ 2,861,240 $ 1,704,905 $ 4,566,145 
 
Interest in the preceding table includes interest requirements for fixed rate debt at their stated rates, variable rate debt covered 
by interest rate swaps at their fixed rate, and variable rate debt not covered by interest rate swaps using the debt interest rate of 
70.0 percent of 1 month SOFR plus a fixed fee.  The SOFR rate is based on the rate in effect at December 31, 2023 for the 
issues.  The 2019 Series B and 2023 Series D Put Bonds assume a 3.0 percent fixed rate coupon after mandatory remarketing.  
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The 2018 NCEA Put Bonds assume a 4.0 percent fixed rate coupon after mandatory remarketing.  Principal in the preceding 
table includes known principal payments and the amortization schedule for mandatory remarketing bonds.  
 
The following bonds have been issued and are outstanding at December 31, 2023:   
                  
           Final  Interest   Original    Outstanding  
  Date     Issue   Maturity   Rate   Amount    Amount  
               (thousands of dollars) 
Electric Revenue Bonds 
06/15/1997 1997 Series K Bonds 07/01/2024 5.25% $ 131,030 $ 19,570 
05/15/2009 2009 Series V Bonds 05/15/2036 6.322%   200,000  200,000 
07/29/2010 2010 Series W Bonds 05/15/2036 6.156%   250,000  250,000 
07/14/2016 2016 Series D Bonds 08/15/2028 2.125% - 5.0%  149,890  84,680 
12/14/2017 2017 Series E Bonds 08/15/2028 5.0%  202,500  89,415 
07/12/2018 2018 Series F Bonds 08/15/2028 5.0%  165,515  76,580 
07/25/2019 2019 Series G Bonds 08/15/2041 2.375% - 5.0%  191,875  191,875 
05/07/2020 2020 Series H Bonds 08/15/2050 4.0% - 5.0%  400,000  400,000 
07/14/2021 2021 Series I Bonds 08/15/2028 5.0%  106,875  91,525 
06/23/2022 2022 Series J Bonds 08/15/2033 5.0%  132,725  119,205 
06/22/2023 2023 Series K Bonds 08/15/2053 5.0%  200,000  200,000 
06/22/2023 2023 Series L Bonds 08/15/2033 5.0%  61,115  61,115 
 
Subordinated Electric Revenue Bonds 
07/25/2019 2019 Series B Bonds 08/15/2049 5.0%  100,000  100,000 
06/23/2023 2023 Series C Bonds 08/15/2041 0.7%  132,020  132,020 
06/22/2023 2023 Series D Bonds 08/15/2048 5.0%  100,000  100,000 
 
JPA Revenue Bonds 
06/03/2015 2015 SFA Bonds 07/01/2030 5.0%  193,335  87,890 
05/31/2007 2007B NCGA#1 Bonds 07/01/2027 Index Rate  668,470  120,070 
12/19/2018 2018 NCEA Bonds 07/01/2049 4.0% - 5.0%  539,615  537,295 
 
2023 Bond Issuances. In June 2023, SMUD issued $61.1 million of 2023 Series L Revenue Refunding Bonds.  The purpose of 
this transaction was to refund the fixed rate debt associated with 2013 Series B bonds.  Proceeds from the 2023 Series L bonds 
combined with swap termination receipt defeased all the outstanding Series 2013 Series B bonds.  A total of $75.7 million of 
bonds were defeased through a legal defeasance, and accordingly, the liability for the defeased bonds has been removed from 
Long-Term Debt - net in the Statements of Net Position.  The refunding resulted in the recognition of a deferred accounting gain 
of $5.5 million, which is being amortized over the life of the refunding issue. The 2023 Series L Refunding bonds reduced future 
aggregate debt service payments by $18.1 million and resulted in a total economic gain of $14.3 million, which is the difference 
between the present value of the old and new debt service payments. 
 
In June 2023, SMUD issued $132.0 million of 2023 Series C Subordinate Electric Revenue Refunding Bonds.  The purpose of 
this transaction was to refund the fixed rate debt associated with 2013 Series A bonds.  Proceeds from the 2023 Series C bonds 
defeased all the outstanding Series 2013 Series A bonds.  A total of $132.0 million of bonds were defeased through a legal 
defeasance, and accordingly, the liability for the defeased bonds has been removed from Long-Term Debt - net in the Statements 
of Net Position.  The refunding resulted in the recognition of a deferred accounting gain of $9.9 million, which is being 
amortized over the life of the refunding issue. As part of the issuance of 2023 Series C bonds, SMUD executed a Standby Bond 
Purchase Agreement for $132.0 million with TD Bank. The 2023 Series C Refunding bonds are projected to reduce future 
aggregate debt service payments by $79.9 million and resulted in a projected total economic gain of $55.5 million, which is the 
difference between the present value of the old and new debt service payments. 
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In June 2023, SMUD issued $100 million of 2023 Series D Subordinate Electric Revenue Refunding Bonds.  The purpose of this 
transaction was to refund the fixed rate debt associated with 2019 Series A bonds and reimburse SMUD for capital projects in 
2022. Proceeds from the 2023 Series D defeased all the outstanding Series 2019 Series A bonds.  A total of $100 million of 
bonds were defeased through a legal defeasance, and accordingly, the liability for the defeased bonds has been removed from 
Long-Term Debt - net in the Statements of Net Position. The 2023 Series D Subordinate Bonds have a mandatory put date of 
October 15, 2030. The refunding resulted in the recognition of a deferred accounting gain of $0.6 million, which is being 
amortized over the life of the refunding issue.  
 
In June 2023, SMUD issued $200 million of 2023 Series K Revenue Bonds. The 2023 Series K Bonds have a fixed coupon rate 
5.0 percent and amortize from 2037 to 2053. Proceeds from 2023 Series K Bonds were used to refund $200 million of 
outstanding commercial paper. 
 
 
2022 Bond Issuances.  In June 2022, SMUD issued $132.7 million of 2022 Series J Revenue Refunding Bonds.  The purpose of 
this transaction was to refund the fixed rate debt associated with 2012 Series Y bonds.  Proceeds from the 2022 Series J bonds 
combined with swap termination receipt defeased all the outstanding Series 2012 Series Y bonds.  A total of $157.8 million of 
bonds were defeased through a legal defeasance, and accordingly, the liability for the defeased bonds has been removed from 
Long-Term Debt - net in the Statements of Net Position.  The refunding resulted in the recognition of a deferred accounting gain 
of $6.7 million, which is being amortized over the life of the refunding issue. The 2022 refunding reduced future aggregate debt 
service payments by $30.9 million and resulted in a total economic gain of $28.6 million, which is the difference between the 
present value of the old and new debt service payments. 
 
Terms of Debt Indentures.  Debt indentures contain a provision that in an event of default, the holders of the majority of the 
debt outstanding are entitled to declare the outstanding amounts due immediately. 
 
Interest Rate Swap Agreements.  A summary of SMUD’s two interest rate swap agreements as of December 31, 2023 are as 
follows.  The credit ratings listed are from S&P. 
  
  Notional               Counterparty 
  Amount   SMUD   Fixed    Floating      Termination      Credit 
  (thousands)   Pays   Rate                    Rate              Date            Rating   
 $ 19,570  Variable  5.17%          SIFMA    07/01/24 BBB+  
  132,020  Fixed  0.7179% 70% of 1M SOFR    08/15/41 A 
 
 
A summary of SMUD’s four interest rate swap agreements as of December 31, 2022 are as follows: 
 
  Notional               Counterparty 
  Amount   SMUD   Fixed    Floating      Termination      Credit 
  (thousands)   Pays   Rate                    Rate              Date            Rating   
 $ 38,165  Variable  5.166%          SIFMA    07/01/24 BBB+ 
  68,450  Fixed     2.894% 63% of 1 M LIBOR   08/15/28 A+ 
  132,020  Fixed  0.7179% 70% of 1M LIBOR   08/15/41 A 
  75,680  Fixed  0.5543% 70% of 1M LIBOR   08/15/33 A 
 
 
At December 31, 2023 and 2022, SMUD had a fixed-to-variable interest rate swap agreement with a notional amount of $19.6 
million and $38.2 million, respectively, which is equivalent to the principal amount of SMUD’s 1997 Series K Electric 
Revenue Bonds.  Under this swap agreement, SMUD pays a variable rate equivalent to the Securities Industry and Financial 
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Markets Association (SIFMA) Index (3.87 percent and 3.66 percent at December 31, 2023 and 2022, respectively) and 
receives fixed rate payments of 5.17 percent as of December 31, 2023 and 5.166 percent as of December 31, 2022.  In 
connection with the swap agreement, SMUD has a put option agreement, also with a notional amount of $19.6 million and 
$38.2 million as of December 31, 2023 and 2022, respectively, which gives the counterparty the right to sell to SMUD, at par, 
either the 1997 Series K Bonds, or a portfolio of securities sufficient to defease the 1997 Series K Bonds.  SMUD receives 
fixed rate payments of 0.01 percent as of December 31, 2023 and December 31, 2022, in connection with the put option 
agreement.  The exercise of the option terminates the swap at no cost to SMUD.  The term of both the swap and the put is 
equal to the maturity of the 1997 Series K Bonds. 
  
In September 2023, SMUD terminated the variable-to-fixed interest rate swap agreement with Morgan Stanley Capital 
Services at fair value. The termination of the swap resulted in SMUD receiving a one-time payment for $0.05 million. 
 
In June 2020, SMUD executed a variable-to-fixed interest rate swap agreement with Barclays Bank PLC with a notional 
amount of $132.0 million for the purpose of fixing the effective interest rate associated with the potential refunding of the 
2013 Series A Bonds.  The Barclays 2013 Series A swap became effective in July 2023.  Also, in June 2020, SMUD executed 
a variable-to-fixed interest rate swap agreement with Barclays Bank PLC with a notional amount of $75.7 million for the 
purpose of fixing the effective interest rate associated with the potential refunding of the 2013 Series B Bonds.  The Barclays 
2013 Series B swap was terminated as part of the 2023 Series L bond refunding.  The notional values of the one remaining 
swap is amortized over the life of their respective swap agreements.  SMUD can terminate the swap agreement at any time, 
with payment or receipt of the fair market value of the swaps as of the date of termination.  The obligations of SMUD under 
the swap agreements are not secured by a pledge of revenues of SMUD’s electric system or any other property of SMUD. 
 
Component Unit Interest Rate Swap Agreements.  NCGA had one interest rate swap agreement as of December 31, 2023, 
which is summarized as follows.  The credit ratings listed are from S&P. 
                 Credit Support 
  Notional               Provider 
  Amount   NCGA  Fixed   Floating     Termination    Credit 
  (thousands)   Pays    Rate   Rate               Date           Rating   
 $ 120,070  Fixed  4.304%  67% of 3M SOFR + .895% 07/01/27 A+ 
 
NCGA had one interest rate swap agreement as of December 31, 2022, which is summarized as follows.  The credit ratings listed 
are from S&P. 
                 Credit Support 
  Notional               Provider 
  Amount   NCGA  Fixed   Floating     Termination    Credit 
  (thousands)   Pays    Rate   Rate               Date           Rating   
 $ 142,935  Fixed  4.304%  67% of LIBOR + .72%  07/01/27 A+ 
 
 
At December 31, 2023 and 2022, NCGA had a variable-to-fixed interest rate swap agreement with a counterparty for the purpose 
of fixing the effective interest rate associated with the 2007 Series B Bonds. Due to LIBOR phaseout, NCGA amended the swap 
agreement from LIBOR to SOFR beginning October 1, 2023. NCGA pays the counterparty a fixed rate on the notional amount 
and receives a floating rate equal to 67 percent of the three-month SOFR (5.35 percent at December 31, 2023 and LIBOR rate of 
0.10 percent at December 31, 2022) plus an interest rate spread, as specified in the swap agreement.  The total notional amount 
of the swap at December 31, 2023 and 2022 was $120.1 million and $142.9 million, respectively, and was equivalent to the 
outstanding principal balance on the NCGA Bonds.  The swap is amortized over the life of the swap agreement in a manner 
corresponding to the principal repayment schedule of the NCGA Bonds.  Early termination of the swap would occur upon 
termination of the prepaid agreement for any reason.  Upon early termination, the swap would have no value to either party. 
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Subordinated Electric Revenue Bonds.  Payment of and interest on the Subordinated Electric Revenue Bonds is subordinate 
to the payment of the principal and interest on SMUD’s Electric Revenue Bonds. 
 
