Exhibit to Agenda Item #1

SMUD 2022 Financial Statements External Audit Plan.

Board Finance & Audit Committee and Special SMUD Board of Directors Meeting
Tuesday, December 6, 2022, scheduled to begin at 5:30 p.m.
Virtual Meeting (online)

Powering forward. S U i
Together. M D



Sacramento Municipal Utility
District

Finance & Audit Committee
Meeting — 2022 Financial
Statement Audit Plan
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Now, for tormorrow.

The information provided here is of a general nature and is not intended to address the specific circumstances of any individual or entity. In specific
circumstances, the services of a professional should be sought. Tax information, if any, contained in this communication was not intended or written to be
used by any person for the purpose of avoiding penalties, nor should suchinformation be construed as an opinion upon which any person may rely. The
intended recipients of this cornmunication and any attachments are not subject to any limitation onthe disclosure of the tax treatment or tax structure of
any transaetion or-rnatter that'isthe subject of this communication and any attachments. Baker Tilly Virchow Krause, LLP trading as Baker Tillyis a member
of the global network of Baker Tilly International Ltd., the members of which are separate and independent legal entities. © 2018 Baker Tilly Virchow Krause,
LLP
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Pre-Audit Discussion

Audit overview

Required communication

Key audited segments

Agenda
|
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now, for tomarrow.

SMUD

Who's reading our financial statements?

SMUD
Management

Customer SMUD Board/

Finance

s & Others Financials e e

Bond Rating
Agencies
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What’s new in the accounting and auditing world?

Auditing
techniques

Auditing
standards

> Accounting
standards
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Required Auditor Communication
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opinion/Board
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Audit Work Plan Main Areas of Audit Focus
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Area of Focus

Control environment
Information technology
Regulatory assets and liabilities
Fixed assets

Expenditures and payables
Cost of production

Payroll

Financial reporting

@ bakertilly

Area of Focus

Internal controls

Cash and investments

Derivative contracts

Revenues and receivables

Financing and debt

Compliance with laws and regulations

Contracts and contingencies

Board and Finance Committee
presentations
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Finance Committee and Board involvement in the audit

Governing Body / Board / Audit Committee

Senior Management

t 1 1

1st Line of Defense 2nd Line of Defense 3rd Line of Defense
[ Security |

Internal
Control

Internal

Risk Management
contols | woasures [ dualiy ] Aud

Management

Institute of Internal Auditors' Three Lines of Defense in Effective Risk Management and Control

We encourage Board and Finance Committee input into the audit process — areas

for further review and focus on controls, areas of concern, areas for further financial
reporting and analysis, and areas of compliance with laws and regulations.
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Audit Schedule — 2022 Audit

Pre-audit

e - December 2022

Interim - Oct — December, 2022

fieldwork

Final audit

fieldwork  °January 2023

Audit | Fopryary 2023
opinion

Present

cULHEGRGEE « March 2023
Board
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now, for tomarro

We appreciate the help of the SMUD Accounting
and Audit and Quality Services team in assisting in
the audit!

@ SMUD
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now, for tomarrow.

Discussion
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now, for tomarrow.

Aaron Worthman, CPA, Partner
512 975 7281

Aaron.Worthman@bakertilly.com

Ryan O’Donnell, CPA, Senior Manager
608 240 2606

Ryan.ODonnell@bakertilly.com
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