Component Unit Bonds.  The component units of SMUD have each issued bonds to finance their respective projects.  The 
revenue stream to pay SFA bonds’ debt service is provided by a “take-or-pay” power purchase agreement and is therefore not 
dependent on the successful operation of the project.  SMUD guarantees to make payments sufficient to pay principal and 
interest and all other payments required to be made under SFA’s indenture of trust.  SFA is not required to repay SMUD for 
any amounts paid under this guarantee.  The revenue stream to pay NCGA and NCEA bonds’ debt service is provided by 
“take-and-pay” purchase agreements.  Therefore, principal and interest associated with these bonds are paid solely from the 
revenues and receipts collected in connection with the operation of the project.  Most operating revenues earned by NCGA and 
NCEA are collected from SMUD in connection with the sale of gas or electricity to SMUD.  The ability for NCGA and NCEA 
to service debt is dependent on various parties (particularly MSCG, as gas supplier for NCGA and J. Aron, as commodity 
supplier for NCEA) meeting their contractual obligations. 
 
Callable Bonds.  SMUD has $620.8 million of Electric Revenue Bonds that are currently callable, $450.0 million of which 
are fixed rate Build America Bonds debt, $132.0 million of the 2023 Series C bonds, and $38.8 million of 2016 Series D 
Bonds.  SMUD also no bonds that become callable from 2024 through 2028.  SMUD also has a four-month call period on the 
2019 Series B Bonds and 2023 Series D in advance of their mandatory remarketing purchase date in 2025 and 2030, 
respectively. 
 
Collateral.  The principal and interest on SMUD’s bonds are payable exclusively from, and are collateralized by, a pledge of 
the net revenues of SMUD’s electric system.  Neither the credit nor the taxing power of SMUD is pledged to the payment of 
the bonds and the general fund of SMUD is not liable for the payment thereof. 
 
Covenants.  SMUD’s bond resolutions contain various covenants that include requirements to maintain minimum debt service 
coverage ratios, certain other financial ratios, stipulated minimum funding of revenue bond reserves, and various other 
requirements including a rate covenant to raise rates to maintain minimum debt service coverage. 
 
SMUD has pledged future net electric revenues, component unit net project revenues, and net gas supply prepayment revenues 
to repay, in electric revenue, component unit project revenue, and gas supply prepayment revenue bonds issued from 1997 
through 2023.  Proceeds from the bonds provided financing for various capital improvement projects, component unit capital 
projects, and the prepayments of a twenty-year supply of natural gas and a thirty-year supply of commodity.  The bonds are 
payable solely from the net revenues generated by SMUD’s electrical sales, component unit project revenues, and gas supply 
prepayment revenues and are payable through 2053 at December 31, 2023. 
 
GASB Statement No. 48, “Sales and Pledges of Receivables and Future Revenues and Intra-Entity Transfers of Assets and 
Future Revenues,” disclosures for pledged revenues are as follows: 
          December 31,  
         2023   2022  
         (thousands of dollars)  
Pledged future revenues  $ 2,861,240 $ 2,814,000 
Principal and interest payments for the year ended  $ 589,801 $ 438,725 
Total net revenues for the year ended  $ 847,657 $ 574,300 
Total remaining principal and interest to be paid  $ 4,566,145 $ 4,383,545 
Annual principal and interest payments as a percent of net revenues 
 for the year ended   70%  76% 
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NOTE 11.  COMMERCIAL PAPER NOTES   
  
SMUD issues Commercial Paper Notes (Notes) to finance or reimburse capital expenditures.  SMUD’s commercial paper 
program is $400.0 million.  At December 31, 2023 and 2022, respectively, there were $150.0 million Notes outstanding.  
SMUD’s commercial paper program is backed by $407.4 million in letter of credit agreements (LOCs) and a revolving credit 
agreement with three separate banks.  The LOCs are calculated as the sum of the maximum principal amount of the Notes plus 
interest thereon at a maximum rate of ten percent per annum for a period of 90 days calculated on the basis of a year of 365 days 
and the actual number of days elapsed.  There have not been any term advances under the LOCs or the revolving credit 
agreement.  The LOCs and revolving credit agreement contain a provision that in an event of default, the outstanding amounts 
may become immediately due. 
   
The summarized activity of SMUD’s Notes during 2023 and 2022 is presented below: 
 
     Balance at         Balance at 
     Beginning of         End of 
     Year   Additions    Reductions   Year  
                    (thousands of dollars) 
December 31, 2023  $ 150,000 $ 200,000 $ 200,000 $ 150,000 
December 31, 2022  $ -0- $ 150,000 $ -0-  $ 150,000 
 
 
NOTE 12.  FAIR VALUE MEASUREMENT 
  
GASB No. 72 defines fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date (an exit price).  SMUD utilizes market data or assumptions that 
market participants would use in pricing the asset or liability, including assumptions about risk and the risks inherent in the 
inputs to the valuation technique. 
 
GASB No. 72 establishes a fair value hierarchy that prioritizes the inputs used to measure fair value.  The hierarchy gives the 
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest priority to 
unobservable inputs (Level 3).  The three levels of the fair value hierarchy defined by GASB No. 72 are as follows: 
 

 Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities. 
 Level 2 inputs are inputs other than quoted prices included in Level 1 that are observable for an asset or liability, either 

directly or indirectly. 
 Level 3 inputs are unobservable inputs that reflect SMUD’s own assumptions about factors that market participants would 

use in pricing the asset or liability. 
 
The valuation methods of the fair value measurements are as follows: 
 

 LAIF – uses the fair value of the pool’s share price multiplied by the number of shares held.  This pool can include a 
variety of investments such as U.S. government securities, federal agency securities, negotiable certificates of deposit, 
bankers’ acceptances, commercial paper, corporate bonds, bank notes, and other investments.  The fair values of the 
securities are generally based on quoted and/or observable market prices.   

 U.S. Government Agency Obligations – uses a market-based approach which considers yield, price of comparable 
securities, coupon rate, maturity, credit quality and dealer-provided prices. 

 U.S. Treasury Obligations – uses a market approach based on institutional bond quotes.  Evaluations are based on various 
market and industry inputs. 

 Corporate Notes – uses a market-based approach.  Evaluations are based on various market and industry inputs. 
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 Municipal Bonds – uses a market approach based on institutional bond quotes.  Evaluations are based on various market 
and industry inputs. 

 Hedging and Investment Derivative Instruments: 
o Interest rate swap agreements – uses the present value technique.  The fair value of the interest rate swap agreements are 

calculated by discounting the expected cash flows.  The cash flows and discount rates are estimated based on a 1-month 
SOFR forward curve from Bloomberg and assuming SIFMA is equal to 70.0 percent of 1-month SOFR. 

o Gas related agreements – uses the market approach based on monthly quoted prices from an independent external 
pricing service.  The fair values for natural gas and electricity derivative financial instruments are calculated based on 
prevailing market quotes in active markets (i.e., Henry Hub and So Cal) where identical contracts are available.  When 
external quoted market prices are not available, SMUD uses an internally developed valuation model utilizing short-
term-observable inputs. 

 

The following tables identify the level within the fair value hierarchy that SMUD’s financial assets and liabilities were accounted 
for on a recurring basis as of December 31, 2023 and 2022, respectively.  As required by GASB No. 72, financial assets and 
liabilities are classified in their entirety based on the lowest level of input that is significant to the fair value measurement. 
SMUD’s assessment of the significance of a particular input to the fair value measurement requires judgment and may affect the 
valuation of the fair value of liabilities and their placement within the fair value hierarchy levels. 
 

Recurring Fair Value Measures  At fair value as of December 31, 2023  
      Level 1   Level 2   Total  
        (thousands of dollars) 
Investments, including cash and cash equivalents: 
 LAIF   $ -0- $ 40,027 $ 40,027 
 U.S. Government Agency Obligations    -0-  212,473  212,473 
 U.S. Treasury Obligations    335,023  -0-  335,023 
 Corporate Notes    -0-  63,987  63,987 
 Municipal Bonds    -0-  25,928  25,928 
  Total Investments, including cash and cash equivalents   $ 335,023 $ 342,415 $ 677,438 
 
Investment Derivative Instrument Assets: 
 Gas related agreements   $ -0- $ -0- $ -0- 
  Total Investment Derivative Instrument Assets   $ -0- $ -0- $ -0- 
 
Hedging Derivative Instrument Assets: 
 Gas related agreements   $ 16,409 $ -0- $ 16,409 
 Electric related agreements     1,091  -0-  1,091 
Interest rate swap agreements    -0-  28,535  28,535
  Total Hedging Derivative Instrument Assets   $ 17,500 $ 28,535 $ 46,035 
 
Investment Derivative Instrument Liabilities: 
 Gas related agreements   $ 1,160 $ -0- $ 1,160 
 Interest rate swap agreements    -0-  -0-  -0-
  Total Investment Derivative Instrument Liabilities   $ 1,160 $ -0- $ 1,160 
 
Hedging Derivative Instrument Liabilities: 
 Gas related agreements   $ 81,630 $ -0- $ 81,630 
 Electric related agreements    3,749  -0-  3,749 
Interest rate swap agreements    -0-  -0-  -0- 
  Total Hedging Derivative Instrument Liabilities   $ 85,379 $ -0- $ 85,379 
 
 
 
 
 
 



58 
 

 
 
Recurring Fair Value Measures  At fair value as of December 31, 2022  
      Level 1   Level 2   Total  
        (thousands of dollars) 
Investments, including cash and cash equivalents: 
 LAIF   $ -0- $ 85,502 $ 85,502 
 U.S. Government Agency Obligations    -0-  371,241  371,241 
 U.S. Treasury Obligations    63,841  -0-  63,841 
 Corporate Notes    -0-  48,490  48,490 
 Municipal Bonds    -0-  49,909  49,909 
  Total Investments, including cash and cash equivalents   $ 63,841 $ 555,142 $ 618,983 
 
Investment Derivative Instrument Assets: 
 Gas related agreements   $ 6,199 $ -0- $ 6,199 
  Total Investment Derivative Instrument Assets   $ 6,199 $ -0- $ 6,199 
 
Hedging Derivative Instrument Assets: 
 Gas related agreements   $ 200,941 $ -0- $ 200,941 
 Interest rate swap agreements    -0-  36,083  36,083
  Total Hedging Derivative Instrument Assets   $ 200,941 $ 36,083 $ 237,024 
 
Investment Derivative Instrument Liabilities: 
 Gas related agreements   $ 2,236 $ -0- $ 2,236 
 Interest rate swap agreements    -0-  2,291  2,291
  Total Investment Derivative Instrument Liabilities   $ 2,236 $ 2,291 $ 4,527 
 
Hedging Derivative Instrument Liabilities: 
 Gas related agreements   $ 28,438 $ -0- $ 28,438 
 Interest rate swap agreements    -0-  -0-  -0- 
  Total Hedging Derivative Instrument Liabilities   $ 28,438 $ -0- $ 28,438 
 
 
NOTE 13.  ACCRUED DECOMMISSIONING LIABILITY  
 
Asset Retirement Obligations (ARO).  SMUD recognizes AROs for its Rancho Seco nuclear power plant facility and the 
CVFA power plant facility.  GASB No. 83 requires measurement of the ARO be based on the best estimate of the current value 
of outlays expected to be incurred.  The best estimate should be determined using all available evidence and requires probability 
weighting of potential outcomes when sufficient evidence is available.  This statement also requires the current value be adjusted 
for the effects of the general inflation or deflation and an evaluation of relevant factors that may significantly change the 
estimated asset retirement outlays at least annually.   
 
Rancho Seco Nuclear Power Plant.  With the completion of nuclear decommissioning of the former 913 MW nuclear power 
plant, and the subsequent termination of the 10 Code of Federal Regulations (CFR) 50 license by the Nuclear Regulatory 
Commission (NRC) effective August 31, 2018, all remaining Rancho Seco decommissioning liability relates to the 
Independent Spent Fuel Storage Installation (ISFSI) licensed under 10 CFR Part 72.  Nuclear decommissioning is the process 
of safely removing nuclear facilities from service and reducing residual radioactivity to a level that permits termination of the 
NRC licenses and release of the property for unrestricted use.  Final decommissioning of the ISFSI will occur after the spent 
nuclear fuel (SNF) and Greater Than Class C (GTCC) radioactive waste is removed from the site and SMUD demonstrates 
that the site is suitable for release in accordance with release criteria specified in 10 CFR 20, Subpart E and an approved 
License Termination Plan. 
 
The Department of Energy (DOE), under the Nuclear Waste Policy Act (NWPA) of 1982 as amended, is responsible for 
permanent disposal of spent nuclear fuel and GTCC radioactive waste, which are currently stored in the Part 72 licensed 
ISFSI.  SMUD has a contract with the DOE for the removal and disposal of SNF and GTCC waste.  All SMUD’s SNF and 
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GTCC waste are currently stored in sealed canisters in the ISFSI.  However, the date when DOE will remove the fuel and 
GTCC waste is uncertain.  In 2010, the DOE formally withdrew the application for licensing of Yucca Mountain as a high-
level waste repository.  The DOE also announced in January 2010 the creation of a Blue-Ribbon Commission to study 
alternatives for developing a repository for the nation’s used nuclear fuel.  The Commission provided a final report on 
alternatives in January 2012.  The DOE evaluated the recommendations and published the report “Strategy for the 
Management and Disposal of Used Nuclear Fuel and High-Level Radioactive Waste” in January 2013.  
 
The next phase of the process will be for Congress and the President of the United States to consider the recommendations and 
enact legislation to implement the recommendations.  At this time, two license applications have been submitted to the NRC 
for the construction and operation of Consolidated Interim Storage Facility(s) that would store SNF and GTCC waste on an 
interim basis.  One of these applications has been approved (and a license issued) and one application is currently under 
review by the NRC.  Should the NRC license one or both facilities, Congress will have to modify the NWPA to allow for its 
use.  In May 2018, the U.S. House of Representatives passed H.R. 3053 – the Nuclear Waste Policy Amendments Act, which 
was co-sponsored by Representative Doris Matsui and 109 other members of Congress.  This bill includes a provision to allow 
a Consolidated Interim Storage Facility to store fuel from permanently shut down sites like Rancho Seco.  The U.S. Senate did 
not act on the bill.  Until legislation is passed which includes a significant step towards removal of the used nuclear fuel at the 
Rancho Seco facility, SMUD is committed to the safe and secure storage of its SNF and GTCC waste under its Part 72 license 
until DOE fulfills its obligation to dispose of this material in accordance with NWPA.  In support of this commitment, SMUD 
submitted its ISFSI license renewal application to the NRC in March of 2018.  The NRC issued Renewed Licensee No. SNM-
2510 on March 9, 2020.  This renewed license authorizes the continued storage of SMUD’s SNF and GTCC until June 30, 
2060.  
 
The Rancho Seco decommissioning liability is based on an internal study of the remaining decommissioning costs, which 
consist of: 1) annual spent fuel management costs, 2) transportation of the canisters in the ISFSI and 3) termination of the Part 
72 license.  The largest part of the decommissioning estimate is the annual spent fuel management costs; next year’s annual 
budget is used for the estimate.  The other costs were estimated based on prior experience and studies and prepared by 
management representatives of the nuclear power plant facility.  The costs in the estimate were in 2019 dollars.  An 
employment cost index was used to adjust the other costs portion of the obligation for inflation in 2023.  Probability weighting 
was assigned for two scenarios: 1) spent nuclear fuel will be removed from the site by 2028 and 2) spent nuclear fuel will be 
removed from the site by 2035.  SMUD uses its Trust Fund (see Note 2) to demonstrate financial assurance to the NRC that 
there are enough funds to complete the termination of the Part 72 license; the balance of the Trust Fund at December 31, 2023 
is $9.4 million. 
 
SFA’s Carson Power Plant (Carson).  SFA’s ground lease agreement with the Sacramento Regional County Sanitation District 
for Carson requires SFA to restore the premises to its original condition upon termination of the contract.  A new study to 
determine the current value of the asset retirement obligation was conducted by an external contractor who specializes in 
decommissioning studies.  The expected costs and scope of work were based on the most recent cost estimate and assumes a 
contractor will be responsible for the work and that decommissioning would take place between 2025 and 2027.  The estimated 
costs were in 2018 dollars.  The result of this study was used to determine the new balance of the ARO and the deferred outflows 
at January 1, 2018, in order to account for the 2018 activity.  The annual All Urban Consumer Price Index was used to adjust this 
obligation for inflation in 2023.  The remaining useful life of Carson’s assets is 2 years at December 31, 2023.   
   
The current portion of the Accrued Decommissioning liability represents SMUD’s estimate of actual expenditures for Rancho 
Seco in the next year, as set forth in the annual budget. 
 
At December 31, 2023 and 2022, SMUD’s Accrued Decommissioning balance in the Statements of Net Position was $120.9 
million and $95.9 million, respectively. 
 
 
 



60 
 

 
NOTE 14.  PENSION PLANS 
 
Summary of Significant Accounting Policies.  For purposes of measuring net pension liability, deferred outflows of resources 
and deferred inflows of resources related to pensions, and pension expense, information about the fiduciary net position of the 
pension plans and additions to/deductions from the fiduciary net position have been determined on the same basis as they are 
reported by the California Public Employees’ Retirement System (PERS) Financial Office.  For this purpose, benefit payments 
(including refunds of employee contributions) are recognized when currently due and payable in accordance with the benefit 
terms.  Investments are reported at fair value. 
    
Plan Description and Benefits Provided.  SMUD participates in PERS, an agent multiple-employer public employee defined 
benefit pension plan (PERS Plan).  PERS provides retirement and disability benefits, annual cost-of-living adjustments, and 
death benefits to plan members and beneficiaries.  PERS acts as a common investment and administrative agent for 
participating public entities within the State.  Benefit provisions and all other requirements are established by State statute and 
SMUD policies.  The pension plan provides retirement benefits, survivor benefits, and death and disability benefits based upon 
employee’s years of credited service, age, and final compensation.  A full description of the pension plan regarding number of 
employees covered, benefit provision, assumptions (for funding, but not accounting purposes), and membership information 
are included in the annual actuarial valuation reports as of June 30, 2022 and June 30, 2021.  
 
GASB No. 68 requires that the reported results must pertain to liability and asset information within certain defined timeframes.  
The following timeframes are used for the year ended: 
 
PERS Plan     December 31,  
         2023   2022  
Valuation date  June 30, 2022  June 30, 2021  
Measurement date  June 30, 2023  June 30, 2022  
 
Employees Covered by Benefit Terms.  The following employees were covered by the benefit terms for the year ended:   
 
PERS Plan     December 31,  
         2023   2022  
Inactive employees or beneficiaries currently receiving benefit payments   3,172  3,116 
Inactive employees entitled to but not yet receiving benefit payments   1,033  987 
Active employees   2,174  2,168
 Total employees covered by benefit terms   6,379  6,271 
 
Contributions.  Section 20814(c) of the California Public Employees’ Retirement Law requires that the employer contribution 
rates for all public employers be determined on an annual basis by the actuary and shall be effective on the July 1 following 
notice of a change in the rate.  The total plan contributions are determined through PERS’ annual actuarial valuation process.  
The actuarially determined rate is the estimated amount necessary to finance the costs of benefits earned by employees during 
the year, with an additional amount to finance any unfunded accrued liability.  The employer is required to contribute the 
difference between the actuarially determined rate and the contribution rate of employees.  For the PERS fiscal years ended  
June 30, 2023 and 2022, the average active employee contribution rate is 6.8 percent of annual pay.  For the PERS fiscal year 
ended June 30, 2023, the employer’s contribution rate is 8.9 percent of annual payroll plus $22.4 million for the unfunded 
accrued liability contribution.  For the PERS fiscal year ended June 30, 2022, the employer’s contribution rate is 9.0 percent of 
annual payroll plus $36.3 million for the unfunded accrued liability contribution.  Employer contribution rates may change if 
plan contracts are amended.  For the fiscal years ended June 30, 2023 and 2022, SMUD made contributions recognized by the 
PERS Plan in the amount of $92.5 million and $114.5 million, respectively.   
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Net Pension Asset (NPA) or Liability (NPL).  SMUD’s NPA or NPL at December 31, 2023 and 2022 was measured at 
June 30, 2023 and 2022, respectively.  The total pension liability used to calculate the NPA or NPL was determined by 
actuarial valuations as of June 30, 2022 and 2021 rolled forward using generally accepted actuarial procedures to the 
June 30, 2023 and 2022 measurement dates for the PERS Plan. 
 
Actuarial Methods and Assumptions.  The actuarial methods and assumptions used for the December 31, 2023 and 
December 31, 2022 total pension liabilities are as follows for the PERS Plan: 
 
December 31, 2023: 
 
Actuarial Cost Method Entry age actuarial cost method 
Discount Rate  6.90%  
Inflation                                      2.3% 
Salary Increases Varies by entry age and service 
Mortality Rate Table The mortality table used was developed based on PERS’ specific data.  The probabilities 

of mortality are based on the 2021 CalPERS Experience Study and Review of Actuarial 
Assumptions. Mortality rates incorporate full generational mortality improvement using 
80% of scale MP-2020 published by the Society of Actuaries.    
      

Post Retirement Benefit Increase For 2023 and 2022, the lesser of contract COLA or 2.30% until Purchasing Power 
Protection Allowance floor on purchasing power applies, 2.30% thereafter. 

 
 
December 31, 2022: 
 
Actuarial Cost Method Entry age actuarial cost method 
Discount Rate  6.90%  
Inflation                                      2.30% 
Salary Increases Varies by entry age and service 
Mortality Rate Table The mortality table used was developed based on PERS’ specific data.  The probabilities 

of mortality are based on the 2021 PERS Experience Study for the period from 2001 to 
2019.  Pre-retirement and Post-retirement mortality rates include generational mortality 
improvement using the Society of Actuaries Scale 80% of scale MP-2020.    
      

Post Retirement Benefit Increase For 2022 and 2021, the lesser of contract COLA or 2.30% until Purchasing Power 
Protection Allowance floor on purchasing power applies, 2.30% thereafter. 

 
Discount Rates.  For the PERS Plan, the discount rate used to measure the total pension liability for the years ended 
December 31, 2023 and 2022 was 6.90 percent.  For the year ended December 31, 2023, the projection of cash flows used to 
determine the discount rate assumed that contributions from plan members will be made at the current member contribution 
rates and that contributions from employers will be made at statutorily required rates, actuarially determined.  Based on those 
assumptions, the PERS Plan’s fiduciary net position was projected to be available to make all projected future benefit 
payments of current plan members.  Therefore, the long-term expected rate of return on plan investments was applied to all 
periods of projected benefit payments to determine the total pension liability. 
 
The long-term expected rate of return on pension plan investments was determined using a building-block method in which 
expected future real rates of return (expected returns, net of pension plan investment expense and inflation) are developed for 
each major asset class.  Using historical returns of all the funds’ asset classes, expected compound (geometric) returns were 
calculated over the next 20 years using a building-block approach. The expected rate of return was then adjusted to account for 
assumed administrative expenses of 10 Basis points. 
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The expected real rates of return by asset class used for December 31, 2023 are as follows: 
 
        Current Target      
Asset Class     Assumed Asset Allocation Real Return 
Global Equity – Cap-weighted 30.0% 4.54% 
Global Equity – Non-Cap-weighted 12.0% 3.84% 
Private Equity 13.0% 7.28% 
Treasury 5.0% 0.27% 
Mortgage-backed Securities 5.0% 0.50% 
Investment Grade Corporates 10.0% 1.56% 
High Yield 5.0% 2.27% 
Emerging Market Debt 5.0% 2.48% 
Private Debt 5.0% 3.57% 
Real Estate 15.0% 3.21% 
Leverage (5.0)% (0.59)% 
 
The expected real rates of return by asset class used for December 31, 2022 are as follows: 
 
        Current Target     
Asset Class     Assumed Asset Allocation Real Return 
Global Equity – Cap-weighted 30.0% 4.54% 
Global Equity – Non-Cap-weighted 12.0% 3.84% 
Private Equity 13.0% 7.28% 
Treasury 5.0% 0.27% 
Mortgage-backed Securities 5.0% 0.50% 
Investment Grade Corporates 10.0% 1.56% 
High Yield 5.0% 2.27% 
Emerging Market Debt 5.0% 2.48% 
Private Debt 5.0% 3.57% 
Real Estate 15.0% 3.21% 
Leverage (5.0)% (0.59)% 
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Changes in the NPA or NPL.  The following table shows the changes in NPA or NPL recognized over the year ended 
December 31, 2023: 
                          Increase (Decrease)   Net Pension                             
               Total Pension      Plan Fiduciary Net   (Asset) Liability 
                  Liability (a)          Position (b)   (a) – (b)  
           (thousands of dollars)  
Balances at January 1, 2023    $ 2,553,780 $ 2,318,329 $ 235,451 
 Changes recognized for the 
 measurement period:  
  Service cost      42,959  -0-  42,959 
  Interest      179,370  -0-  176,370 
  Changes in benefit terms     1,890 -0- 1,890 
  Changes in assumptions     -0-  -0-  -0- 
  Differences between expected and actual experience  53,600  -0-  53,600
  Contributions - employer     -0-  92,504  (92,504) 
  Contributions - employee     -0-  19,921  (19,921) 
   Net investment income     -0-  140,540  (140,540) 
    Benefit payments      (149,331)  (149,331)  -0- 
  Administrative expense     -0-  (1,705)  1,705 
   
   Net changes      125,488  101,929  23,559 
Balances at December 31, 2023    $ 2,679,268 $ 2,420,258 $ 259,010 
 
 
Changes in the NPA or NPL.  The following table shows the changes in NPA or NPL recognized over the year ended 
December 31, 2022: 
                          Increase (Decrease)   Net Pension                             
               Total Pension      Plan Fiduciary Net   (Asset) Liability 
                  Liability (a)          Position (b)   (a) – (b)  
           (thousands of dollars)  
Balances at January 1, 2022    $ 2,486,667 $ 2,514,405 $ (27,738) 
 Changes recognized for the 
 measurement period:  
  Service cost      41,885  -0-  41,885 
  Interest      167,926  -0-  167,926 
  Changes in assumptions     26,275  -0-  26,275 
  Differences between expected and actual experience  (31,370)  -0-  (31,370) 
  Contributions - employer     -0-  114,476  (114,476) 
  Contributions - employee     -0-  18,096  (18,096) 
   Net investment income     -0-  (189,479)  189,479 
    Benefit payments      (137,603)  (137,603)  -0- 
  Administrative expense     -0-  (1,566)  1,566 
   
   Net changes      67,113  (196,076)  263,189 
Balances at December 31, 2022    $ 2,553,780 $ 2,318,329 $ 235,451 
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Sensitivity of the NPA or NPL to Changes in the Discount Rate.  The following presents the NPA or NPL of the Plan as of 
the measurement date, calculated using the current discount rate, as well as what the NPA or NPL would be if it were 
calculated using a discount rate that is 1 percentage-point lower or 1 percentage-point higher than the current discount rate: 
 
        1% Decrease   Current Discount   1% Increase 
PERS Plan      (5.90%)    Rate (6.90%)   (7.90%)  
        (thousands of dollars) 
Plan’s NPL (NPA), December 31, 2023  $ 599,774 $  259,010 $ (24,014) 
 
        1% Decrease   Current Discount   1% Increase 
        (5.90%)    Rate (6.90%)   (7.90%)  
Plan’s NPL (NPA), December 31, 2022  $ 562,974 $  235,451 $ (36,397) 
 
Pension Plan Fiduciary Net Position.  Detailed information about the PERS Plan’s fiduciary net position is available in the 
separately issued PERS Plan financial statements.  This report, the audited financial statements, and other reports can be obtained 
at the PERS’ website at www.calpers.ca.gov. 
 
Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to Pensions.  For the 
years ended December 31, 2023 and 2022, SMUD recognized pension expense of $44.8 million and $20.5 million, 
respectively. 
 
At December 31, 2023 and 2022, SMUD reported deferred outflows of resources and deferred inflows of resources related to 
pensions from the following sources: 
          December 31,  
         2023   2022  
         (thousands of dollars)  
Deferred outflows of resources: 
 Changes of assumptions   13,457 19,866
     
 Differences between expected and actual experience   40,200  2,495 
 Differences between projected and actual earnings on pension plan investments   115,364  121,257 
 Employer’s contributions to the Plan subsequent to the measurement   
  of total pension liability                   13,468        31,860 
   Total deferred outflows of resources  $ 182,489 $ 175,478 
 
Deferred inflows of resources: 
 Changes of assumptions  $ -0- $ -0- 
 Differences between expected and actual experience   17,536  26,656 
 Differences between projected and actual earnings on pension plan investments   -0-  -0- 
   Total deferred inflows of resources  $ 17,536 $ 26,656 
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Amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions will be subject to 
regulatory accounting as follows (see Note 8): 
 
       Year ended December 31: 
         
       2024 $ 32,532 
       2025  25,969 
       2026  89,390 
       2027  3,594 
       2028  -0- 
       Thereafter  -0- 
 
Other Plans.  SMUD provides its employees with two cash deferred compensation plans: one pursuant to Internal Revenue 
Code (IRC) Section 401(k) (401(k) Plan) and one pursuant to IRC Section 457 (457 Plan) (collectively, the Plans).  The Plans 
are contributory plans in which SMUD’s employees contribute the funds.  Each of SMUD’s eligible full-time or permanent 
part-time employees may participate in either or both Plans, and amounts contributed are vested immediately.  Such funds are 
held by a Trustee in trust for the employees upon retirement from SMUD service and, accordingly, are not subject to the 
general claims of SMUD’s creditors.  SMUD is responsible for ensuring compliance with IRC requirements concerning the 
Plans and has the fiduciary duty of reasonable care in the selection of investment alternatives, but neither SMUD, nor its 
Board or officers have any liability for market variations in the Plans’ asset values.  SMUD employees are responsible for 
determining how their funds are to be invested and pay all ongoing fees related to the Plans.  The Plans are currently not 
subject to discrimination testing, nor the requirements of the Employee Retirement Income Security Act of 1974.  SMUD 
employees participating in the Plans are allowed to contribute a portion of their gross income not to exceed the annual dollar 
limits prescribed by the IRC. 
 
SMUD makes annual contributions to the 401(k) Plan on behalf of certain employees pursuant to a memorandum of 
understanding with both of its collective bargaining units.  SMUD also matches non-represented employee contributions to the 
401(k) Plan up to a set amount.  SMUD made contributions into the 401(k) Plan of $6.9 million in 2023 and $7.0 million in 
2022.  SMUD does not match employee contributions, nor make contributions on behalf of its employees to the 457 Plan.  
Participating employees made contributions into both Plans totaling $34.3 million in 2023 and $32.4 million in 2022.   
 
 
NOTE 15.  OTHER POSTEMPLOYMENT BENEFITS  
 
Summary of Significant Accounting Policies.  For purposes of measuring the net OPEB asset or liability, deferred outflows of 
resources and deferred inflows of resources related to OPEB, and OPEB expense, information about the fiduciary net position of 
the OPEB plan and additions to/deductions from the OPEB plan’s fiduciary net position have been determined on the same basis 
as they are reported by the California Employers’ Retiree Benefit Trust (CERBT).  For this purpose, SMUD recognizes benefit 
payments when due and payable in accordance with the benefit terms.  Investments are reported at fair value. 
 
Plan Description and Benefits Provided.  SMUD is a member of CERBT.  The CERBT Fund is an IRC Section 115 Trust set 
up for the purpose of receiving employer contributions to prefund OPEB for retirees and their beneficiaries.  CERBT is an agent 
multiple-employer defined benefit OPEB plan (OPEB Plan) administered by PERS.  The OPEB Plan provides medical, dental 
and long-term disability benefits for retirees and their beneficiaries, in accordance with SMUD policy and negotiated agreements 
with employee representation groups.  The benefit, benefit levels, retiree contributions and employer contributions are governed 
by SMUD and can be amended by SMUD through its personnel manual and union contracts.  Any changes to these benefits 
would be approved by SMUD’s Board and unions.   
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Employees Covered by Benefit Terms.  The following employees were covered by the benefit terms: 
 
          December 31,  
         2023   2022  
Inactive employees or beneficiaries currently receiving benefit payments   2,367  2,349 
Inactive employees entitled to but not yet receiving benefit payments   44  46 
Active employees   2,202  2,144
 Total employees covered by benefit terms   4,613  4,539 
 
Contributions.  OPEB contributions are elective and not required.  In December 2018, SMUD split its CERBT assets across two 
asset strategies to better align trust assets with liabilities (Strategy 1 for active employees and retirements after June 30, 2018 and 
Strategy 3 for retirements before July 1, 2018).  SMUD contributes the normal cost to the CERBT, and annually receives 
reimbursement for cash benefit payments from the CERBT.  SMUD may also elect to put additional contributions into the OPEB 
Plan.  For the OPEB Plan’s fiscal years ended June 30, 2023 and 2022, SMUD made contributions recognized by the OPEB Plan 
in the amounts of $9.1 million and $0.9 million, respectively.   
 
Net OPEB Asset (NOA) or Liability (NOL).  SMUD’s NOL at December 31, 2023 and 2022 were measured as of June 30, 
2023 and 2022, respectively, and the total OPEB liability used to calculate the NOL was determined by actuarial valuations as 
of those dates. 
  
Actuarial Methods and Assumptions.  The actuarial methods and assumptions used for the December 31, 2023 and 
December 31, 2022 total OPEB liabilities are as follows: 
 
Discount Rate  6.02% (2023).  Blended discount rate based on projected benefit streams expected to be 

paid from each Strategy. 5.88% (2022) 
General Inflation                              2.50% (2023 and 2022) 
Mortality, Retirement, Disability, 
 Termination  CalPERS 2000-2019 Experience Study (2023 and 2022)  
Mortality Improvement Mortality projected fully generational with Scale MP-2021 (2023 and 2022) 
Salary Increases Aggregate – 2.75%; Merit - CalPERS 2000-2019 Experience Study (2023 and 2022) 
Healthcare Cost Trend Rates Non-Medicare: 8.50% for 2025, decreasing to an ultimate rate of 3.45% in 2076 (2023), 

6.25% for 2024, decreasing to an ultimate rate of 3.75% in 2076 (2022) 
        Medicare: 7.50% for 2025, decreasing to an ultimate rate of 3.45% in 2076 (2023), 5.45% 

for 2024, decreasing to an ultimate rate of 3.75% in 2076 (2022) 
        Kaiser Medicare: 6.25% for 2025, decreasing to an ultimate rate of 3.45% in 2076 (2023), 

4.45% for 2024, decreasing to an ultimate rate of 3.75% in 2076 (2022) 
         
Discount Rates.  For the OPEB Plan, the discount rate used to measure the total OPEB liability was 6.02 percent and 5.88 
percent for the years ended December 31, 2023 and 2022, respectively.  This rate is a blended discount rate based on projected 
benefit streams expected to be paid from Strategies 1 and 3.  The projection of cash flows used to determine the discount rate 
assumed that SMUD contributes the full normal cost to the trust and only takes reimbursement from the trust of the cash 
benefit payments.  Because the implied subsidy benefit payments have a larger present value than the payments toward the 
unfunded accrued liability, there should be sufficient plan assets to pay all benefits from the trust.  Based on those 
assumptions, the OPEB Plan’s fiduciary net position was projected to be available to make all projected OPEB payments for 
current active and inactive employees.  The long-term expected rate of return of 6.25 percent for Strategy 1 and 5.25 percent 
for Strategy 3 was applied to all periods of projected benefit payments to determine the total OPEB liability for the years 
ended December 31, 2023 and 2022, respectively.   
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The expected real rates of return by asset class used and presented as geometric means for December 31, 2023 are as follows: 
 
           Target Allocation   Expected Real 
Asset Class          CERBT Strategy 1   Rate of Return  
Global Equity 49.0% 4.56% 
Fixed Income 23.0% 1.56% 
TIPS 5.0% (0.08%) 
Commodities 3.0% 1.22% 
REITS 20.0% 4.06% 
 
           Target Allocation   Expected Real 
Asset Class          CERBT Strategy 3   Rate of Return  
Global Equity 23.0% 4.56% 
Fixed Income 51.0% 1.56% 
TIPS 9.0% (0.08%) 
Commodities 3.0% 1.22% 
REITS 14.0% 4.06% 
 
The expected real rates of return by asset class used and presented as geometric means for December 31, 2022 are as follows: 
 
           Target Allocation   Expected Real 
Asset Class          CERBT Strategy 1   Rate of Return  
Global Equity 49.0% 4.56% 
Long US Treasuries 5.1% 0.29% 
Mortgage-Backed Securities 5.1% 0.49% 
Investment Grade Corporates 3.9% 1.56% 
High Yield 3.9% 3.00% 
Sovereigns 5.1% 2.76% 
TIPS 5.0% (0.08%) 
Commodities 3.0% 1.22% 
REITS 20.0% 4.06% 
 
           Target Allocation   Expected Real 
Asset Class          CERBT Strategy 3   Rate of Return  
Global Equity 23.0% 4.56% 
Long US Treasuries 11.2% 0.29% 
Mortgage-Backed Securities 11.2% 0.49% 
Investment Grade Corporates 8.7% 1.56% 
High Yield 8.7% 3.00% 
Sovereigns 11.2% 2.76% 
TIPS 9.0% (0.08%) 
Commodities 3.0% 1.22% 
REITS 14.0% 4.06% 
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Changes in the NOA or NOL.  The following table shows the changes in NOA or NOL recognized over the year ended 
December 31, 2023: 
 
                          Increase (Decrease)   Net OPEB                            
               Total OPEB      Plan Fiduciary Net   (Asset) Liability  
                  Liability (a)          Position (b)   (a) – (b)  
          (thousands of dollars) 
Balances at January 1, 2023    $ 380,464 $ 373,711 $ 6,753 
 Changes recognized for the 
 measurement period:  
  Service cost      8,303  -0-  8,303 
  Interest      22,126  -0-  22,126 
  Changes in assumptions     (5,263)  -0-  (5,263) 
  Differences between expected and actual experience  17,036  -0-  17,036  
  Contributions - employer     -0-  9,096  9,096 
  Net investment income     -0-  14,632  14,632 
    Benefit payments      (24,967)  (24,967)  -0- 
  Administrative expense     -0-  (107)  (107) 
   Net changes      17,235  (1,346)  18,581 
Balances at December 31, 2023    $ 397,699 $ 372,365 $ 25,334 
 
The following table shows the changes in NOA or NOL recognized over the year ended December 31, 2022: 
 
                          Increase (Decrease)   Net OPEB                            
               Total OPEB      Plan Fiduciary Net   (Asset) Liability  
                  Liability (a)          Position (b)   (a) – (b)  
          (thousands of dollars) 
Balances at January 1, 2022    $ 392,519 $ 450,051 $ (57,532) 
 Changes recognized for the 
 measurement period:  
  Service cost      8,744  -0-  8,744 
  Interest      22,728  -0-  22,728 
  Changes in assumptions     (7,127)  -0-  (7,127) 
  Differences between expected and actual experience  (12,231)  -0-  (12,231)  
  Contributions - employer     -0-  860  (860) 
  Net investment income     -0-  (52,917)  52,917 
    Benefit payments      (24,169)  (24,169)  -0- 
  Administrative expense     -0-  (114)  114 
   Net changes      (12,055)  (76,340)  64,285 
Balances at December 31, 2022    $ 380,464 $ 373,711 $ 6,753 
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Sensitivity of the NOA or NOL to Changes in the Discount Rate.  The following presents the NOA or NOL of SMUD as of 
the measurement date, calculated using the current discount rate, as well as what the NOA or NOL would be if it were calculated 
using a discount rate that is 1 percentage-point lower or 1 percentage-point higher than the current discount rate: 
   
        1% Decrease   Current Discount   1% Increase 
        (5.02%)    Rate (6.02%)   (7.02%)  
        (thousands of dollars) 
NOL/(NOA), December 31, 2023  $ 73,469 $  25,334 $ (14,929) 
 
        1% Decrease   Current Discount   1% Increase 
        (4.88%)    Rate (5.88%)   (6.88%)  
        (thousands of dollars) 
NOL/(NOA), December 31, 2022  $ 52,612 $  6,753 $ (31,557) 
 
Sensitivity of the NOA or NOL to Changes in the Healthcare Cost Trend Rates.  The following presents the NOA or NOL 
of SMUD as of the measurement date, calculated using the current healthcare cost trend rate, as well as what the NOA or NOL 
would be if it were calculated using a healthcare cost trend rate that is 1 percentage-point lower or 1 percentage-point higher 
than the current healthcare trend rate (see assumptions above for healthcare trend rate): 
 
           Current Healthcare    
        1% Decrease    Trend Rate   1% Increase  
        (thousands of dollars) 
(NOA)/ NOL, December 31, 2023  $ (19,159) $  25,334 $ 79,674 
(NOA)/ NOL, December 31, 2022  $ (35,780) $  6,753 $ 58,812 
  
OPEB Plan Fiduciary Net Position.  Detailed information about the OPEB Plan’s fiduciary net position is available in the 
separately issued OPEB Plan’s report.  This report can be obtained at the PERS’ website at www.calpers.ca.gov. 
 
OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to OPEB.  For the years 
ended December 31, 2023 and 2022, SMUD recognized OPEB expense of $9.1 million and $31.6 million, respectively.   
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At December 31, 2023 and 2022, SMUD reported deferred outflows of resources and deferred inflows of resources related to 
OPEB from the following sources: 
          December 31,  
         2023   2022  
         (thousands of dollars)  
Deferred outflows of resources:     
 Changes of assumptions  $ 19,382 $ 8,919 
    Differences between projected and actual earnings on OPEB plan investments   31,335  32,477 
 Employer’s contributions to the OPEB Plan subsequent to the measurement   
  of total OPEB liability                   11,988              12,278 
   Total deferred outflows of resources  $ 62,705 $ 53,674 
 
Deferred inflows of resources: 
   Changes of assumptions  $ 8,224 $ 11,428 
 Differences between expected and actual experience   29,894  38,410 
 Differences between projected and actual earnings on OPEB plan investments   -0-  -0- 
   Total deferred inflows of resources  $ 38,118 $ 49,838  
 
Amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEB will be subject to 
regulatory accounting as follows (see Note 8): 
 
       Year ended December 31: 
       2024 $ (1,526) 
       2025  (2,150) 
       2026  13,660 
       2027  653 
       2028  1,962 
       Thereafter  -0- 
 
 
NOTE 16.  INSURANCE PROGRAMS AND CLAIMS 
 
SMUD is exposed to various risks of loss related to torts, theft of and destruction to assets, errors and omissions, cyber 
activities, natural disasters, employee injuries and illnesses, and other exposures.  SMUD carries commercial insurance 
coverage to cover most claims in excess of specific dollar thresholds, ranging from $5.0 thousand to $5.0 million per claim.  
General liability limits are $140.0 million, excess of a $5.0 million self-insured retention.  As of December 31, 2023, wildfire 
liability limits are $275.0 million ($212.5 million commercial insurance plus $62.5 million self-insured retention).  SMUD’s 
property insurance coverage is based on the replacement value of the asset.  There have been no significant reductions in 
insurance coverage.  In 2023, 2022, and 2021, the insurance policies in effect have adequately covered all settlements of the 
claims against SMUD.  No claims have exceeded the limits of property or liability insurance in any of the past three years.  In 
2022, SMUD filed a property claim for both equipment damage and business interruption insurance for the Cosumnes Power 
Plant outage.  SMUD received $13.6 million for the equipment damage claim in 2023 and a $50.0 million advance on the 
business interruption portion of that claim in 2022.  The equipment damage portion of the claim has been settled, and business 
interruption was partially settled and is anticipated to be fully settled in 2024. 
 
The claims liability is included as a component of Self Insurance and Other in the Statements of Net Position. 
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SMUD’s total claims liability, comprising claims received and claims incurred but not reported, at December 31, 2023, 2022 
and 2021 is presented below:  
 
        2023    2022   2021  
            (thousands of dollars) 
Workers’ compensation claims  $ 6,926 $ 7,554 $ 8,666  
General and auto claims   3,474  3,178  3,596  
Short and long-term disability claims   68  58  47  
Claims liability   $ 10,468 $ 10,790 $ 12,309  
 
 
Changes in SMUD’s total claims liability during 2023, 2022 and 2021 are presented below: 
 
 
        2023    2022   2021  
            (thousands of dollars) 
Claims liability, beginning of year  $ 10,790 $ 12,309 $ 13,024 
Add: provision for claims, current year   2,635  1,556  1,450   
(Decrease) increase in provision for claims in  
  prior years   1,752  1,826   (122)   
Less: payments on claims attributable to  
  current and prior years   (4,709)  (4,901)   (2,043)  
Claims liability, end of year  $ 10,468 $ 10,790 $ 12,309  
 
 
NOTE 17.  COMMITMENTS  
 
Electric Power and Gas Supply Purchase Agreements.  SMUD has numerous power purchase agreements with other power 
producers to purchase capacity, transmission, and associated energy to supply a portion of its load requirements.  SMUD has 
minimum take-or-pay commitments for energy on some contracts.  SMUD has numerous long-term natural gas supply, gas 
transportation and gas storage agreements with Canadian and U.S. companies to supply a portion of the consumption needs of 
SMUD’s natural gas-fired power plants.   
 
At December 31, 2023, the approximate minimum obligations for the “take-or-pay” contracts over the next five years are as 
follows:   
         Electric   Gas  
         (thousands of dollars)  
 2024   $ 40,409 $ 9,985 
 2025    32,283  9,610 
 2026     38,409  8,191 
 2027    104,279  7,731 
 2028    104,926  7,839 
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At December 31, 2023, the approximate minimum obligations for the remaining contracts, assuming the energy or gas is 
delivered over the next five years, are as follows:   
         Electric   Gas  
         (thousands of dollars)  
 2024   $ 284,064 $ 118,258 
 2025    292,563  95,330 
 2026     297,241  98,606 
 2027    221,482  95,014 
 2028    222,918  91,503 
 
Contractual Commitments beyond 2028 - Electricity.  Several of SMUD’s purchase power and transmission contracts 
extend beyond the five-year summary presented above.  These contracts expire between 2029 and 2057 and provide for power 
under various terms and conditions.  SMUD estimates its annual minimum commitments under the take-or-pay contracts 
ranges between $105.8 million in 2029 and $2.8 million in 2057.  SMUD estimates its annual minimum commitments under 
the remaining contracts, assuming the energy is delivered, ranges between $223.7 million in 2029 and $8.3 million in 2053. 
The Base Resource contract enables SMUD to receive a percentage of the amount of energy made available by Western, after 
meeting Central Valley Project use requirements, in any given year at a percent share of their revenue requirement; and 
SMUD has contracted for additional base resource power with no commitment until called upon.  SMUD’s largest purchase 
power source (in volume) is the Country Acres contract, where SMUD has contracted ownership of 344MW’s of Solar PV 
generation and 172 MW’s battery energy storage capacity.  The Country Acres contract expires on December 31, 2057. 
 
Contractual Commitments beyond 2028 - Gas.  Several of SMUD’s natural gas supply, gas transportation and gas storage 
contracts extend beyond the five-year summary presented above.  These contracts expire between 2029 and 2049 and provide 
for transportation and storage under various terms and conditions.  SMUD estimates its annual minimum commitments under 
the take-or-pay contracts ranges between $7.9 million in 2029 and $1.1 million in 2049.  SMUD estimates its annual minimum 
commitments under the remaining contracts, assuming the gas is delivered, ranges between $89.7 million in 2029 and $10.1 
million in 2049. 
 
Electric Power Price Swap Agreements.  SMUD has entered into multiple variable to fixed rate swap with a notional amount 
totaling 242,950 megawatt hours (MWh) for the purpose of fixing the rate on SMUD’s electric power purchases.  This electric 
power price swap agreement results in SMUD paying fixed rates ranging from $38.75 to $161 per MWh. The swap agreements 
expire between January and October 2024. 
 
Gas Price Swap Agreements.  SMUD has entered into numerous variable to fixed rate swaps with notional amounts totaling 
123,527,500 Dths for the purpose of fixing the rate on SMUD’s natural gas purchases for its gas-fueled power plants and gas 
indexed electric contracts.  These gas price swap agreements result in SMUD paying fixed rates ranging from $2.210 to $6.431 
per Dth.  The swap agreements expire periodically from January 2024 through December 2026. 
 
Gas Transport Capacity Agreements.  SMUD has multiple long-term natural gas transport capacity agreements with U.S. 
companies to transport natural gas to SMUD’s natural gas-fired power plants from the supply basins in the North to the 
California-Oregon border and from supply basins in the southwest and Rocky Mountains to the Southern California border.  
These gas transport capacity agreements provide for the delivery of gas into SMUD-owned pipeline capacity within California.  
The gas transport capacity agreements provide SMUD with 48,199 Dth per day (Dth/d) of natural gas pipeline capacity from the 
North and 39,710 Dth/d from the Southwest or Rocky Mountain Basins through at least 2028. 
 
Gas Storage Agreements.  SMUD also has an agreement for the storage of up to 2.0 million Dth of natural gas at regional 
facilities through March 2029. 
 
Hydro License Agreements.  SMUD has a hydro license for a term of 50 years effective July 1, 2014 (see Note 2).  SMUD 
entered into four contracts with government agencies whereby SMUD makes annual payments to them for various services for 
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the term of the license.  Each contract is adjusted annually by an inflation index.  The present value of the sum of the annual 
payments is $62.7 million at December 31, 2023. 
 
Construction Contracts.  SMUD has entered into various construction contracts for the construction of a new substation, 
control building, and improvements to the Union Valley bike trail in the UARP.  As of December 31, 2023, the not-to-exceed 
price for these contracts totaled $235.8 million.  The remaining contract obligations for these contracts as of December 31, 
2023 was $48.9 million. 
 
 
NOTE 18.  CLAIMS AND CONTINGENCIES 
 
FERC Administrative Proceedings.  SMUD is involved in a number of FERC administrative proceedings related to the 
operation of wholesale energy markets, transmission matters, gas transportation, and the development of NERC reliability 
standards.  While these proceedings are complex and numerous, they generally fall into the following categories:  (i) filings 
initiated by the California Independent System Operator Corporation (CAISO) (or other market participants) to adopt/modify 
the CAISO Tariff and/or establish market design and behavior rules; (ii) filings initiated by existing transmission owners (i.e., 
PG&E and the other Investor Owned Utilities) to pass through costs to their existing wholesale transmission customers;  (iii) 
filings initiated by FERC on market participants to establish market design and behavior rules or to complain about or 
investigate market behavior by certain market participants; (iv) filings initiated by transmission owners under their 
transmission owner tariffs for the purpose of establishing a regional transmission planning process and interconnection 
agreements; (v) filings initiated by providers of firm gas transportation services under the Natural Gas Act; and (vi) filings 
initiated by NERC to develop reliability standards applicable to owners, users, and operators of the bulk electric system.  In 
addition, SMUD is an active participant in other FERC administrative proceedings, including those related to reliability and 
cybersecurity standards, variable resource integration, and transmission planning and cost allocation.  SMUD’s management 
believes that the ultimate resolution of these matters will not have a material adverse effect on SMUD’s financial position, 
liquidity or results of operations. 
 
CPUC Administrative Proceedings.  SMUD monitors a number of CPUC proceedings.  These proceedings generally fall into 
the following categories: (i) filings initiated by PG&E to adopt/modify its tariffs and/or rules; (ii) rulemakings initiated by the 
CPUC to establish market design and behavior rules or program rules affecting SMUD customers; and (iii) rulemakings initiated 
by the CPUC to establish electric and/or gas system safety design and maintenance rules. SMUD believes that determinations of 
these CPUC proceedings will not have a material adverse effect on SMUD’s financial position, liquidity or results of operations. 
  
Environmental Matters.  SMUD was one of many potentially responsible parties that had been named in a number of actions 
relating to environmental claims and/or complaints.  SMUD has resolved these environmental claims and/or complaints and 
entered into settlement agreements and/or consent orders.  These settlement agreements and consent orders have statutory 
reopener provisions which allow regulatory agencies to seek additional funds for environmental remediation under certain 
limited circumstances.  While SMUD believes it is unlikely that any of the prior settlements or consent orders will be reopened, 
the possibility exists.  If any of the settlements or consent orders were to be reopened, SMUD management does not believe that 
the outcome will have a material adverse effect on SMUD’s financial position, liquidity or results of operations. 
 
Proposition 26 Lawsuit.  In October 2019, two SMUD customers filed a complaint alleging SMUD’s immediately prior rate 
increase was unconstitutional.  In January 2024, the lawsuit was dismissed with prejudice due to their failure to diligently 
prosecute the case, though they have since filed another, similar complaint, which challenges SMUD’s rate increases for 2024 
and 2025.  SMUD considers the lawsuit to be wholly without merit. 
 
Other Matters.  Currently, SMUD is party to various claims, legal actions and complaints relating to its operations, including 
but not limited to:  property damage and personal injury, contract disputes, torts, and employment matters.  SMUD’s 
management believes that the ultimate resolution of these matters will not have a material adverse effect on SMUD’s financial 
position, liquidity or results of operations. 
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NOTE 19.  SUBSEQUENT EVENTS 
 
SMUD evaluated subsequent events through February 23, 2024, the date that the financial statements were available to be issued, 
for events requiring recording or disclosure in the financial statements.   
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Required Supplementary Information – Unaudited 
For the Years Ended December 31, 2023 and 2022 

  



76 
 

 

20
23

20
22

20
21

20
20

20
19

20
18

20
17

20
16

20
15

20
14

T
ot

al
 p

en
si

on
 li

ab
ili

ty
:

  S
er

vi
ce

 c
os

t
 $

   
   

  4
2,

96
0 

 $
   

   
  4

1,
88

5 
 $

   
   

  3
8,

90
0 

 $
   

   
  3

8,
90

1 
 $

   
   

  3
8,

06
1 

 $
   

   
  3

6,
02

9 
 $

   
   

  3
5,

04
0 

 $
   

   
  2

9,
04

4 
 $

   
   

  2
7,

99
1 

 $
   

   
  2

8,
17

0 
  I

nt
er

es
t

   
   

   
17

6,
37

0 
   

   
   

16
7,

92
6 

   
   

   
16

8,
98

4 
   

   
   

16
4,

04
4 

   
   

   
15

7,
97

6 
   

   
   

15
1,

35
4 

   
   

   
15

0,
11

9 
   

   
   

14
7,

49
7 

   
   

   
14

2,
46

8 
   

   
   

13
7,

54
6 

  C
ha

ng
es

 o
f a

ss
um

pt
io

ns
   

   
   

   
 1

,8
90

 
   

   
   

  2
6,

27
5 

 -0
- 

 -0
- 

 -0
- 

   
   

   
(6

1,
58

5)
   

   
   

12
3,

04
3 

 -0
- 

   
   

   
(3

4,
22

8)
 -0

- 
  D

iff
er

en
ce

s 
be

tw
ee

n 
ex

pe
ct

ed
 a

nd
 a

ct
ua

l e
xp

er
ie

nc
e

   
   

   
  5

3,
59

9 
   

   
   

(3
1,

37
0)

   
   

   
  (

5,
87

5)
   

   
   

   
 9

,9
81

 
   

   
   

  1
8,

87
7 

   
   

   
   

 1
,2

93
 

   
   

   
(2

9,
27

6)
   

   
   

  (
8,

35
7)

   
   

   
(1

0,
61

3)
 -0

- 
  B

en
ef

it 
pa

ym
en

ts
, i

nc
lu

di
ng

 re
fu

nd
s 

of
 e

m
pl

oy
ee

 c
on

tr
ib

ut
io

ns
   

   
 (1

49
,3

31
)

   
   

 (1
37

,6
03

)
   

   
 (1

30
,3

76
)

   
   

 (1
25

,5
81

)
   

   
 (1

17
,5

48
)

   
   

 (1
11

,7
63

)
   

   
 (1

04
,4

28
)

   
   

   
(9

9,
15

5)
   

   
   

(9
4,

63
6)

   
   

   
(9

0,
17

5)
   

 N
et

 c
ha

ng
e 

in
 to

ta
l p

en
si

on
 li

ab
ili

ty
   

   
   

12
5,

48
8 

   
   

   
  6

7,
11

3 
   

   
   

  7
1,

63
3 

   
   

   
  8

7,
34

5 
   

   
   

  9
7,

36
6 

   
   

   
  1

5,
32

8 
   

   
   

17
4,

49
8 

   
   

   
  6

9,
02

9 
   

   
   

  3
0,

98
2 

   
   

   
  7

5,
54

1 
T

ot
al

 p
en

si
on

 li
ab

ili
ty

, b
eg

in
ni

ng
 o

f y
ea

r
   

   
2,

55
3,

78
0 

   
   

2,
48

6,
66

7 
   

   
2,

41
5,

03
4 

   
   

2,
32

7,
68

9 
   

   
2,

23
0,

32
3 

   
   

2,
21

4,
99

5 
   

   
2,

04
0,

49
7 

   
   

1,
97

1,
46

8 
   

   
1,

94
0,

48
6 

   
   

1,
86

4,
94

5 
T

ot
al

 p
en

si
on

 li
ab

ili
ty

, e
nd

 o
f y

ea
r (

a)
 $

   
2,

67
9,

26
8 

 $
   

2,
55

3,
78

0 
 $

   
2,

48
6,

66
7 

 $
   

2,
41

5,
03

4 
 $

   
2,

32
7,

68
9 

 $
   

2,
23

0,
32

3 
 $

   
2,

21
4,

99
5 

 $
   

2,
04

0,
49

7 
 $

   
1,

97
1,

46
8 

 $
   

1,
94

0,
48

6 

  Pl
an

 fi
du

ci
ar

y 
ne

t p
os

iti
on

: 
  C

on
tr

ib
ut

io
ns

 - 
em

pl
oy

er
 $

   
   

  9
2,

50
4 

 $
   

   
11

4,
47

6 
 $

   
   

22
9,

44
0 

 $
   

   
  9

8,
34

4 
 $

   
   

  6
9,

11
9 

 $
   

   
  9

0,
14

1 
 $

   
   

  3
2,

38
9 

 $
   

   
  2

7,
64

5 
 $

   
   

  2
2,

49
9 

 $
   

   
  2

1,
51

1 
  C

on
tr

ib
ut

io
ns

 - 
em

pl
oy

ee
   

   
   

  1
9,

92
1 

   
   

   
  1

8,
09

6 
   

   
   

  1
7,

55
2 

   
   

   
  1

8,
09

5 
   

   
   

  1
7,

41
1 

   
   

   
  1

6,
83

2 
   

   
   

  1
5,

84
5 

   
   

   
  1

5,
27

1 
   

   
   

  1
4,

50
3 

   
   

   
  1

5,
34

6 
  N

et
 in

ve
st

m
en

t i
nc

om
e

   
   

   
14

0,
54

0 
   

   
 (1

89
,4

79
)

   
   

   
45

4,
51

8 
   

   
   

  9
2,

53
4 

   
   

   
11

5,
86

7 
   

   
   

13
8,

73
9 

   
   

   
17

1,
59

6 
   

   
   

   
 8

,3
16

 
   

   
   

  3
5,

79
7 

   
   

   
24

5,
65

9 
  B

en
ef

it 
pa

ym
en

ts
, i

nc
lu

di
ng

 re
fu

nd
s 

of
 e

m
pl

oy
ee

 c
on

tr
ib

ut
io

ns
   

   
 (1

49
,3

31
)

   
   

 (1
37

,6
03

)
   

   
 (1

30
,3

76
)

   
   

 (1
25

,5
81

)
   

   
 (1

17
,5

48
)

   
   

 (1
11

,7
63

)
   

   
 (1

04
,4

28
)

   
   

   
(9

9,
15

5)
   

   
   

(9
4,

63
6)

   
   

   
(9

0,
17

5)
  A

dm
in

is
tr

at
iv

e 
ex

pe
ns

e
   

   
   

  (
1,

70
5)

   
   

   
  (

1,
56

6)
   

   
   

  (
1,

94
3)

   
   

   
  (

2,
62

8)
   

   
   

  (
1,

27
0)

   
   

   
  (

7,
47

4)
   

   
   

  (
2,

27
5)

   
   

   
   

  (
96

9)
   

   
   

  (
1,

79
5)

   
   

   
  (

2,
02

8)
  O

th
er

 m
is

ce
lla

ne
ou

s 
in

co
m

e/
(e

xp
en

se
)

 -0
- 

 -0
- 

 -0
- 

 -0
- 

4
   

   
   

   
   

   
 

(4
)

   
   

   
   

   
   

 -0
- 

34
   

   
   

   
   

  
(2

5)
   

   
   

   
   

 
 -0

- 
   

 N
et

 c
ha

ng
e 

in
 p

la
n 

fid
uc

ia
ry

 n
et

 p
os

iti
on

   
   

   
10

1,
92

9 
   

   
 (1

96
,0

76
)

   
   

   
56

9,
19

1 
   

   
   

  8
0,

76
4 

   
   

   
  8

3,
58

3 
   

   
   

12
6,

47
1 

   
   

   
11

3,
12

7 
   

   
   

(4
8,

85
8)

   
   

   
(2

3,
65

7)
   

   
   

19
0,

31
3 

Pl
an

 fi
du

ci
ar

y 
ne

t p
os

iti
on

, b
eg

in
ni

ng
 o

f y
ea

r
   

   
2,

31
8,

32
9 

   
   

2,
51

4,
40

5 
   

   
1,

94
5,

21
4 

   
   

1,
86

4,
45

0 
   

   
1,

78
0,

86
7 

   
   

1,
65

4,
39

6 
   

   
1,

54
1,

26
9 

   
   

1,
59

0,
12

7 
   

   
1,

61
3,

78
4 

   
   

1,
42

3,
47

1 
Pl

an
 fi

du
ci

ar
y 

ne
t p

os
iti

on
, e

nd
 o

f y
ea

r (
b)

 $
   

2,
42

0,
25

8 
 $

   
2,

31
8,

32
9 

 $
   

2,
51

4,
40

5 
 $

   
1,

94
5,

21
4 

 $
   

1,
86

4,
45

0 
 $

   
1,

78
0,

86
7 

 $
   

1,
65

4,
39

6 
 $

   
1,

54
1,

26
9 

 $
   

1,
59

0,
12

7 
 $

   
1,

61
3,

78
4 

N
et

 p
en

si
on

 li
ab

ili
ty

/(
as

se
t)

, e
nd

in
g 

(a
) -

 (b
)

 $
   

   
25

9,
01

0 
 $

   
   

23
5,

45
1 

 $
   

   
(2

7,
73

8)
 $

   
   

46
9,

82
0 

 $
   

   
46

3,
23

9 
 $

   
   

44
9,

45
6 

 $
   

   
56

0,
59

9 
 $

   
   

49
9,

22
8 

 $
   

   
38

1,
34

1 
 $

   
   

32
6,

70
2 

Pl
an

 fi
du

ci
ar

y 
ne

t p
os

iti
on

 a
s 

a 
pe

rc
en

ta
ge

 o
f t

he
 to

ta
l p

en
si

on
 

lia
bi

lit
y 

90
.3

%
90

.8
%

10
1.

1%
80

.5
%

80
.1

%
79

.8
%

74
.7

%
75

.5
%

80
.7

%
83

.2
%

C
ov

er
ed

 p
ay

ro
ll

 $
   

   
26

5,
18

4 
 $

   
   

25
6,

96
5 

 $
   

   
25

7,
61

3 
 $

   
   

25
4,

75
6 

 $
   

   
24

7,
75

9 
 $

   
   

23
5,

90
2 

 $
   

   
22

3,
68

5 
 $

   
   

20
7,

11
9 

 $
   

   
19

7,
48

1 
 $

   
   

19
1,

43
9 

N
et

 p
en

si
on

 li
ab

ili
ty

/(
as

se
t)

 a
s 

a 
pe

rc
en

ta
ge

 o
f c

ov
er

ed
 p

ay
ro

ll
97

.7
%

91
.6

%
-1

0.
8%

18
4.

4%
18

7.
0%

19
0.

5%
25

0.
6%

24
1.

0%
19

3.
1%

17
0.

7%

N
ot

es
 to

 S
ch

ed
ul

e:

In
 2

02
2,

 S
B

 1
16

8 
in

cr
ea

se
d 

th
e 

st
an

da
rd

 re
tir

ee
 lu

m
p 

su
m

 d
ea

th
 b

en
ef

it 
fr

om
 $

50
0 

to
 $

2,
00

0 
fo

r a
ny

 d
ea

th
 o

cc
ur

rin
g 

on
 o

r a
ft

er
 J

ul
y 

1,
 2

02
3.

 T
he

 im
pa

ct
, i

f a
ny

, i
s 

in
cl

ud
ed

 in
 th

e 
ch

an
ge

s 
of

 b
en

ef
it 

te
rm

s.

C
ha

ng
es

 o
f B

en
ef

it 
T

er
m

s:
 T

he
 fi

gu
re

s 
ab

ov
e 

ge
ne

ra
lly

 in
cl

ud
e 

an
y 

lia
bi

lit
y 

im
pa

ct
 th

at
 m

ay
 h

av
e 

re
su

lte
d 

fr
om

 v
ol

un
ta

ry
 b

en
ef

it 
ch

an
ge

s 
th

at
 o

cc
ur

re
d 

on
 o

r b
ef

or
e 

th
e 

M
ea

su
re

m
en

t D
at

e.
 H

ow
ev

er
, o

ff
er

s 
of

 T
w

o 
Y

ea
rs

 A
dd

iti
on

al
 

Se
rv

ic
e 

C
re

di
t (

a.
k.

a.
 G

ol
de

n 
H

an
ds

ha
ke

s)
 th

at
 o

cc
ur

re
d 

af
te

r t
he

 V
al

ua
tio

n 
D

at
e 

ar
e 

no
t i

nc
lu

de
d 

in
 th

e 
fig

ur
es

 a
bo

ve
, u

nl
es

s 
th

e 
lia

bi
lit

y 
im

pa
ct

 is
 d

ee
m

ed
 to

 b
e 

m
at

er
ia

l b
y 

th
e 

pl
an

 a
ct

ua
ry

.

C
ha

ng
es

 in
 A

ss
um

pt
io

ns
:  

T
he

re
 w

er
e 

no
 a

ss
um

pt
io

n 
ch

an
ge

s 
in

 2
02

3.
 E

ff
ec

tiv
e 

w
ith

 th
e 

Ju
ne

 3
0,

 2
02

1 
va

lu
at

io
n 

da
te

 (J
un

e 
30

, 2
02

2 
m

ea
su

re
m

en
t d

at
e)

, t
he

 a
cc

ou
nt

in
g 

di
sc

ou
nt

 ra
te

 w
as

 re
du

ce
d 

fr
om

 7
.1

5%
 to

 6
.9

0%
. I

n 
de

te
rm

in
in

g 
th

e 
lo

ng
-t

er
m

 e
xp

ec
te

d 
ra

te
 o

f r
et

ur
n,

 C
al

PE
R

S 
to

ok
 in

to
 a

cc
ou

nt
 lo

ng
-t

er
m

 m
ar

ke
t r

et
ur

n 
ex

pe
ct

at
io

ns
 a

s 
w

el
l a

s 
th

e 
ex

pe
ct

ed
 p

en
si

on
 fu

nd
 c

as
h 

flo
w

s.
 In

 a
dd

iti
on

, d
em

og
ra

ph
ic

 a
ss

um
pt

io
ns

 a
nd

 th
e 

pr
ic

e 
in

fla
tio

n 
as

su
m

pt
io

n 
w

er
e 

ch
an

ge
d 

in
 a

cc
or

da
nc

e 
w

ith
 th

e 
20

21
 C

al
PE

R
S 

Ex
pe

rie
nc

e 
St

ud
y 

an
d 

R
ev

ie
w

 o
f A

ct
ua

ria
l A

ss
um

pt
io

ns
. T

he
 a

cc
ou

nt
in

g 
di

sc
ou

nt
 ra

te
 w

as
 7

.1
5%

 fo
r m

ea
su

re
m

en
t d

at
es

 J
un

e 
30

, 2
01

7 
th

ro
ug

h 
Ju

ne
 3

0,
 2

02
1,

 7
.6

5%
 fo

r m
ea

su
re

m
en

t 
da

te
s 

Ju
ne

 3
0,

 2
01

5 
th

ro
ug

h 
Ju

ne
 3

0,
 2

01
6,

 a
nd

 7
.5

0%
 fo

r m
ea

su
re

m
en

t d
at

e 
Ju

ne
 3

0,
 2

01
4.

(t
ho

us
an

ds
 o

f d
ol

la
rs

)

Sc
he

du
le

 o
f 

C
ha

ng
es

 in
 N

et
 P

en
si

on
 L

ia
bi

lit
y 

an
d 

R
el

at
ed

 R
at

io
s

D
ur

in
g 

th
e 

M
ea

su
re

m
en

t 
P

er
io

d 
- 

P
E

R
S

 P
la

n

D
ec

em
be

r 3
1,



77 
 

Schedule of Plan Contributions for Pension – PERS Plan 
 

 
Notes to Schedule 
The actuarial methods and assumptions used to set the actuarially determined contributions for the year ended December 31, 
2023 was derived from the June 30, 2020 funding valuation report. 
 
Actuarial cost method  Entry age Actuarial Cost Method  
Amortization method/period  For details, see June 30, 2020 Funding Valuation Report  
Asset valuation method  Fair value of assets.  For details, see June 30, 2020 Funding Valuation 

Report   
Inflation    2. 50%    
Salary increases  Varies by entry age and service 
Payroll growth  2.75%   
Investment rate of return  7.00% Net of pension plan investment and administrative expenses; 

includes inflation    
Retirement age  The probabilities of retirement are based on the 2017 CalPERS 

Experience Study for the period from 1997 to 2015 
Mortality   The probabilities of mortality are based on the 2017 CalPERS 

Experience Study for the period from 1997 to 2015.  Pre-retirement and 
post-retirement mortality rates include 15 years of projected mortality 
improvement using 90% of Scale MP-2016 published by the Society of 
Actuaries. 

 
In 2021, the investment rate of return was changed from 7.25% to 7.00%.  In 2020, the investment rate of return was 7.25%.  
Prior to 2020, the probabilities of mortality are based on the 2014 PERS Experience Study for the period from 1997 to 2011.  
Pre-retirement and post-retirement mortality rates include 20 years of projected mortality improvement using Scale BB 
published by the Society of Actuaries.  Prior to 2017, the retirement age and mortality assumptions were based on the 2010 
PERS Experience Study for the period from 1997 to 2007.  In addition, the mortality assumption for pre-retirement and post-
retirement rates included 5 years of projected mortality improvement using Scale AA published by the Society of Actuaries. 
 
 
 
 
 
 
 
  

 

2023 2022 2021 2020 2019 2018 2017 2016 2015 2014

Actuarially determined contribution 45,171$        44,599$        54,315$        52,276$        49,119$        40,142$        32,389$        27,645$        22,499$        21,511$        

Contributions in relation to the actuarially determined contribution
(92,504)         (114,476)       (229,440)       (98,344)         (69,119)         (90,142)         (32,389)         (27,645)         (22,499)         (21,511)         

Contribution excess (47,333)$       (69,877)$       (175,125)$     (46,068)$       (20,000)$       (50,000)$        $               -0-  $               -0-  $               -0-  $               -0- 

Covered payroll 265,184$      256,965$      257,613$      254,756$      247,759$      235,902$      223,685$      207,119$      197,481$      191,439$      

Contributions as a percentage of covered payroll
34.9% 44.5% 89.1% 38.6% 27.9% 38.2% 14.5% 13.4% 11.4% 11.2%

(thousands of dollars)

December 31,
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Schedule of Changes in Net OPEB Asset or Liability and Related Ratios 
During the Measurement Period 

 
 
OPEB.  The schedule of changes in NOA or NOL and related ratios is presented above for the years for which SMUD has 
available data.  SMUD will add to this schedule each year and when it reaches 10 years it will contain the last 10 years data 
which will then be updated each year going forward. 

 
 
Notes to Schedule 
Benefit Changes:  There were no changes to benefits. 
 
Changes in Assumptions: In 2023, the healthcare trends were updated. In 2022, the long-term rate of return for Strategy 3 was 
updated based on newer target asset allocation, the discount rate was updated based on crossover test, the demographic 
assumptions were updated to CalPERS 2000-2019 Experience Study, and the mortality improvement scale was updated to Scale 
MP-2021.  In 2021, the discount rate was updated due to weighting of Strategy 1 and Strategy 3 and updated capital market 
assumptions, the mortality improvement scale was updated to Scale MP-2020, the inflation rate was changed to 2.5% and the 
implied subsidy was removed for Medicare Advantage Plans.  In 2020, the discount rate reflected the split of assets between 
Strategy 1 and Strategy 3, the mortality improvement scale was updated to Scale MP-2019, and the Kaiser Medicare trend rates 
were updated. 
 
 
 
 
 
 
 
 
 
 

2023 2022 2021 2020 2019 2018 2017

Total OPEB liability:
  Service cost  $          8,303  $          8,744  $          8,426  $          8,903  $          8,946  $          9,263  $          8,993 
  Interest on total OPEB liability            22,126            22,728            25,008            26,653            26,766            29,656            28,676 
  Changes of assumptions            17,036            (7,127)              5,895          (11,453)            15,332              3,105  -0- 

  Differences between expected and actual experience            (5,263)          (12,231)          (18,938)          (23,529)            (6,885)          (59,921)  -0- 

  Benefit payments          (24,967)          (24,169)          (24,081)          (23,848)          (24,521)          (24,672)          (22,192)
    Net change in total OPEB liability            17,235          (12,055)            (3,690)          (23,274)            19,638          (42,569)            15,477 
Total OPEB liability, beginning of year          380,464          392,519          396,209          419,483          399,845          442,414          426,937 
Total OPEB liability, end of year (a)  $      397,699  $      380,464  $      392,519  $      396,209  $      419,483  $      399,845  $      442,414 

  
Plan fiduciary net position: 
  Contributions - employer  $          9,096  $             860  $             818  $        13,299  $        13,963  $        34,243  $      114,573 
  Net investment income            14,632          (52,917)            76,479            20,447            20,132            27,295            24,104 
  Benefit payments          (24,967)          (24,169)          (24,081)          (23,848)          (24,521)          (24,672)          (22,192)
  Administrative expense               (107)               (114)               (144)               (191)                 (81)               (635)               (123)
    Net change in plan fiduciary net position            (1,346)          (76,340)            53,072              9,707              9,493            36,231          116,362 
Plan fiduciary net position, beginning of year          373,711          450,051          396,979          387,272          377,779          341,548          225,186 
Plan fiduciary net position, end of year (b)  $      372,365  $      373,711  $      450,051  $      396,979  $      387,272  $      377,779  $      341,548 

Net OPEB (asset) or liability, ending (a) - (b)  $        25,334  $          6,753  $      (57,532)  $           (770)  $        32,211  $        22,066  $      100,866 

Plan fiduciary net position as a percentage of the total OPEB liability 93.6% 98.2% 114.7% 100.2% 92.3% 94.5% 77.2%

Covered payroll  $      345,500  $      301,746  $      289,014  $      287,001  $      282,993  $      269,753  $      252,211 

Net OPEB (asset) or liability as a percentage of covered payroll 7.3% 2.2% -19.9% -0.3% 11.4% 8.2% 40.0%

December 31,

(thousands of dollars)
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Schedule of Plan Contributions for OPEB 
OPEB Plan.  The schedule of OPEB contributions is presented below for the years for which SMUD has available data.  SMUD 
will add to this schedule each year and when it reaches 10 years it will contain the last 10 years data which will then be updated 
each year going forward.  
 

 
 
Notes to Schedule 
The actuarial methods and assumptions used to set the actuarially determined contributions for the year ended December 31, 
2023 were derived from the June 30, 2023 funding valuation report. 
 
Actuarial cost method  Entry age normal  
Amortization method  Level percent of pay 
Amortization period  23-year fixed period for 2023 
Asset valuation method  Market value of assets  
Discount rate  6.25% for all actives and retirements after 6/30/2018, 5.25% for all 

retirements before 6/30/2018   
Inflation    2.50% 
Medical trend  Non-Medicare: 6.5% for 2024, decreasing to an ultimate rate of 3.75% in 

2076 
       Medicare (Non-Kaiser): 5.45% for 2024, decreasing to an ultimate rate of 

3.75% in 2076 
       Medicare (Kaiser): 4.45% for 2024, decreasing to an ultimate rate of 

3.75% in 2076 
Mortality   CalPERS 2000-2019 experience study 
Mortality improvement  Post-retirement mortality projected fully generational with Scale MP-21 
 
In 2023, the amortization period was for a 23-year fixed period.  Mortality assumption used PERS 2000-2019 experience study.  
The mortality improvement projected fully generational with Scale MP-21. In 2022, the amortization period was for a 24-year 
fixed period.  Mortality assumption used PERS 1997-2015 experience study.  The mortality improvement projected fully 
generational with Scale MP-20.  In 2021, the amortization period was for a 25-year fixed period.  Mortality assumption used 
PERS 1997-2015 experience study.  The mortality improvement projected fully generational with Scale MP-19.  In 2020, the 
amortization period was for a 26-year fixed period.  Mortality assumption used PERS 1997-2015 experience study.  The 
mortality improvement projected fully generational with Scale MP-18.  In 2019, the amortization period was for a 27-year fixed 
period.  Mortality assumption used PERS 1997-2015 experience study.  The mortality improvement projected fully 
generational with Scale MP-17.  In 2018, the amortization period was for a 28-year fixed period.  Mortality assumption used 
PERS 1997-2011 experience study.  The mortality improvement projected fully generational with Scale MP-16.  In 2017, the 
amortization period was for a 29-year fixed period. The inflation rate was 3.0% and the discount rate was 7.25%. The mortality 
projected fully generational with Scale MP-14, modified to converge in 2022. 

2023 2022 2021 2020 2019 2018 2017

Actuarially determined contribution 8,566$         5,425$         8,661$         12,201$       10,710$       15,366$       16,472$       

Contributions in relation to the actuarially determined contribution           (8,806)           (1,157)              (853)         (13,233)         (13,155)         (35,128)       (116,181)

Contribution deficiency (excess) (240)$           4,268$         7,808$         (1,032)$        (2,445)$        (19,762)$      (99,709)$      

Covered payroll 342,236$     318,094$     285,425$     289,552$     286,835$     277,193$     260,210$     

Contributions as a percentage of covered payroll 2.6% 0.4% 0.3% 4.6% 4.6% 12.7% 44.6%

(thousands of dollars)

December 31,
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